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THEATER NUCLEAR FORCES FRANCE 


NEW BOOK ANALYZES NEUTRON BOMB DEPLOYMENT, DEFENSE STRATEGIES 
Francois de Rose Review 
Paris POLITIQUE INTERNATIONALE in French Summer 80 pp 269-273 


[Review by Francois de Rose of the book "Echek a la Guerre” by Samuel T. 
Cohen and Marc Geneste, Editions Copernic, 1980, 252 pages} 


[Text] "The die is case before the battle." Samuel T. Cohen and Marc Geneste 
are so convinced of the truth of this dictum that they are pleading the 
“neutron bomb case" with what is perhaps vigor of desperation. Their des- 
peration displayed in official circles toward the propositions they uphold 

and view as the sole means capable of offsetting the overall superiority of 
Warsaw Pact forces over NATO forces. 


Indeed, one of the basic innovations produced by the introduction of nuclear 
weapons is certainly that of having done away with the "time factor" as one 
of the basic facts governing the evolution of a conflict between two opposing 
alliances determined t»% resort to such weapons. 


For 40 years now, we have known that one lost battle can determine the fate 
of a continent for several years to come. But the allies did ultimately 
win World War II becauv e they--the sea powers as well as the Soviet Union-- 
were able to implement a strategy of trading space for time. 


Today, one lost battle in Europe would seal the continent's fate, for Europe 
could not be liberated except per.aps at the price of widespread destruction 
including that of the Soviet Union and the United States, in other words at 
the price of a catastrophe depriving such operations of any rational final 
goal. 


America understood this at the political level. And that is why it joined 
the Atlantic Alliance and has 300,000 troops stationed in Europe. 


But what about the Alliance? Has it understood this fac. and taken it into 
account in its doctrine and in the weapons which would implement that 
doctrine? That is the question asked by Sam Cohen and Marc Geneste in 
their book. Their answer is a categorical "no." 











im this review, we shali not take up that part of the book devoted to 


criticism of the tlexible response doctrine which has been in effect ever 
Since the doctrine of massive retaliation was abandoned. The two authors 
cannot tind enough words with which to castigate a doctrine they consider 
the height of absurdity. It is obvious that, in their view, all of the 


civilian and military leaders who, since the death of President Eisenhower, 
have held any position of responsibility in Washington, as well as in NATO 
capitals, constitute the most astonishing collection of incompetents ever 


catalogued. It .s conceivable, and we must deplore the fact, that such an 
agressive presentation of their propositions was hardly conducive to an 
impartial and caim examination thereof. We shall limit ourselves at this 


point to paraphrasing, with regard to the ftlexible response doctrine, what 
loffre used to say about the Battle of the Marne: We do not know whether 
this concept would have led to the defeat of the Western allies. In any 
event, it did contribute to, or did not impede, the effectiveness of 
deterrence which has given Europeans those years of peace that are still 
continuing. 


it remains to be seen whether this is still valid and will continue to be 
in the future. 


it is in this subject area that the book “Echek a la Guerre” [Holding War 
in Check] assumes its fvli significance and makes, in our opinion, an 
important contribution to serious study of the future organization of our 
security, for the book addresses itself to both the strategic concept and 
the means of implementing it. 


We are all aware of the dissymmetry between the Soviet doctrine on war in 
Europe and the NATO doctrine. 


lop Red Army brass believe such a war would necessarily be nuclear and end 
in the socialist camp's inevitable victory, even though causing considerable 
damage. Naturally, Soviet theoreticians re_ ct the idea that their side 
can be the aggressor. But in the face of capitalist provocation, the 
Warsaw Pact could find itself compelled to initiate operations. In that 
case, it would have to destroy NATO's nuclear weapons by a first strike. 
The authors quote from the writings of the highest military authorities 
confirming this imperative requirement, which, once met, wouid permit 

rapid occupation of the territory, the condition and materialization of 
success. 


In contrast to this Soviet strategy of combat and victory, the West has a 
strategy of deterrence. The latter means that the West would counter 
enemy forces on the battlefield with the same weapons the enemy has chosen, 
and by employing nuclear weapons "as late as possible but as soon as 
necessary” to stop the enemy and make it face the risk of escalating the 
conflict to an unacceptable level of violence. 


Without concurring with Cohen and Geneste'’s contention that this concept 
has never been worth anything, we will say that, nevertheless, it does 














postulate that the Soviets be unable to carry out their plan to destroy 
Western nuclear torces and weapons and that their superiority in conven- 
tional weapons be oftset by American superiority in tactical nuclear 
weapons and strategic weapons. This last condition has given way to an 
approximate balance in intercontinental weapons and a Soviet advantage 
in medium-range theater weapons, 


The upshot is that the Soviet threat of a first strike in Europe has become 
more probable and will become even more so in the future when Red Army 
missiles have acquired sufficient accuracy to permit reducing the yield 

of their warheads, thereby either making the frequently-mentioned "surgical 
operation” possible or at least very substantially reducing collateral 
effects, thus putting the West in the position of having to make the 
difficult choice between defeat or generalized recourse to nuclear weapons. 


‘nder such prospective circumstances, it is altogether justifiable to 

wonder whether the NATO doctrine of stopping hostilities by introducing 
the risk of escalation would inhibit the Soviets more than the West. In 
this same connection, we shall examine the answer that Cohen and Geneste 
give to this problem by proposing a strategy no longer based on the risk 
of escalation but on the capability of inflicting defeat on the enemy by 
producing and deploying the neutron bomb or enhanced-radiation weapon. 


We shall briefly review the arguments developed by the book for "holding 
war in check." 


Regardless of the improvements made in conventional weapons, and particularly 
in projectiles guided to their target, one conventional projectile can never 
destroy more than one tank. Contrariwise, the neutron bomb can permanently 
or temporarily eliminate all personnel in the enemy's armored vehicles, 

the spearhead of its offensive, that are within its eifective radius. For 
example, two of these weapons detonated 1,500 meters apart would disable 

all troops within an area of 6 square kilometers, and the thickest armor 
would not give them the slightest protection. As a matter of fact, only 
concrete and earth of relatively limited thickness--1.5 meter--can stop 

the neutrons. 


Attacking enemy troops must necessarily move forward. They then become 
vulnerable, unlike the defensive troops positioned in underground shelters 
or bunkers. And the more the enemy has to concentrate its forces to pierce 
defensive positions, the greater its losses. 


The advantage of a neutron bomb in such operations is obvious. Given the 
present ratio of forces, even if Western forces could stop the enemy by 
conventional means, they would have depleced their reserve supplies in a 
few days, or at best in a few weeks, without industrial production having 
the slightest chance of offsetting these losses. 


Whereas if NATO were to employ the neutron bomb, the attacking forces would, 
contrariwise, be the victim of attrition. With current nuclear weapons, 

















however, eneiy armored vehicle losses would be much lower while the loss 
of human life and material destruction in friendly territory would be 
considerable. 


The organization of Western defensive positions proposed by Sam Cohen and 
Marc Geneste is as follows: 


a. A continuous front line of underground bunkers all along the border 

and manned by troops armed with howitzers or missiles capable of delivering 
neutron warheads. With these weapons, Western troops will kill the crews 
of invading tanks that can be detected even at night or in a foe or smoke 
screen with the atest state-of-the-art devices. Troops in the ounkers 
would be invulnerable to neutron weapons and could, therefore, be kil’ed 
only by the blast of high-yield nuclear warheads, the employment of which 
would no longer be an attack on the present 100 or so nuclear weapon storage 
sites in the West but on a number of targets equivalent to the number of 
bunkers. Or the enemy could so concentrate its forces that they would be 
ideal targets for the defense's second echelon. 


b. This second echelon would be composed of mobile forces also armed with 
neutron warheads fired by missiles or artillery or launched from aircraft 
and capable of either attacking the invader's rear areas based on intelli- 
gence obtained about enemy concentrations, or eliminating those enemy 
forces having gotten behind the front-line barrier undoubtedly by airborne 
assault. To cope with this latter danger, Western combat troops would be 
equipped with a much iarger number of antiaircraft and antihelicopter 
weapon systems. 





The authors frankly admit that their proposal would constitute a return to 
the concept of the “city wall" or rampart protecting the besieged forces. 
Aware that critics would rebut their argument by pointing to the failure 
of the Maginot Line, Cohen and Geneste affirm that the revolution brought 
about by the neutron bomb gives the defense the decisive advantage as 
things now stand. 


Their arguments cannot fail to impress the reader. Moreover, this revival 
of the neutron bomb issue certainly delights those persons who had deplored 
the 1977 muddle. That year, President Carter had sought to win the support 
of European governments for production of this weapon and its deployment 

on our continent. His proposal triggered a bitter controversy between the 
pros and cons, plus an unprecedented move by Brezhnev who wrote to all 
Western chiefs of state and heads of government cautioning them against 
accepting the American offer. And finally, after Bonn and Brussels had 
conditionally accepted the proposal, President Carter decided to postpone 
any production of the weapon. 





The authors review for us the arguments advanced in opposition to the 
project. Some were serious and had to do with an analysis of the possible 
operational consequences introduction of these weapons would have. Other 
were based purely and simply on impassioned political considerations. 








sam Cohen and Marc Geneste refute the first type of arguments and give 
the second type the treatment they deserve, 


[t has been argued that Lowering the nuclear threshold would weaken de- 


terrence. And if war broke out, the use of neutron weapons--a decision 
mide easier by the low level of destruction they would cause--would be 
the surest way of routing the atom out of its ghetto of terror. Once 


rhe first nuclear round is fired, the entire nuclear arsenal will follow 
suit, with the inevitable final catastrophic result. In reply to this 
argument, the authors point out that if war does break out, it will mean 
deterrence has failed; and the USSR, anticipating a preemptive nuclear 
strike, will be the one to take the initiative in opening nuclear fire. 
Claiming it is futile to think the enemy will obligingly adapt itself to 
the Western concept of a conventional war being stopped out of fear of 
nuclear weapon employment, the authors argue that the best deterrence is 
obtained by the certainty the enemy has that it cannot triumph. Seeing 
that Western inferiority in conventional forces is an established fact 
and that the United States will not regain its former nuclear superiority, 
they conclude that it is urgent to draw the pertinent inferences from these 
facts. 


The political argument is worth recalling because it has misled many people. 
The neutron bomb--so the argument goes--is a capitalist weapon because it 
kills people without destroying property. While it is true that it does 
kill people, these people are mainly combat troops, and cruel though it 

may be, this has always been the purpose of war. But whereas "ordinary" 
nuclear bombs would kill civilians, ruin their cities, and destroy the very 
bases of organized political, economic, and social life--like the holocausts 
of Dresden, Coventry, or Hiroshima, but a hundredfold and on a continental 
scale--the neutron bomb would, in contrast, offer a less barbarous prospect 
because it would spare urban centers and their residents, their places and 
means of work, and their artistic and cultural heritage. 


It is not a question of making war easier or more agreeable. War is hideous 
any way you look at it. The point is to deprive the aggressor of any hope 
of winning and, at the same time, give defenders an option less absurd than 
that of choosing between surrender or nuclear annihilation. 


We shall not analyze all of the arguments advanced by the book “Echec a 

la Guerre," arguments covering such varied subjects as the estimated cost 
of the proposed program and its impact on the arms control problem. Yet 

we do want to mention the matter of the political control necessary to the 
decision to employ such weapons and the imperative need for rapid decision- 
making if we wish to stop the enemy. This question is a complex one. It 
is difficult to decide between necessary precautions against the enormous 
threat of escalation and the need to fire almost automatically in order 

to stop the enemy since the neutron weapon would virtually be the sole 
weapon having that mission. 


If we assume, in fact, that the Warsaw Pact forces would attack by surprise, 
the bunkers along the border must be made ready to fire their neutron 











veapous alia iitie diate iy ‘hie Ho Guubt fFequifes that those weapons 
be bt) positie) and that firing er launeh crews themselves operate those 
security devices allowing the weapons to be employed, 


But if we admit such dispersion, how can we not acknowledge=--even in the 
cane of the flexible response concept and ite implementing forces and 
weapone==that similar dispersion would permit these same forces and weapons 
to be placed in protective shelters, thereby depriving the USSR of the 
capability of destroying NATO weapons in their depotea’ Destruction which, 
according to Marshal Sokoloveki, is absolutely necessary for the Warsaw 
Pact o'fensive t succeed, 


And if we accept the concept that second echelon forces will have to be 
moving constantly with their nuclear weapons, the same capability could 
be provided for the artillery and other delivery systems already deployed 
in Lurope, net to mention the Pershing 2 missiles and cruise missiles 
that are, in principle, also to be deployed there shortly’ Yet this 
constant movement of nuclear delivery eyetema and their warheads does 

pose a political problem, and there is no assurance that this problem 


would vanish sigply because these warheads would be of the enhanced- 
radiation type. 


Likewise, if we accept the premises of this book's argumentation, in other 
words the fact that one conventional projectile destroys only one tank 
whereas the radiation weapon would kill ail personnel in tanks within a 
certain radius, there is etill the question of how many tanks would be 
within that radius. 


Everything depends on the ratio of the opposing forces. If the NATO 
forces are much too few in number to force the enemy into large concen- 
rrations, the neutron bomb will not find quantitatively sufficient 
targets. Hence ite effectiveness wiil depend or the level of the allied 
conventional forces that will or will not compel the enemy forces to 
expose themselves en masse to its effects. 


fo obtain the desired result, the Western defense's second echelon will 
iteelf have to coneentiate its forces, and this will expose that echelon 
‘ieo to enemy meutron weapons, at a time when the front line system of 
bunkers may have been stormed by paratroopers or heliborne commandos 
carrying demolition charges. 


The radiation weapon cannot serve all purposes, solve all problems. But 

if it were included in an overall system actually forcing the enemy into 
vulnerable concentrations, and provided the problems of continuous mobility 
and delegation of wuthority to fire are resolved, then it would certainly 
rectify the existing ratio of forces in a way favorable to the Western 
powers and would thus contribute to deterrence. 


In conclusion, we must say that for both political as well as military 
reasons, we continue to believe that the coupling of theater weapons and 








stfategic weapons will remain the essential manifestation of the inter- 
dependence of the destinies of Western nations and the ultima ratio 
[final argument | of deterrence, in other words of holding war in check, 


it is precisely for this purpose that Westerners recently decided to station 
medium range nuclear missiles in Europe in spite of the Kremlin's frantic 
diplomatic offensive, Proof no doubt that the West did not feel the 
Politburo was motivated solely by the desire to spare ue a decision that 
would have weakened our defense! This seems to be a good occasion to 
reexamine in the same light the decision made in 1977 to reject the neutron 
bomb, a decision which in that particular case was in conformity with 
Moscow's wishes, 


Sam Cohen and Marc Geneste have not only argued in favor of such reexamine 
tion, they have contributed elements of information and data which, in the 
absence of solidly buttressed refutation, would decide thie teeue. 


Samuel T. Cohen Interviewed 
Paris LE MATIN in French 12 Apr 80 p 2 
[interview with Samuel T. Cohen by Pascal Krop; date and place not given) 


[Text] Editors Note: The President of the Republic is 
expected to announce his decision sometime thie summer 
on whether or not France will adopt the neutron bomb. 
At present, the armed forces general staffs say they 
favor the enhanced-radiation weapon, while Atomic 
Energy Commission researchers claim they now have the 
capability to produce it. If the chief of state does 
decide, after consultation with the different general 
staffs, to add the neutron bomb to other components 

of the tactical nuclear arsenal, France will be the 
first country in the world to have this weapon. 


The United States tested a neutron device in 1963, 
while, according to Western sources, the USSR already 
has this weapon. For all parties concerned, to have 
or not have the neutron bomb is an important stra- 
tegic choice when one considers its properties. Its 
reinforced radiation can penetrate the most modern 
armor and can kill, for example, all the troops in 
any enemy armored column. On the other hand, the 
bomb's effects are stopped by water, earth, indeed 
even vegetation. In addition, enhanced-radiation 
weepons produce only limited blast and very little 
heat--the opposite of traditional nuclear weapons-- 
thereby causing no massive destruction. These 
properties of the neutron bomb prompted the Soviets 
to denounce it as a “capitalist weapon" that “kills 











persors without destroying property.” By contrast, 
the French military view it as the suitable weapon 
for 4 possible conflict in a highly urbanized ERurope. 


The president's decision will be essentially political, 
however, France's acquisition of the neutron bomb 
would, in fact, imply reappraisal of ite doctrine of 
nuclear deterrence based on the threat of instanta= 
neous and massive retaliation. 


Thies decision would be a turning point in French 
etrategy, because the neutron bomb would once again 
give -vevenece to the idea of a possible conventional 
war in the Buropen theater, without there being any 
need to resort to strategic nuclear weapons. Contrari- 
wise, supporters of the enhanced-radiation weapon believe 
that only this bomb can preserve peace by avoiding 
nuclear escalation. This is the view upheld by the 
father of the “Nebomb," the American physicist 

Samuel T. Cohen whose book on this subject, “Echec 

a la Guerre,” has just been published by Editions 
Copernic. He explained the reasons for his active 
support of this weapun to LE MATIN in the following 
interview. 





(\Question] Can you explain for us the neutron bomb 6 specific characteristics 
when compared with other tactical nuclear weapons’? 


|Anewer| It is totally different from the others. It uses nuclear fusion. 
Unlike nuclear fission, fusion enhances nuclear radiation while at the 

same time minimizing blast and heat effects, as well as radioactive con- 
tamination. 


[Question! In your book, you seem to say that it is a defensive weapon 
designed mainly to neutralize a conventional type military attack, by 
tanks tor example. 


|Anewer|] No, it is both a defensive and offensive weapon. in case of 
Soviet aggression, it could be used in a defensive role by NATO countries 
because it would destroy the Soviet tanks without destroying the industrial 
capacity of the European countries being invaded. But I believe that, 

for the USSR, it could be an offensive weapon. Besides, the Soviets have 
admitted this. 


[Question|] When’ 


[Answer] Marshal Rotmistrov said so in December 1978 on Soviet television. 


[Question] You seem to have doubts about the credibility of the “American 
umbrella” in the event of a nuclear conflict in the European theater. 








|Anawer | it would be senseless, The Americans would not save kurope 
because that would mean committing suicide, 


[Question] te it your opinion then that the United States would not 
intervene’ 


‘\Anewer|) Unless it were led by 4 senseless president, 


\Question| Hence the neutron bomb would be especially advantageous to 
the Luropean countries, 


\Anewer}] It is advantageous to all countries threatened by a land attack. 
One example: South Korea against North Korea. 


|\Question| Do you feel, therefore, that the United States does not need 
this weapon’? 


|Anewer] Not to defend ite borders. But it could have a requirement for 
it in a military alliance posture. 


[Question] If France were to decide, this summer, to equip itself with 
the enhanced-radiation weapon, would it be the first country to make that 
decision? 


[Anewer) Publicly, yes. 
|Question| What are you implying? 


j|Anewer|) The United States and England have not, for their part, announced 
any public decision. In the case of the Soviet Union, Leonid Brezhnev 

told some U.S. senators visiting Moscow in 1978 that the USSR had already 
successfully tested the neutron bomb. In fact, this is quite evident, to 
anyone who carefully scans the Soviet military press. 


Implications of Deployaent 
Paris LE MONDE in French 30 Apr 80 p 2 


[Commentary by Georges Sarre, Socialist Party member of the European 
Parliament and alderman of the city of Paris: “A Plea For Peace”) 


[Text] Editor's Note: The armed forces chief of staff 
believes the neutron bomb can meet France's requirements. 
One of the American fathers of this weapon, Samuel Cohen, 
has already explained its advantages. On this page, three 
opponents of the neutron bomb refute their arguments. 
[Translation of the commentaries by the other two 
opponents, Pierre Dabezies and Dominique Halevy, 

follow thie translation of George Sarre's commentary. | 








lie case Sat el Cohen Makes for the neutron bomb is indeed surprising. 
his weapon .8 alleged to have so many advantages that it is difficult 
to see why it is wet already included in all of the arsenals throughout 
the world, 


ite sole disadvantage, | dare say, is that it paves the way for war, and 
under conditions which, though new, are utterly terrifying. 


iy the magnitude of the havec they could create, and by the massive destruc- 
tion they imply, strategic nuclear weapons are typically the weapons of 

the refusal of ) (cle. The disproportion between the stakes involved 

and the risks at euch that any comparison is beyond all rationality. 
Deterrence te the refusal of war. And if French socialists have adopted 

the principle of maintaining operationally ready nuclear forces, it is 
primarily because they believe thie independent capability of deterrence 
measures up to preventing a conflict in Europe, a conflict whose scope and 
nagnitude would be determined solely by the superpowers. 


it is just the opposite with the enhanced-radiation bomb which seeks to 
circumvent the doctrine of deterrence, These new weapons become especially 
dangerous the more their range and yield are reduced. For their use then 
becomes more credible. Whereas the danger of conflict was averted by the 
threat of massive retaliation, such danger becomes logical with the minia- 
turization is the trend currently being followed in NATO countries. The 
Americans are deploying Lance missiles that are capable of equally con- 
ventional or nuclear warheads. 


Nuciear warhead yields are being lowered to 5 or 10 kilotons, and their 
accuracy ie being increased tremendously. In short, great strides are 
being made in the development of general-purpose nuclear weaponry. 


The neutron weapon reintroduces onto the strategic scene the assumption 
of a conflict, an assumption which deterrence had heretofore removed from 
that scene. is this change a chance development or the result of techno- 
logical evolution? Definitely not. 


it constitutes an effort to rearrange the Atlantic military system around 
the flexible response doctrine. A thermonuclear exchange between the 
territories of the two superpowers appears to be definitely banned. 


This basic principse remains in effect, even though ratification of SALT II 
nas been suspended. in fact, SALT-type negotiations cannot be abandoned 

by the superpowers, save by reverting to the deployment of antiballistic 
missiles (ABM), a prohibitively costly project leading to militarization 

of the entire territory. Nobody is prepared to make such a sacrifice. 

The “sanctuarization" of the two superpowers remains mutually assured, 

but such is not the case with the European territory. It follows therefrom 
that, according to the Pentagon's designs, defense of the Atlantic community 
ber ins in Europe, and all weapons designed for employment instead of 
deterrence are developed with this fact in mind. This is first and foremost 
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ihe case with tactical ouclear weapons, in this connection, it is signifi- 
cant to note the steady increase of funda appropriated in France for 
tactical weapons, especially for the Pluton (missiles) and the Super Pluton 
program, ever since Giecard d'Estaing became president. Integration into 
the Atlantic community: euch ta the future which Glecardiam has designed 
for France. And while this policy is reflected on the economic, industrial, 
monetary, and cultural levels, it is no surprise to find ite imprint on 
military matters too, 





\tlantic Integration 


The French Government's current keen interest in the neutron bomb is, 
therefore, more than suapect. Adoption of this weapon by the French defense 
syatem woul. be contrary to the doctrine of deterrence and would even con- 
tribute to weakening that doctrine. The only justification for this type 

of weapon is ite employment on the assumption of a conflict. A genuinely 
independent deterrent is precisely designed to prohibit such an assumption 
by making it literally unthinkable, by reason of the risks of deatruction 

it would entail for any possible aggressor. 


On the eve of the National Assembly's debate on the new weapons issue, it 
is urgent to query the French Government on its real intentions in defense 
matters. Official statements can only convince the credulous, and RPR 
[Rally for the Republic] members of parliament are beginning to mistrust 
such statements. In actual fact, in trying to achieve his goal, namely 
integrating the French defense system into the overall Atlantic system, 
Giscard d'Estaing does not have the means of engaging in a confrontation. 
Thus the very principle of the independence of our defense will appear 
absurd after integration has won in all fields through a slow process of 
deterioration. 


Socialists are attached to the independence of our defense not out of 
loyalty to principles, but because that independence is the best road to 
peace. 


The great danger for France and Burope would be to become involved, by 
the logic of the blocs, in a conflict we would not have wanted. To hold 
ourselves aloof from that conflict, we must have means of refusing such 
involvement. 


The neutron bomb is a move in the opposite direction: it gives primary 
consideration to the suicidal assumption of a battle in Europe, a battle 
in which a whole generation may die with no risks, because the environment 
would remain intact! 


Effect on Deterrence 
Paris LE MONDE in French 30 Apr 80 p 2 


[Commentary by Pierre Dabezies, professor at University of Paris | and 
director of the Center for Defense Policy Studies: "The Decline of Deterrence” } 


‘Text! When Sam Cohen speculates about whether the neutron bomb conforms 
to capitalist, communist, or Christian principles, he undoubtedly raises a 
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vital issue, Yet the following question asked the same day by Jean-Marie 
Dalillet, chairman of the UDF's [Union for French Democra ,] defense 
committee, is more down=towearth, more concrete: "Why deprive our country 
a priort of such an inatrument of defense?" 


We recall Michel Debre's recent comments on this problem (LE MONDE, 1 April): 
Like any other weapon, this weapon must not be judged on moral grounds. 
Consequently, "“Prance can equip itself with them, but it is no priority 
matter.” An equivocal view, because when we realize that from the stand- 
point of our budset and our necessarily Limited strategic options, the 
future of our delense calls for more or less drastic choices, is not 
relegation of the neutron bomb to a low position on the scale of priorities 
tantamount to condemning it? 


The former prime minister's assessment is admittedly akin to other assess- 
mente. One of these is, for example, that of Colonel Guy Lewin given in 
DEFENSE NATIONALE of January 1980. Lewin wrote that he was aware of the 
fact that this “munition"=-General Gallois' term--is calculated to enhance 
the effectiveness of our combat forces by optimizing notably the initial 
warning counterblow they are supposed to deliver. He is also aware, 
however, that it is not a panacea, because a real antitank barrier implies 
not only weapons by the thousands, but also such surrounding conventional 
forces and support units and facilities that the savings in manpower and 
equipment invoked by the neutron bomb's supporters may well be illusive. 
We may even ask ourselves whether a--theoretically complementary--defense 
of this type is not inevitably destined to become purely and simply the 
exclusive defense. 


There are, therefore, financial reservations about this weapon. Moreover, 
these are augmented by tactical reservations. The weapon's neutron effects 
are negligible some 2,000 meters beyond ground zero and, therefore, are of 
limited military range. On the other hand, this characteristic does not 
eliminate their danger to civilian populations in an urbanized area like 
Western Europe. is not Sam Cohen the first one to emphasize that the 
enhanced-radiation weapon can be used just as effectively for offensive 
operations, and be used as such by the Soviets? Not to mention that knowing 
at the outset that the adversary is prepared, with its neutrons, to cross 
the nuclear threshold, the Soviets will thus have no reason to hesitate 

to employ, pursuant to their doctrine, their tactical nuclear weapons in 
incisively destroying anything that may oppose them. There are a number 
of commentators who suggest that--barrier for barrier--it would be better 
to use incapacitating gases or electronically guided precision weapons, 
hoth categories having the merit of at least remaining below the fateful 
threshold. 





Same Trap 


Miracle or myth? The initial argument advanced to justify establishment 
of a neutron line of defense is the uncertain character, the Maginot Line 
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aspect of strategic nuciear deterrence. Yet, the fact is that the proposed 


remedy falis into the same trap, in that it is designed to cope with but 
one hypothetical situation, namely a massive frontal tank attack which 
in the view of most experts is considered to be as improbable as it is 


possible! 


Noting the fact that the neutron bomb is questionable from a technical 
standpoint is not enough. We must also weigh the effects of its insert ton 
into our strategic system, for the latter is not a hobby or a whim, the 
proof being that the current president of the Republic, who hardly appeared 
to favor the system, has essentially retained it, after having hesitated 
somewhat at first. 


In this strategic system where the weak deters the strong, where our 
resources are necessarily limited, and where it is out of the question 

for us to wage a real “battle” that is lost before it starts and is | 
catastrophic in this atomic age, the problem is not one of being fascinates 
by the most trifling "gadgets" and thinking we have to possess ‘the whole 
range of weapons.” 


The problem from a budgetary standpoint is to remember that there is an 
old principle known as “economy forces." From a strategic standpoint, 

it is to prevent war. And from a political standpoint, it is to be in- 
dependent enough so as not to let ourselves be led anywhere we do not wish 
to go. 


Shift in Policy 


In other words, we are hardly reassured! The neutron defense system 
advocated by Samuel Cohen and Marc Geneste, disciples of the theoreticians 
at Livermore and Los Alamos, means abandoning the "test" of a warning or 
Significant counterblow, and also abandoning the vital and close link 
between employment of tactical nuclear weapons and strategic deterrence, 
all for the sole benefit of a battle we precisely want to avoid. While 
this shift or break in policy, which no one denies, does run counter to 
the flexible response doctrine by tying that doctrine down and ossifying 
it through establishment of a strong resistance barrier, on the other 
hand, it is also a move exactly in the direction of the evolution in 
American strategy which--to avoid all-out escalation between the two 
superpowers--is striving to recreate the conditions of a battle from which 
Europe will emerge free perhaps, but dead. 


The neutron bomb thus contributes to this relative "decline of deterrence" 
stemming from a combination of factors, including fear of escalation, 
technological progress--notably in missile accuracy, source of the counter- 
force strategy--and the relentless Soviet advance toward parity which, by 
running counter to the American doctrine, partially alters the heretofore 
accepted rules of the deterrent game! Combat has, therefore, regained 
favor, and the boundaries between coventional and nuclear, tactical and 
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strategic, contral systems and local systems, are threatened with extinc- 
tion. As Ja ques Isnard put ite=LE MOND, 10 April 1978-"deterrence is 
demystified,” nuclear war is commonplace, pol: ical control of the atomic 
threshold is doomed to be hypothetical, and the field in which forces 
operate is destabilized, 


Is it an exaggeration to say that this is neither consistent with our 
strategy nor consistent with our interests? 


Carried away by their own momentum, neutron bomb supporters eventually 


tend to disregarca the overall picture. In his book "L'Adieu aux Armees" 
(published by ‘citions Albin Michel, 1978), General Gallois underscores, 

it is true, the determining character of the innovations that have occurred 
in the nature o! weapons, so determining in fact, that weapons are no 


longer necessarily patterned after military concepts but now tend at times 
to shape those concepts. 


It is possible, therefore, that the enhanced-radiation weapon is good for 
America which is concerned at one and the same time about avoiding escala- 
tion, reassuring its allies, and withdrawing a certain number of tactical 
nuclear weapons from the continental theater. The French problem is 
different. Our strategy is adapted to a specific "political design,” 
namely the country's independence. Before abandoning that strategy or 
taking the risk of dislocating it in favor of a system whose validity has 
by no means been demonstrated, it is better to make sure we do not give 

up what is essential. Yet this is exactly what we fear may happen. By 
giving the neutron bomb priority ranking, we not only jeopardize, for 
budgetary reasons, that strategic nuclear instrument which unquestionably 
secures us a certain freedom of political and military action, but--in 
this case, as in all cases involving battle and massive troop deployments-- 
we embark on a course that inevitably leads to strict planning and, in a 
word, increased integration within NATO. 





New version of "The Bridge Over the River Kwai": without even mentioning 
the “military-industrial" or "military-administrative complex," it is 
understanable that certain technicians, carried away by their passion for 
innovation, by the satisfaction of success and the impetus of progress at 
ill costs, eventually get to a point where they consider their discovery 
as an end in itself and advocate its application without considering the 
overall purpose it is supposed to serve. The same is true of certain 
military officers who--instinctively seeking to throw off the yoke of 
deterrence--dream of counterblows, direct hits, concrete actions, if not 
of great cavalry charges. Is it surprising, therefore, that these 
technicians and military officers should lend a ready ear to the sirens 
of revised rules of the game? 


There is no lack of such sirens. Not only because of the erosion of the 
“no-battle" idea, intensified perhaps by the new possibilities offered by 
electronics, but also--oddly enough--because of the unexpected consensus 
achieved in France on our withdrawal from NATO and our present defense 
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system. It is a relative consensus because its motivations do differ here 
and there. It is a partial consensus, but, nevertheless, a consensus which, 
at the same time, compels those persons with the nostalgia of Atlanticisen, 
as well as the supporters of an immediately united Europe at any price, to 
mask their forward moves because they realize that the bar to integration 

is precisely our strategic nuclear defense. Was it for nothing that some 
members of the European Parliament tried=--the very first week of that 
asembly session in Strasbourg--to extend their competence to arms and 
defense matters? 


Thus the process is one of imposing change--which amounts to a new aline- 
ment within NATO where new tactics are being prepared--step by step with- 
out risking discredit. Many of those advocating this change are actually 


members of the president's party and cannot make statements against the 
official doctrine. 


In the meantime, being unable to tackle the problem politically and not 
daring to do much on the strategic level, advocates of change are using 
the technical approach. The neutron bomb, new weapons, conventional 
forces, tactical nuclear missiles, etc., everything is suitable for the 
purpose of suggesting the “myth of deterrence” and "the excessive nature 
of strategic nuclear weapons even though critics do not go so far as to 
deem them obsolete or useless." In short, just as critics endeavored not 
so long ago to ridicule Gaullist policy in a negative way and via its 
strategy by referring to the “bombinette," today they are endeavoring, 

in a positive way to cast doubt in people's minds. 





Neutron bomb or bombinette, the omens are often the same: Tell me which 
is your bomb and I shall tell you who you are! 


Attack, Counterattack Scenarios 


Paris LE MONDE in French 12 Apr 80 p 2 


[Commentary by Dominique Halevy, a disarmament advocate: "A Weapon That 
is Too Tempting") 


[Text] When limited to what is important, namely the military realities, 
Samuel Cohen's bold book on the neutron bomb tells us that: 


a. In an operation of conquest, this weapon would have the advantage of 
leaving intact most of the tangible property the operation is supposed to 
capture (with the exception of human and domestic flocks that would be 
"neutralized," a circumspect euphemism which in this case means killed by 
radiation). 


b. In a close-in defensive situation, this weapon would have the merit of 
enabling a population, assumed to be in underground shelters, to clear, 
without risk, its national territory of invaders advancing by land. Hence 
it would follow that a curtain of death could, at propitious moments, 
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descend over specific defense perimeters and boundaries from which all 
civilians would have been evacuated, a curtain that would pin the in- 
vaders down in place. 


[tf the situation is one of countering aggression, the representative cases 
vary depending on whether the country under attack has atomic w pons or 
not, depending on the type of aggression it has to cope with--a.omic, 
bacteriolovical, chemical, neutron, or conventional--on how it responds 

to that aggression, and on how the aggressor retaliates to this response. 


The neutron weapon provides the same services as bacteriological and 
chemical weapons, with=--if what is said about it is true--much better 
accuracy and uch greater safety of employment. Hence we can confine 
ourselves to three contingencies: "normal" atomic (A-bomb or H-bomb), 
conventional, and neutron (N=-bomb). 


a. Lf the country attacked has a mix of A-bombs and H-bombs, or a mix of 
A-bombs, H-bombs, and N-bombs, and yet is still the victim of aggression, 
this would mean deterrence had failed. It would mean the aggressor had 
taken the risk of nuclear retaliation and calculated, rightly or wrongly, 
that it would not occur, then we face a holocaust. If it does not occur, 
then each side keeps its instrucments of mutual suicide "in the closet” 
and the clash remains conventional, with the odds in favor of the enemy 
(who otherwise would not have taken the risk). 


Battle Accepted 


Of course--it is in the basic logic of deterrence--the country attacked 
had, nevertheless, previously assured the potential aggressor that it 
would respond with A-bombs or H-bombs to any attack, even a conventional 
attack, and a fortiori a neutron attack, or one including use of neutron 
warheads. 


But if the aggressor is informed that the country being attacked has neutron 
weapons in its retaliatory arsenal, he can justifiably speculate that this 
country will be tempted to defer an A-bomb or H-bomb response against the 
aggressor's territory (out of fear of crushing retaliation in kind) in 

favor of the neutron-type defense touted by Samuel Cohen. The aggressor 
may, therefore, conclude that this country will accept battle. 


By making the acceptance of battle more credible, possession of neutron 
weapons weakens the deterrent's credibility. 


Ic is self-evident that if the unfortunate country being attacked, 
despairing of resisting with conventional weapons, makes first use of 
neutron weapons, to the most limited extent possible in that such use 
would be above its own territory or an innocent and intermediate territory, 
then the aggressor would not hesitate to become involved rapidly and on a 
larve scale in the nuclear exchange system now accepted. It would also 
offer an opportunity to check the effectiveness of the strategy of ant - 
neutron burrows and the Christian character of the conflict (as for 
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»amuel Cohen, he is not about to be short of air). Unless the aggressor, 
instead of firing a pinpoint warning, immediately resorted to A-bombs or 

i= bombs. The N=bomb would then have served as a bridge between conventional 
weapons and "normal" nuclear weapons. 

by oftering an atom designed specifically for employment instead of de- 
terrence, possession of neutron weapons compromises the atom designed for 
deterrence or frees it from restrictions, 


it is absolutely predictable that actual recourse to neutron weapons in 

an armed conflict would inevitably lead to actual recourse to so-called 
deterrent atomic weapons for and by the side that has the upper hand. Once 
the atomic taboo is violated, there would no longer be any difference in 
the nature of the weapons, but merely in their type and degree of effec~- 
tiveness. 


b. If the country attacked has no A-bombs, H-bombs, and N-bombs, then we 
have another Vietnam or Afghanistan. If the aggressor avoids use of A- 
bombs or H=-bombs, because such action would trigger world-wide reaction, 
and likewise avoids neutron "neutralization" of the entire nation being 
attacked (inordinately conspicuous genocide), what would keep that 
aggressor from effectively and discreetly wiping out all areas of re- 
sistance? 


Rumors of such slaughter will spread rapidly and far. Will the world re- 
action be anything more than horrified consternation? The Americans em- 
ployed chemical warfare weapons against Vietnam and there are strong in- 
dications that Soviet forces are employing gas against rebel villages and 
areas in Afghanistan. We become indignant, we protest--little: because 

we have so many other worries--they deny. What more? What would happen 

if neutron weapons were used as the final solution? Peoples and governments 
would tremble before the country having dared to use such weapons. Would 
they go so far as to start a general atomic holocaust? 


The neutron-radiation weapon is a weapon whose use is so tempting that it 
must be banned. 


The issue raised above deserves even greater attention when we consider 
the use of civil war, in a massacre perpetrated inside national boundaries 
by one of those half-crazed tyrants--Somoza, Bokassa, etc.,--that power 
sometimes secretes, tyrants assisted by a small team of uninhibited, un- 
principled officials that the corridors of power sometimes secrete. To 
subdue a nation in revolt, there is no need to burn and destroy one's 

own cities in a blood bath, as was done in Nicaragua. Atomic death by 
radiation will do what is necessary. That day, the principle of non- 
interference in another country's internal affairs--a principle that is 

so often the crime of failing to assist someone in danger--will shine with 
full brillance. Nothing more. 


And let no one tell us that a Somoza or Bokossa will never be allowed to 
have neutron weapons. Do you remember Hitler? Do you remember Stalin? 
Do you know what the future holds? 


ihe neutron weapon is not a weapon to be put in the hands of any chief 
of state. 
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THEATER NUCLEAR FORCES NETHERLANDS 


VAN DER KLAAUW CALLS FOR CREDIBLE PERSPECTIVES ON NUCLEAR DISARMAMENT 
The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 14 Aug 89 p 10 


\Text} Geneva, August 13--Dutch Foreign Minister Chris van der Klaauw 
warned here today that it would not be possible in the long run to prevent 
the acquisition of nuclear weapons by additional states if the world does 
not succeed in stopping the nuclear arms race and in creating a credible 
perspective on nuclear disarmament. 


He told a conference reviewing the implementation of the nuclear non- 
proliferation treaty that no one expected instant nuclear disarmament. 


'We have to show, however, that we not only agree in words to nuclear 
disarmament in the long run, but also in practice.’ 


He went on to say that a comprehensive test ban alone--although of the 
utmost importance--did not solve that problem. 


Concrete Measures 


‘If the nuclear weapon states show by concrete measures that they are 
indeed working towards a nuclear free world in the long run, the situation 
would still be different from the present one in which measures are mainly 
directed towards regulating the arms race. 


"Regulating the nuclear arsenals is of course important, but certainly not 
sufficient. Nuclear arms control and disarmament is extremely difficult 
and complex, also taking into account regional imbalances in conventional! 
forces, but it is the only way to prevent nuclear disaster in the long run. 


SALT II 


Dr Van der Klaauw said that for the short term ratification of SALT II was 
essential. ‘We want to see a long-term multilateral comprehensive test 
ban as a basic step in our non-proliferation efforts. 


"We would like to see a strengthening of negative security guarantees towards 
non-aligned non-nuclear weapon states. We want to see meaningful negotia- 
tions on the new nuclear weapons in Europe. 
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He went on that in the coming years substantial reductions of the nuclear 


weapons arsenal must be achieved in SALT III including qualitative 
restrictions. 


'We would like to see the anti-satellite warfare talks being continued, 
since anti-satellite warfare is potentially extremely destabilizing. ' 


CSO: 4120 
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COUNTRY SECTION BELGIUM 


GENERAL CLOSE TERMS NATO STRATEGY INADEQUATE 
brussels SPECIAL/L'EVENTAIL in French 8 Aug 60 pp 11-12 


|Report on leeture by General Robert Close to Movement d'Action pour 
‘Unite Europeenne at the Cercle Royale Gallois in Brussels; date not given) 


[Text] A few days ago, General Robert Close, Belgian Army 
retired, gave a lecture in the Cercle Royale Gallois at the 
invitation of the Action Movement for European Unity. Close 
discussed the difficult question of regional strategy versus 
global etrategy within the Atlantic Alliance. In so doing, 
he speculated about reasons for redefining a strategy which 
no longer meets our security requirements in the context of 
a defense of Europe, a subject about which we must no longer 
have any illusions. 


Robert Close said he believed that, as things now stand, there are four 
factors which determine the present state of the world around us. These 
factors are: the worrisome domestic situation which is somewhat strangely 
reminiscent of the 1930's; the change in the strategic environment brought 
ibout by the fact that the era of American superiority is over and has 

given way to strategic parity; rapid American reinforcement designed to 

nove 1 million men and 10 million pieces of equipment to Europe in a crisis; 
and lastly the increased awareness of the general public which is becoming 
more and more concerned about its security and survival. 


In dwelling upon the fact that this is no longer the time for optimism, Close 
reminded his audience that for 30 years we lived under the American umbrella 
and in a sort of comfortable complecency that led us to neglect our con- 
ventional forces and attack more importance to deterrence than to defense. 
In fact, a tangible as well as foreseeable change did occur. It will be 
recalled that after World War II, the United States had 4 monopoly on the 
“supreme” weapon until the advent of Soviet sputniks and intercontinental 
missiles altered the strategy of massive retaliation. When America became 
apparently vulnerable, a radical change had to be made in the West's 
strategy by adopting the tactic of a response commensurate with the magni- 
tude of the attack. This new flexible response strategy should have been 
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wou miied by 4&4 reinforcement of conventional forees, but this was not 
done, General © ose asserted that therein definitely lies the paradox 
whereby our conventional forces are weaker now than during the period 
the strategy of massive retaliation waa in effeet. Furthermore, we must 
aimit that) the current recession and other economic difficulties 
considerably hamper our defense because it is a well known fact that 
electoral Maneuvers aimed at cutting defense expenditures are always profit- 
ible, As @ result, in slightly leas than 10 years, the Weat reduced ite 
military capability by one-half million men while the Fast was increasing 
its capability by | million men. In addition, the USSR's purely continental 
and repional strate y has evolved into a global strategy of expansionism, 
lt must be acknos ged that in 1945, the Weat did exaggerate the Stalinist 
threat, But, as Robert Close explained, it was the Cuban missile crisis which 
mide the Seviet Union realize it had to achieve strategic parity with the 
lnited States by building a powerful navy which today crisscrosses all the 
can Of the world, 


hore is now no longer any doubt about Soviet expansionism: Afghanistan is 

proof of it. Such expansioniem existe quite simply because the West has 

never countered it with firm responses. These are hardly favorable times 

for the Weet, because it has neglected the means of guaranteeing its security, 

ot to mention the legion of diverse problems within the Atlantic Alliance. 

‘nd General Close believes that at a time when the interdependence of nation's 
m established fact, there is a direct link between regional strategy and 
bal atrategy 


fhat ie why there are two possible scenarios for any likely future conflict. 
One te an Fast-Weet clash in Central Europe, the other an indirect attack 

© our sources of supply in the Middle East. Indeed the latter possibility 
is why Robert Close contends it is inconceivable that the Soviets can with- 
draw from Afghanistan, an area which gives them an ideal springboard from 
which to seize control of the Middle Eastern ofl fields and thereby cut 
off our energy supplies. tn addition, the disproportion between East 
and West ie aleo marked by the fact that the United States has insufficient 
airlift capacity and only two airborne divisions capable of being opera- 
tional within 468 hours versus 25 Soviet divisions deployed within 3 weeks 
time. it must be acknowledged that the United States is the only one of 

ir silies capable of conducting an external operation out to the farthest 
edge of NATO's boundaries. Under these circumstances, is it conceivable 

sat the United States alone can maintain both global strategic deterrence 
md Furostrategic deterrence, while at the same time ensuring maintenance 
f 300,000 troops in Europe as well as a1] maritime Lines of communication 
between Furope and the United States, and while initiating action in the 
Middle Fast, a region much more vital to Europe than to the United States? 
“For if we take and stick to a negative attitude, we shall be the gravediggers 
r own security which we have already inordinately neglected.” 
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General Close then deacribed the USSR a8 an expansionist power that 
wants to achieve worldwide hegemony, without a war if possible. But it 

inconceivable that Western Europe, with its population of 300 million 
and a gross national product three times greater than the Soviet GNP, 
cannot establieh a welle-knit , sound defense. 


hobert Close suggested: “Why not consider forming strictly defensive 
toreciterial unite that can operate as a people's deterrent force’ If we 
think in Burestrategic terms, we should be able to possess and control the 
means of crushing the enemy. In short, we ought to have a deterrent cape 
bility which prevents us from being victims of any political blackmail. 
‘ec ause under the present circumstances, we have no recourse against this 
ind of threat. But if we think in terme of conventional defense, we 
sould have tohave the courage to abandon “professionalization” [all-volun 
, career armed forces] and revert to compulsory military service of 15 
months, a change that would save us several billion francs.” 


Lfer 


lt is evident, therefore, that remedies to the present situation do exist. 
but if no effort ie made, and if the United States starts to disengage 
i.eelf from Europe, or vice versa, then we are liable to witness the 

USSR scoring its greatest victory since World War II. 
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GOUNTRY SHCTION BELGIUM 


POLL SHOWS YOUTH INDIFFERENT TO POLITICS 
Brussels DE STANDAARD in Dutch 23 Jul 80 p 2 


article: “UNIOP Poll: Politics Leaves Belgian Youth Pretty Much Indif- 
ferent” 


Text The Inter-university Opinion Poll Institute | UNIOP_ has published 
ite synthesise of the results of the study concerning the attitude of youth 
with regard to political events and the parliamentary system. It shows 
that unemployment, the energy crisis and the cost of living increase are 
the three most important problems for youth in Belgium. They show compa- 
ratively little interest in political life, and the parliamentary systen 
loes not seem to arouse any particularly enthusiastic reactions. The study 
polled 987 youth between the ages of 16 and 21, and this between 168 Febru- 
ary and 20 April 1960, 


Only one youth out of four claimed to have a fairly large or a large in- 
terest in Belgian political life. The parliamentary system barely elicited 
their enthusiasm: it is neither better nor worse than other systems. Ne- 
vertheless, there were very few who took an outspoken negative stand. The 
complexity of the problems to be solved was mentioned as the most important 
cause of our political difficulties. The large majority of the youth re- 
jected a stronger system, which would affect fundamental rights. 


A change in our institutions did not elicit any really hostile reactions. 
Thus, the majority would like the prime minister to be elected directly 

by the people. Opinions are divided as to an extension of the political 
power of the king. Opinions are also divided about the future of our poli- 
tical system. The youth appear to be strongly attached to the character- 
istics of our system. Rated in order of importance, they are: individual 
liberties, elections, the rights of the opposition, Belgian unity, parlia- 
ment, representation of the interests of organizations, regionalization, 
and the monarchy. According to the opinions expressed by the youth, funda- 
mental rights are pretty well respected by the authorities. However, this 
is least the case for freedom of the press, protection of private life, the 
right of free expression of opinion and the right to live where one wants 
to. Yet, Belgium is considered to be the country where individual rights 
are best protected, together with Sweden and the United States. However, 
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4 majority of the youth hold the opinion that the individual rights of 
youth are not guaranteed in the same way as those of adults. 


| hage 


The synthesise notes that opinions held by the youth with regard to pariia- 
mentary work are rather realistic. The work in various committees and next 
the rendering of services, are mentioned most frequently as important acti- 
vities of a member of parliament, even more than his presence at public 
meetings in parliament. However, the image of members of parliament is 
rather bad in terme of their knowledge of the problems of their voters; 

the effeetiveness of the steps they would take; the defense of the interests 
of their votere and their salary, which is considered excessive. The image 
of party militants is not any better: they are assumed to strive primarily 
for their own interests, 


The number of youth who read political articles in newspapers and journals 
or who listen to news broadcasts on :adio or television is not very signi- 
ficant. Finally, the youth have the feeling that they receive little in- 
formation about new legislation in general. Let us also note that more 
than half of the youth (57 percent) de not intend to join any political 
organization. Only 4 percent of the youth claim to be already members of 


a party. 


The Flemish youth seem to be less sensitive to the poor operation of the 
inetitutions than the youth from Wallonia and Brussels. They are more 
interested in Belgian political undertakings and are very critical of the 
parliamentary system. Generally speaking, the Flemish youth are more op- 
timistic and believe that our institutions are up to the difficulties at 
hand. The young Walloons are less interested in political activities, but 
have a greater interest in the power of party leaders. The young people 

of Brussels talk more about the instability of the government and the poor 
operation of the institutions. They do take a more positive attitude toward 
the parliamentary system, but are more critical of members of parliament. 
Let us also mention that boys are better informed about politics than giris. 
These are the most significant conclusions included in the synthesis of the 
results of the study about the role of the Belgian parliament, which was 
carried out for the House of Representatives. 
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COUNTRY SECTION BELGIUM 


OVP PROTESTS ATTACKS IN SP TOBBACK's INTERVIEW 
Brussele DE STANDAARD in Dutch 23 Jul 60 p 1 
Article: “OVP Angry About Tobback's Jellyfish Statement" | 


Text The CVP | Social Christian Party | council issued a sharp communique 
with reference to the interview given by socialist parliamentary party 
leader Tobback to the weekly VRIJ NEDERLAND. 


As ie known, during the interview Tobback referred t ‘he Christian demo- 
crate as “jellyfish” and said that PSC | Christian Social Party | Minister 
Nothomb would appear in the Grande Place in his underwear in order to re- 
main a minister. Furthermore, he advised NATO Secretary General Luns (of 
the Dutch Catholic People's Party) to have his calcification of the brain 
attended to. 


in a communique issued yesterday, the CVP council drew the attention of 
Flemish public opinion “to the vulgar abusive language which socialist 
perlianentary party leader Tobback allowed to be reproduced in a Dutch 
weekly.” The CVP took note of Tobback's “below the belt blows against 
coalition partners and ministers, his class struggle rhetoric, his verbal 
frivolity when delicate government matters and the security of the nation 
are at stake.” 


As a result of this, the CVP reached the conclusion "that parliamentary 
party leader Tobback treats his partners in such a way that the question 
should be asked whether he is not making straight for an open rift with 
the Christian democrats. As of now, his language is already contributing 
to a worsening of political morality and the political climate.” Finally, 
the CVP is wondering whether the majority of the Flemish socialists stand 
behind the objectionable statements of parliamentary party leader Tobback. 


Comments are being made in CVP circles to the effect that the “Tobback case" 
is not the only one. In the Senate, SP | Socialist Party | parliamentary 
party leader Wijninckx also harasses the CVP with spiteful remarks and, 
during an interview, SP State Secretary Willockx had nothing good to say 
about the CVP program points with regard to family income taxes. Nor have 
they yet forgotten how SP Minister Calewaert referred to the appointment 
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of Minister Geens to be deputy minister for education as “a sign of dis 
trust.” in short, within the CVP the conviction is imperceptibly growing 
that it is not a question of accidental flippancies by socialists in the 


heat of their argument, whether or not enlivened by a drink, but a deli- 
berate Campaign. 


dhen asked about this, SP President Van Miert replied that he did not wieh 
to Comment on either the Tobback interview or the CVP communique. As 


matter of fact, it was a personal statement by Tobback, which should not 
seized upon to confuse relationships among the parties. We do not react 
mn the president of the CVP youth attacks the SP either, 
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COUNTRY SECTION BELGIUM 


MARTENS III GOVEXNMENT POSTPONES DEBATES UNTIL FALL 
Brussels KNACK in Dutch 23 Jul 80 pp 16-18 
|Article by Mare Reynebeau: "Those Who Are Afraid, Get Some Too" | 


Text | At a time when the Belgian citizen apparently 
lesires nothing more than a little sunshine, the Rue de 

la Loi will, in any case, be able to count on a hot fall. 
Anyone who carefully studies the as yet short lifespan of 
the Martens III administration -- which was set up 2 
months ago --, will notice an accumulation of sweeping 
measures at various levels, interspersed with incidents 
Caused by unruly members of the government, who occasion- 
ally seem to be having a hard time with the administrative 
lines laid down in the government declaration. It looks 
as if the worst is yet to come, with the matter of nuclear 
missiles to be tackled, the 1981 budget already being pre- 
pared and the reform of social security. 


It may well be that no Belgian government has ever introduced a more exten- 
sive government declaration in parliament than did Wilfried Martens last 
May when he asked for and received the vote of confidence for his six 
party administration. Such a government declaration, especially one of 
this seope, is very useful for the individuals involved, because it closely 
outlines the limits within which the admin_stration must remain in order 
normally to be able to continue to rely on a parliamentary majority. It 
may well be that it is due to the size of this administration, that the 
government declaration is so comprehensive: each of the parties wanted to 
be certain to bind the whole coalition to its own input and nobody was 
willing to accept vague promises off-hand. 


The fact that this administration had to include no less than 6 parties, 
good for about 85 percent of the House of Representatives, had actually 
exclusively to do with a single political /topic/ [in italics], the con- 
stitutional reform within the framework of the state reform, which requires 
a two-thirds majority. The threefold formula, with a government made up 
of Christian democrats, socialists and liberals, was the only one left un- 
tested to bring this matter to a good end. Now that the community parties 


27 














have been more or less counted out, the Martens II administration had to 

be expanded to include the liberals. Willy De Clercq and Jean Gol were 
Willing, but they had their bill ready: tax reductions, the theme they 
had developed during their stint in the opposition, which had made then 
strong in the polls and which also makes them vulnerable, with pressure 
from the anti-tax party RAD/UDRT [Respect for Labor and Democracy/ Democra- 
tic Union for the Respect of Labor | on their right. 


Thus, the Martens III administration did two things: a state reform was 
worked out as well as a budget bill, two subjects which could not stand 

any further delay, and which are being mercilessly rammed down the throat: 
of the representatives, who are being asked to ratify both as soon as pos- 
sible under penalty of further vacation delay. With regard to the stete 
reform, the particular bill definitely, and preferably also the ordinary 
bill, should get a final rounding out in August, because the problem of 
Brussels is not included. It should be taken out of the freezer in the 
fall, and should be finally completed by the time of the October 1982 muni- 
Cipal elections. It is clear that this will be a nful matter. Not only 
has the problem of Brussels /always/ (in italics | been the stumbling biock 
in community negotiations, scarcely anything else besides Brussels was dis- 
cussed during the current parliamentary debates, even though this matter 
was not on the agenda. Distrust is particularly strong in French speaking 
circles in Brissels, which fear that the Flanders and Wallonia will get so 
many powers assigned to them that there will be practically nothing left 
for the capital region. 


However, the commmity fatigue is not such that it would yet be able to 
put many obstacles in the way of the hanging state reform prior to summer 
recess. A CVP [Social Christian Party] amendment, contrary to the govern: 
ment agreement, not to have all senators elected directly, but to maintain 
a form of co-option, did not cause any nervousness among the Flemish so- 
Cialists either, who proceeded to oppose the amendment. 


This sort of thing seems to annoy the socialists terribly, all the more sc 
as they themselves are regularly accused of not respecting agreements they 
have entered into or of at least questioning them, with such incidents as 
those surrounding Minister of Bducation Willy Calewaert, Senate parliamen~ 
tary party President Joz. Wijninckx, State Secretary of Finance Freddy 
Willockx and a few others, while they had to witness Minister of Defense 
Charles Poswick requesting an increase for his weapons to the tune of 

12 billion francs (this is an increase of his budget by 15 percent) and 
with regard to a shrinking of the highest pensions which involved resistance 
primarily from the PRL | Party of Liberty and Reform] circles. ‘The unex- 
pected replacement of Minister of Finance Robert Henrion by oil boss Paul 
Hatry did not sit well in socialist circles either. SP | Socialist Party 
President Karel van Miert might well have wanted to take advantage of the 
replacement to arrange something with regard to the protocol on the dic 
tribution of powers between the minister of finance and State Secretary 
Willockx. This protocol still does not exist. 
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As fur as pub ic finances are concerned, the Martens III administration 
primarily warned to stick to the limitation of the current deficit to 


82 bliller francs and of the net balance to be financed to 230 billion, as 
had also been provided in the retrenchment bill of the Martens II adminis- 
tration. che liberal fiscal measures and the additional necessary expen- 


ditures (6 billion additional credits due to the increased costs of the 
public debt and 3.9 billion additional expenditures, among other things for 
retirement benefite and maintaining the welfare level) had to be placed 
within this framework. Requested additional credits in the amount of 12.3 
billion francs were rejected, while the 2.2 percent operation was continued. 
The extra 5 billion to maintain jobs in education will be compensated in 

the framework of the capital operations for 1960. 


The fiscal operation is characterized by a shift from direct taxes to in- 
direct ones, by a decrease of the former and na increase of the latter, 
with the objective of reducing overall taxation. The decrease in direct 
taxes is largely related to personal taxes, with first of all decumulation 
whereby the incomes of spouses who both hold jobs are no longer added to- 
gether. During the negotiations, the liberals wanted nothing to do with 
any ceilings in this regard; this means that decumulation would be unli- 
mited. Under socialist pressure this was haggled down, so that in the end 
the operation will take place in different stages. For 1980, a ceiling of 
600,000 francs was adopted, which would then increase every year, up to 

5 million in 1984, VU | People's Union| member of parliament Willy Dessayere 
figured out that a millionaire household with a net taxable income of 
2.5 million francs in 1984, will get a tax reduction of no less than 
226,632 francs, which is approximately the amount an unemployed individual 
costs the state. Even though these stages are laid down in the budget act, 
many elected representatives of the people (also among the CVP) have already 
been overheard to suggest in the halls of parliament that they will never 
approve this 2.5 million figure when it will actually have to be implemented. 
And they add with precision that, after all, 1964 is beyond the term of the 
current administration, but PWV | Party of Liberty and Progress | President 
De Clercq is positive: the government in which his party participates, 
will demand that the operation be carried out. Other tax reductions relate 
to a /splitting/ for single income households, and measures favoring 
large families. All in all, this is supposed to result in a 12.5 billion 
franc decrease in taxes and will thus represent a loss of income for the 
State. With additional expenditures of 4.9 billion, this means that 
22.4 billion francs worth of new income had to be found. 








This was found, first of all, in 13 billion francs in additional savings 

in ali departments, beyond the 2.2 percent savings. A more intensive 

battle against fiscal fraud is supposed to yield 3.5 billion francs, the 
remainder, approximately 6 billion, will come from new taxes. On an annual 
basis, this means 12 billion (considering the fact that the budget act 

only covers the last 6 months of 1980), where the liberal side would have 
liked to see 16 or 17 billion. The 6 billion francs will come from excise 
and BIW | Value-added Tax _ hikes, in relation to which a few liberal propo- 
sais -- for example, to put a heavier tax on electrical household appliances 
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-- were rejected, ith an eye on the 1981 budget, a number of additional 

receipts for the state are provided through the elimination of the special 
tax system for dividends paid by intermunicipal organizations, an increase 
of the death duty for large inheritances, and a tax increase on insurance 

contracts, which has to be carried by the ineurance companies. 


The socialists like to think of this latter up of tax hikes (intermuni- 
cipal organizations, inheritances, insurance) as an achievement, much the 
same as the maintenance of index coupling and the prospect of the creation 
of a national bank, which, it is true, was not included in the government 
declaration, but for which moral agreements do exist. This is socialist 
crisis management at its best; there are apparently no other ambitions 
besides the safeguarding of a few essential social achievements. 


The liberals are very much satisfied, at least with regard to the tax ar- 
rangements. For the 6 months of 1980 and the year 1981, they figure the 
reduction of the “labor tax" (as they call the direct taxes) at 50.2 billion, 
and the increase of “consumption tax" (indirect taxes) at 17.5 billion, 

so that over an 18 month period “the citizen” will have to pay 32.7 billion 
less taxes. This is actually a little too optimistic, considering that 

De Clereq did not figure the increase of ‘adirect taxes (6 billion for the 
last 6 months of 1980) on a yearly basis and thus anticipated also 6 billion 
for 1981, while it should have been 12 billion. Consequently, the overall 
tax reduction for 1981 is significantly lower than the 19.9 billion postu- 
lated by the liberals. According to the government agreement, De Clercq's 
32.7 billion are actually 25 billion, while calculations of the real return 
“only” show 21 billion. 


Witch Hunt 


When the 1980 budget was prepared, there was still room for some savings, 
2.2 percent here and 13 billion there. This room, however limited and how- 
ever painful as it may be, is already non-existant in terms of the 1981 
budget. When also considering a further limitation of the current deficit 
(82 billion for 1980, maybe 60 billion for 1981), it becomes apparent that 
very drastic measures will have to be taken. 


The liberal side upholds the philosophy that, at the fiscal level, the 
/acquisition/ [in italics] of wealth must continue to take precedence over 
the heasatinal iin italics | of it, because the creative and active forces 
should not have their motivation taken away. Whether the monetary means 
freed by the tax reduction will actually be brought into the economic 
cycle, is a question which Willy De Clercq answers by postulating that the 
flight of capital is much larger now than it used to be when things were 
still going well. Indeed, for him the flight of capital -- much the same 
as tax fraud -- is a /symptom/ | in italics |, a sign of distrust, the cause 
of which must be sought in, among other things, excessive taxes. 


Within the 1961 budget, which the inner cabinet is already working on now, 
social security and more specifically the financing of its deficit (budgeted 
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at &% to B® billion francs, if the decrease in tax receipts resulting from 
an increase o° the contribution ceilings is taken into account) will play 
a very important role. In this context, the liberal side is insisting on 
Vigorous reforms, especially with regard to a more selective granting of 
social benefits, and an effective tackling of social fraud which, still 
according to the liberals, is good for several tens of billions of francs. 


Liberal Vision 


This is naturally disputed by the union and socialist sides. Social fraud 
does exist, they vay, but maybe in the amount of 5 to 10 billion francs. 
if one wante to tackle this -- and this must be done, if for no other reason 
than that the abuses put the social security system itself in a bad light --, 
then those who make it possible must also be tackled: employers who allow 
unemployed individuals to supplement their income through unreported work, 
ty who make out unnecessary health certificates. Furthermore, this 

st not stir up a witch hunt, as a result of which the 85 percent /bona 
fide/ in italics, recipients of social security would also be affected. 
And there is the added consideration that social fraud is nothing in compa- 
vison with tax fraud (197 billion francs in 1979, according to ULB | Free 
University of Brussels | Professor Max Frank). In short, those who earn the 
most must make the greatest efforts when it comes to savings. 


Thus, there is enough conflict material for the fall, even though the social 

debate is still continuing in the immediate future, and the government 

‘ntends to cut the knot there, with or without the consent of the social 
tners. 


Since the problems of public finances and social security are, to an im- 
portant extent, concerned with economic difficulties, the healing of the 
budget will depend to an important extent on the analysis that is made of 
the crisis. Minister of Bconomic Affairs Willy Claes (SP) and the Finance 
Board, a group of bankers, made approximately the same analysis, but their 
conclusions will probably differ. Willy De Clercq, for example, also pos- 
tulates that the problems are not primarily tied to sectors, but are deter- 
mined separately by enterprise (mamagement, for example). However bad the 
state of the economy may be, some sectors did make adequate profits and 
last year, according to the annual report of the Ministry of Economic 
Affairs, there was a 3 percent increase in productivity and a 13 percent 
increase in investments. 


Next to the budget, social security and the Brussels section of state reform, 
there is also the question of nuclear missiles. Here too, resistance was 
strongest from the socialist side, where the resolution was made to make 
maximal use of the waiting period prior to making a decision (according to 
the government agreement, until the end of 1981). In spite of this, it 
seems that last month, at the NATO summit meeting in Ankara, Minister of 
Foreign Affairs Charles-Ferdinand Nothomb (PSC [Christian Social Party }) 

iid after all make certain promises with regard to the installation of the 
missiles on Belgian territory. Lasv week, in the ministerial committee 
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for foreign affairs, he also insisted on a quick government decision on the 
matter, and Willy De Clercq believes that the minister must have had his 
reasons for doing so, taking into account the "needs" of our defense. Like 
its French speaking sister party, the PVV | Party of Liberty and Progress | 
apparently does not accept any unnecessary delay either in producing a 
quick decision, whatever the newspapers may have written about it last week. 


In all these debates, which seem to be taking place primarily between 
liberals and socialists, one voice remains silent: it is awfully quiet in 
the Rue des Deux Eglises. Nobody seems to know for sure what the CVP 
actually wants, so that there is a great deal of speculation: according 

to some, the CVP is not very happy with liberal participation in the govern- 
ment, while, according to others, a certain CVP group wants to roll the 
socialists out of the government. One thing is certain: when the state 
reform has been rushed through parliament, the administration will be able 
to manage for a while without a two-thirds majority, so that either liberals 
or socialists could be disposed with. The CVP will also have to take a 
stand in this growing, whether or not stimulated, liberal-so-ialist conflict. 
Last but not least then, this will also be the moment of truth for Wilfried 
Martens. 
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COUNTRY SECTION BELGIUM 


DEFENSE MINISTRY STALLS PURCHASE OF 'DAUPHIN' HELICOPTERS 
Brussels LE SOIR in French 2 Aug 80 pp l, 2 


[Article by Pierre Bary: "Belgium Is Not in a Hurry To Choose the 
Dauphin, Favorite of the Aircraft Market"] 


[Text] Has the French Aerospatiale Company [SNIAS--National Industrial 
Aerospace Company] acquired in Belgium a new contract of the century 

in the order of 6 billion Belgian francs for the supply of about 40 
Dauphin helicopters to the Belgium army? The correspondent of AGENCE 
FRANCE PRESSE in Brussels believes he is in a position to assert this 
by noting that the first units of the helicopter considered "as the 
most modern and the best equipped at the present time" could be 
delivered during the 1982-1983 period. 


Indeed, the question of the replacement of our 68 Alouette II heli- 
copters produced by the Aerospatiale Company the first units of which 
went into service in 1959 has been on the carpet for some time already. 


On several occasions, at the time of maneuvers, officers have told us 
of the need to envision the purchase of new equipment able to fulfill 
not only liaison and surveillance missions as is the case with the 
Alouette II's but also offensive missions in antitank combat. But 

the acquisition of assault helicopters similar to those outfitting the 
armed forces of major countries has never been envisioned in any way. 
Furthermore, this equipment costs far in excess of our budgetary means. 


The question of the successor to our Alouette II helicopters has thus 
been topical for a long while now. It is true that the minister of 
defense, Charles Poswick, has had on his desk for a few days an initial 
report which contains only generalities. If the minister approves the 
general conclusions contained in this document the general staff will 
prepare a second report--essentially a budgetary one--for the attention 
of the CMCES [Ministerial Committee for Economic and Social Coordina- 
tion]. 


It is only after receiving the ministerial green light that the military 
could then undertake their initial evaluations concerning the various 
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OCOUNTRY SECTION BELGIUM 


SENATE DEBATES INSTITUTIONAL REFORMS 
bruseela LE SOIR in French 6 Aug 80 p 2 


[Article by J. Ly.: “Senators Discuss Statue and Prospects of Institutional 
Reform” | 


‘Text| A prevacation atmosphere prevailed in the Senate on Wednesday when 
the senators discussed the final government bill on institutional reform. 
The vacation mood was so pervasive on the floor of the upper house that 
chairman Leemaus wae obliged to ask the members to be quiet during Senator 
Waltniel'se=-PVV [Party of Liberty and Progress)--reading of the report from 
the Committee on Institutional Reforms. 


Many political observers view this final stage as almost a formality. It 

ie difficult, in fact, to see what could possibly block passage of Bill 619, 
now redesignated Bill 504 on the financing of the new institutions and also 
on their operation in general. The best proof of this was probably the 
relatively limited number of senators present for these deliberations. 
“August fever" had already thinned their ranks. 


Thus there were not ony persons Listening to the general discussion of 
the bill. Admittedly all arguments, pro and con, had previously been fully 
or partially advanced by speakers in the lower house last week. 


This Senate debate was the time chosen by several senators to draw con- 

ustons from this long intercommunity excursion. Senator Andre, leader 

f the PSC [Social Christian Party] parliamentary group, had certainly not 
waited for this moment to express his more than mitigated opinion of the 
government bill. On Wednesday, he reaffirmed his position, but justified 
his stand at the time of the voting by pointing to the choice the Social 
Christians had to make between either continuing to seek an impossible 
perfectionism for months and years on end, and thereby slowly but surely 
place the country's existence in mortal danger, or advancing, imperfectly 
and incompletely perhaps, toward institutional reform, the sine qua non 
of the nation's very future. 


Andie explained that the PSC had chosen “to move forward pragmatically 
rather than mark time in utopian fashion.” Future prospects were also 
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discussed during Chis Senate Debate. The least important of these prospects 
in definitely not the future etatus of the Brussels region which the govern 
ment has pledged to resolve “within a reasonable period of time," to quote 
the Council of State, In thie connection, Mra De Pauwe-SP [Socialist Party)! 
stated that aa tar ae national solidarity is concerned, Wallonia now owes 
something to Flanders, The representatives of the Flemish socialists said 
she telt it would be natural to reverse the flow of mutual solidarity and 
inderatanding, for example, on the issue of the rights to be granted to 
lemish residents of Bruesele in the future agreement on Brussele. 


The federalist opposition-<FDF [Democratic Front of French<Speaking Resident: 
of Bressele|, RW [Walloon Rally], and VU [Volkeunie-Flemiah People's Union! 
took advantage of the general discussion of the bill to outline the areu 
mente they will use when the bill is examined article by article. Their 
main argument will definitely focus on the financing of the new inetituti» 
On this subject, Serge Moureaux (FDF) noted that the tax collected in 
hrussels will not be allocable to regional bodies that do not exist and 
therefore, will be absorbed by the central government. The opposition 
senators etressed that only a emall part of that tax will be redistributed 
to the Brussels region. 


Senator Van der Elet, leader of the VU group, argued that Fiemings are 
paying too dearly for an institutional reform program demanded mainly by 
Walloons. If this discussion of the bill ends this Thursday, as comments 
heard in the Senate corridors indicate, the senators will thus have another 
whole day to assess the validity of this criticism, In any case, the drawn 
faces are indicative of fatique, and very few of the senators wish to 
prolong the debate even a trifle more. 
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COUNTRY SECTION BELGIUM 


LETTER URGES LIBERAL MINISTERS TO BE INTRANSIGENT 
brussels LE SOIR in French 6 Aug 80 p 2 


lArticie: “Liberal Cabinet Ministers Intransigent on Budget, Social Security, 
and Defense lesues” | 


l\Text] Flemish and French-speaking Liberal members of the government have 
received from their respective chairmen, Willy De Clercq and Jean Gol, a 
letter congratulating them on the work they have already accomplished as 
part of the Martens 3} governmental team. The letter also cautions them, 
however, about three difficult issues which still require rapid settlement, 
namely the budget, social security reform, and defense policy. The Liberal 
ministers are urged to be intransigent on all three issues. The following 
are extracts from the aforementioned letter. 


"As for the social security deficit, it is increasingly obvious that it 
will be difficult to obtain an agreement between the social partners. 
Certain labor organizations actually think they have sufficient support 
within the governmental coalition to obviate any necessity of reaching a 
social compromise. The best proof of this can be found in the reaction 
of certain labor unions each time authorities propose a concrete plan for 
reorganization of the social security system. These reactions are always 
negative. 


“It must be understood that reorganizations of this nature are priority 
items for Liberals. A reorganizational operation must be conducted as 

the principal means, and even probably as the exclusive means of correcting 
our social security system's deficit situation.” 


The letter commented as follows on the budget: “There are some who could 
be greatly tempted to provide for new sources of revenue and especially 
new direct or indirect taxes to make up the deficit. 


"It appears self-evident to us that direct taxes cannot be increased in 
1981, but that, on the contrary, the effort begun during fiscal year 1980 
by budgetary legislation to reduce this taxation must be continued on the 
basis of recently adopted laws and regulations.” 
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Un the defense tasue, the letter said that Belgium muat fulfill tte NATO 
commitments, "This means that while being subjected to the economy 

masures and reorganizations being rightfully imposed on al! departments, 
the national defense budget must permit maintaining a delense force that 


is operationally ready and conaiatent with our comaltment: Furthermore 
Belgium must manage 48 soon as possible to settle the question of deploying 
INF (Theater Nuciear Forces) without giving the impression of violating 


Western solidarity and while aleo continuing ita efforte at detente 
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COUNTRY SECTION BELGLUM 


DESMARE ROPOSES 1981-1985 REGIONAL PLAN 


Brusse |! SOIR in French 8 Aug 80 p 2 

[Article by C.f.: "A Revised, Workable and Constraining 'Plan' By Which 
belgium Can Effeecively Counter the Economic Crisis") 

|Text}) Firme are closing down, entire industrial sectors are in a slump, 


and the governmental budget is plagued by mounting deficits. The choice 
of polit} cal priorities and everyday adherence thereto can be achieved 
solely through a sound 5-year plan, a workable and coherent plan closely 
tied to each annual budget so that it is not a mere rhetorical exercise 
far removed from the realities of the situation. 


Such is the view expressed by Jose Desmatets, minister of planning and 
scientific poliey, in his introduction to a 74-page “pink book" entitled 
"Key Pointe of Regional Plan for 1981-1985." The ministerial general 
policy committee has deferred consideration of this document until 
September, prior to its submission to the "social partners" [representa- 
tives of labor, business, and industry] and its incorporation in the pro- 
posed 198) budget's rationale. And inasmuch as this plan calls for some 
painful measures--such as a reduction in wage increases--it is liable, at 
that time, to make a stir and cause some uneasiness in political circles. 


Desmarets explained that “in this period of economic breakdown in which 
attempts are being made everywhere to shore up weakening economic structures, 
it is absolutely necessary to have a medium-term plan which imposes a 
certain coherence and commands adherence to essential objectives." In 

the minister's opinion, it is actually futile, for example, to pursue a 
restrictive monetary policy without taking action at the same time on 

such matters as investments and employment. And only a plan that is 

binding on the government and takes into account the relationships between 
all economic variables can actuate a comprehensive policy. 





The 1981-1885 plan is a follow-on to two 5-year documents, one of which 
was approved by parliament after a delay of 2 years, while the other never 
went through that process. All things considered, these were voluminous 
and skillfvl documents, but totally ineffective. Another approach was 
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for the coming 5 years, In Desmaret's words, "the plan has been trimmed 
of all its regional parts, the latter now being asaigned to the regions, 
In addition, it no longer attempts to detail the options to be taken, 
but limite itself to key points that are basic, constraining, and in- 
dissolubly interconnected: monetary policy, stable balance of payments, 
public finance, industria! redeployment, reduction of production costs, 
social security, etc," 


The plan's most troublesome and dramatic key point has to do with the 

reduction of production costs. Desmarets advocates first Limiting in- 

creases in wage coste to indexed wages augmented by the rise in the GNP 
(estimated at 1 percent per year). This margin should include the effects 
of the reduction in hours of work, and all benefits granted workers, “At 
a time when we expect an additional 50,000 unemployed persons between now 
and next spring, it ie norral,” said the minister, “for workers to accept 
stagnation of their purchasing power, out of solidarity with the jobless.’ 





There is no doubt that this policy will cause much gnashing of teeth within 
socialist ranks. "But," Desmarets response is, "that this blow to the 

left is offset by a blow to the right: contrary to the wishes of the 
Liberals, the plan calls for maintaining the indexing of wages." 


Desmarets attaches a great deal of importance to another of the plan's 

key points relative to industrial research in advance technology sectors: 
energy conservation and development of alternate sources of energy, 
economical use of raw materials, biotechnologies, etc. He believes that 
government purchasing and contracting can, to a definite extent, stimulate 
development of certain smaller industrial sectors and give impetus to the 
manufacture in Belgium of products that are imported at the present time, 
"The plan does give preferential attention to expanding our export trade, 
but it is also essential that, by reducing costs, Belgium products regain 
their competitive edge over imported goods on the Belgium market." 


The CMCES [Ministerial Committee for Economic and Social Coordination] was 
initially scheduled to examine Desmaret's “small pink book" at its meeting 
this Thureday. However, a recent decision of the ministerial general 

policy committee changed the review procedure. Contrary to what was 
formerly done, the plan will first be reviewed in September by a ministerial 
committee prior to consultation with the social partners as part of the 
negotiations on social security. After that, the plan's key points will 

be incorporated into the proposed budget's rationale, thereby making the 
budget the annual section of the plan. 


Desmarets emphasized that the minister of planning is a member of all 
ministerial committees and is concerned with all socioeconomic decisions. 
Hence he can check whether all decisions to the plan's guidelines. 
There is some question, however, about wha. .1 happen to the “pink book's" 
74 pages when the present government, because of a crisis or through 

natural political erosion, yields its place to another majority influenced 
hy other priorities. 
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COUNTRY SECTION BELGIUM 


BCONOMIC AFFAINS MINISTER TRIES TO DEAL WITH TEXTILE INDUSTRY PROBLEMS 


Brussels KNACK in Dutch 30 Jul 80 pp 16-18 


Article by Rosanne Germonprez: "When There Is Money, Everybody Wants To 
Save the Textile Sector"; passages enclosed in slantlines printed in 
italics | 


Text | Minister of Bconomic Affairs Willy Claes' textile 
plan ccntains something to satisfy everyone. A great deal 
of money is being set aside to improve the competitiveness 
of enterprises, an amount of money -- albeit smaller -- is 
being set aside for the victims of rationalization, and 
the state is carefully getting a foot in the door through 
a national textile policy. Consequently, all the parties 
are busy taking positions in the hope of still being able 
to shift the emphasis on certain points. 


How sick is our textile sector? That is hard to say. Belgium stands at 
the top of the world list for the export of floor covering and rugs, ahead 
of the United States and the Federal Republic of Germany. The West German 
textile manufacturers have already given international highway £3, which 
runs through our country, the name of /rug road/. According to 1976 fi- 
gures, Belgium is still the third most important exporter of textile pro- 
ducts in general and the seventh country on the list of clothing exporters. 
However, figures are relative. A /Report about the International Division 
of Labor in the Textile and Clothing Industry by the Vandeputte Committee/ 
shows that this high score is primarily due to the intensive trade /with- 
in/ the Buropean Community, and that our share of the world market on the 
other hand is visibly falling off. The BC has lost influence in all areas, 
except in the Eastern Bloc. In 1963, the Belgian balance of trade of 
ready-to-wear articles still showed a surplus of $% million, but in 1976 
it already showed a deficit of $253 million. 


Of course, the advent of a few Third World countries -- to which primarily 
European, Japanese amd American multinationals not infrequently transferred 
part of their production -- is not unconnected to this. Over a period of 
13 years, /South Korea/ climbed from 27th to 7th place in the export of 
textiles and clothing, and /Hong Kong/ from 10th to 4th place. Hong Kong 
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alone is responsible for more than half the deficit incurred by the BC with 
regucd to “developing countries" in terms of clothing and textiles. 


Apart from the advent of these modern Third World countries, /Japan/ and 
the /United States/ have also seriously affected our textile pattern. 

[t may well be that the BC is not without fault in this either, because 
the Community has always been much more liberal toward intruders on the 
Local market than the United States and Japan themselves. It was only in 
1973, with the /multi-fiber agreement/, that some change occurred, but by 
then a great deal of harm had already been done. Today, the BC still has 
a small list of only eight products, which are listed as “very sensitive" 
and are thus subject to a global import quota. On the other hand, America 
uses ceilings and global quotas for /all/ imports. Moreover, the United 
States has the administrative advantage that imports must only be checked 
once at the border, while nine national customs are still active within 
the BC, any one of which may well want to seem more lenient than the others 
and thus, the circumvention of import ceilings does not seem to be impos- 
sible. 


In any case, in the sixties the United States had already established a 
Whole set of protective measures, with the result that our rug industry, 
among others, quickly had to start looking for other markets in order not 
to collapse. Moreover, an international redistribution of markets took 
place, which primarily benefited Japan and the United States. A few examples. 
As was mentioned earlier, BC exports declined over the whole line, with the 
exception of the East Bloc. Japan snatched our positions in the Middle 
Hast and in Asia. Our sales to Japan itself declined by two-thirds and 
were replaced by Asian countries around Japan. Over a period of a decade, 
the United States has also re-oriented its textile policy to the disadvan- 
tage of Burope. Not only did America slightly increase its influence in 
the EC textile industry and slightly decrease our exports to the United 
States, we were also sharply pushed back on the Canadian market by the 
United States; and the same applies to the Latin American markets. 


The most important argument to continue with this liberal trade policy is 
related to the international division of labor, for which several economists 
were pleading very convincingly prior to the crisis. During the sixties, 
the Dutch Professor Tinbergen was an outspoken proponent of transferring 
all obsolete and labor intensive sectors to developing countries, and even 
BC Commissioner Mansholt defended this view for a while in the case of 
agriculture and textiles. The industrialized world was to occupy itself 
with production of a more processed nature, the Third World with matters 
which required little know how and especially involved low wages. At that 
time, the world -- or, at least, the BC -- still lived in a state of eco- 
nomic euphoria and proved that it believed in it through the lack of any 
textile policy. In the meantime, the industrialized world has already 
noticed that, even if modern industries are established, this does not solve 
the unemployment problem. Yet, to go back is no longer possible because 
meanwhile the Third World countries have also started dictating their terms. 
Great Britain, which had a machinery order in India, saw this order go up 
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in omoke following ite decision to implement more stringent measures, among 
others toward, Indlan textile imports. And this exchange relationship 
applies constantly. Ase primary supplier of machinery to Africa and the 
Middle Bast, the BC has rewarded many of these countries with preferential 
rates for their textile imports. And yet, the BC as well as the United 
States ie losing ground in the developing countries, to... once again Japan, 
whose machinery exports to the Third World have doubled, from 10 to 20 per- 
cent, between 1963 and 1976. 


Authorities 


This le the international context of our oldest branch of industry, about 
which, for economic ard political reasons, the Belgian authorities may well 
be willing or able to change very little. Minister Claes scarcely paid any 
attention to it in his textile plan. At the Buropean level, /minimum 
iomands/ are being made, such as an extension of the multi-fiber agreement, 
in order, in any case, to be able to resist any further liberalization. 
Because it appears that the Buropean partners do not even agree among then- 
selves at this level. A proposal from the BC Commission, to incorporate 

1 Social clause -- such as the prohibition of child labor -- in the bilateral 
trade agreements concerning textiles and clothing, was rejected by the 
Huropean Council of Ministers. A proposal to couple the growth rate of our 
imports to the growth rate of domestic consumption, seemed completely un- 
uttainable. The Federal Republic of Germany especially is inclined to be 
contrary. In this regard, our neighbors from the East are undoubtedly 
thinking about their machinery exports to these Third World countries, for 
which they carry the first prize within the BC. Moreover, it seems that 
the German textile industry, in contrast to the Belgian industry, did not 
suffer due to Buropean unification, on the contrary. The elimination of 
national frontiers and customs rates was especially beneficial for France 
and the FRG. These countries suddenly experienced a substantial upsurge 

in their sales on the BC markets; and the Benelux markets especially, where 
ip to now the Belgian and Dutch ready-to-wear companies had occupied the 
largest share of the market, were now quickly filled by French and German 
producers. The FRG's share in Belgian imports rose from 11 to 19 percent, 
the Trench share from 19 to 30 percent. Belgium also managed to conquer a 
larger share of the French market, while its position on the German market 
remained the same; and yet, not only was a large part of our own domestic 
market lost, the same also occurred with regard to our exports to the 
Netherlands and Luxemburg. 


Consequently, competition within the BC, making headway against Fre:cn and 
yerman competition, is a primary assignment for the national textile and 
ready-to-wear industry. Three study centers, /WeKinsey/, already known 
because of the steel plan, /SOBEMAP/ | expansion unknown and /Beckaert- 
Stanwick/ have prepared an extensive report for the government. It shows 
that we fall short in the marketing of our textile industry, and that we 
are not capable of responding quickly enough to the demand for fashionable 
quality products due to defective market research, slow data assimilation 
ana slow distribution. Minister of Economic Affairs Willy Claes reduced 
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this to a /textile plan/ for the government, which a@ould shortly receive 
the approval of hie colleagues. “As a rule, it may be assumed that only 


4% percent of the Belgian textile and ready-to-wear industry is defensible 
in the medium term. In the short term, even 20 percent is extremely vul- 
nerable. If the policy is not changed within a few years another 30 percent 


or more of today's jobs will be lost," predicts the plan. In order to keep 
town the loss of jobs over the next 5 years to “only” 15,000 (out of a 
total labor force of 120,000 in the textile and clothing industry), the 
“Minietry of Beonomic Affairs anticipates three large scale interventions. 
The government is willing to contract large interest loans abroad to in- 
prove the /trade position/ of our enterprises (public expense over a 

5 year period; 15.5 billion), to stimulate /improvements in productivity/ 
(government expenses 12.3 billion), and to purge the /financial structure/ 
of the enterprises through capital increase (government expense: 4.4 bil- 
lion). These are considerable sums, which are definitely tempting to the 
ears of the textile employers. Opponents in principle of interventions, 
such as the /Flemish Beonomic Association/ or State Secretary Pol 
Akkermans (ACV | Confederation of Christian Trade Unions )), who are afraid 
of the adulteration of competition or of “the filling of a bottomless pit,” 
can theoretically be reassured by the /selectivity/ of the interventions. 
Indeed, the textile plan is based on the philosophy of the strongest and 

is planned around the slogan /"Back the Winner"/ -- in practical terns 
then, Support exclusively those companies with the highest chance of sur- 
vival. Sach government intervention is paid out on a selective basis and 
must be accompanied by a financial effort on the part of the company itself 
ranging from one-third in the case of productivity interventions, to half 
of any trade improvement. Only those enterprises which are able to produce 
an effort themselves, will be able to take advantage of the government in- 
terventions. The intention is to stimulate primarily those enterprises 
which are already part of flourishing sectors and to re-orient those others 
which have the capability for it. 


Moving Power 


Consequently, it does not look as if Willy Claes is likely to encounter a 
great deal of resistance to this part of his plan. However, there was 
some shuddering in employers’ circles about the quid pro quo the govern- 
ment expects for its intervention. Even though the plan specifically 
states that “ the government financial intervention will not involve any 
interference in the management of the enterprises,” and that the government 
only wants to dispose of a /right of oversight/ in order to check whether 
the money is being used in the agreed upon manner, opposition developed to 
the establishment of two national organizations provided for in the plan. 

A /Belgian Institute for Textiles and Ready-to-Wear/ (ITBCO) anda /Na- 
tional Company for the Restructuring of the Textile Industry/ (NMIC) would 
respect‘vely supervise the overall implementation of the plan and the ap- 
plication of the financial measures. ITECO -- consisting of one-third 
government representatives, one-*hird employers’ representatives and one- 
third representatives of worker's organizations -- would oversee the imple- 
mentation of the plan and would be ahie to hire experts to be put at the 
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i(isposal of ‘he enterprises for fashion and design pians, to carry out 
market studi s, to provide trade information, and to conduct research 


and promotion. However, this proportionately composed ITBCO council would 
only h Ave an /overelent/ function over a managing committee composed ex- 


Clusively of experts, nominated by the Ministry of Bconomic Affairs. The 
NMTC, on the other hand, would be responsible for all /financial/ parti- 
Cipation in th enterprises and would be run by a managing comnaittee conm- 


posed exclusively of individuals chosen "on the basis of their financial 

competency or their familiarity with the sector." A council, composed of 
ne=h alf members of the National Investment Company (NIM, which finances 

10 percent of th.s lim ted company) and one-half members of ITECO, would 

in turn super. vtivities. Supporters of free initiative have already 

taken a firr id against the alleged government hold-up which threatens 

the textile sector. Spokesmen for the employers federation /FEBELTEX/ 
Beleian Textile Federation , who would like some money but no looking over 


the shoulder, nave expressed their distrust with regard to these new insti- 
tutions and referre’ to the existing organizations which currently concern 
themselves with several of the areas to be incorporated in ITBECO, such as 
the study of our imports and exports, the testing of markets, and the like. 
It is not excluded that FPEBELTEX was first of all thinking of its ow 

study departments for which an additional subsidy would always be welcome. 
The /Flenish regional government/ borrowed this objection of the "heavy 
structures" included in the textile plan, and put a question mark behind 

this subject in its report to the government. However, the textile union 
or the ABVV Belgian General Federation of Labor | noted that /support 
without oversight/ is not possible and, moreover, that ITHCO will have to 
meet the need for a centralized and coordinated policy at the Belgian level. 
The study departments of FEBELTEX usually work for only one or two enter- 
prises, while our textile and ready-to-wear industry is spread over hundreds 
of small compaiies, which employ even less than 50 people. It must also 

be poosibie to support these more efficiently. According to this union, 

the economic anc cyclic crises, which affect the textile industry even more 
than other sectors, jusiify the establishment of a body which would speci- 
fically concentrate on this sector and would even make a sub-sectorial 
approach possible. 


The dispute about the governient's right to “look in” threatens to be fought 
Sut with different slogans during the next few weeks, and to be translated 
ir Flenish-Walloon conflicts. Last week, the f° emish regional government 
already insisted on taking a look at the part of the funds which are to go 
to the Flemish and the Walloon textile industries. This fear was motivated 
by publications from the /National Bank/, which showed that the Walloon 
textile companies are more prone to losses than the Flemish. Of the 100 
largest textile companies in Belgium, 80 are located in the Flanders and 

26 among them operate at a loss, while 20 are in Wallonia, 9 of which oper- 
ite at a loss. The total loss involved in this random test amounts to 
nearly 1.5 billion, of which 921 million for the Walloon and 551 million 
for the Flemish textile companies. 
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Tables Government Costs of Textile Plan 


Improvement of trade aspect of enterprises 15.510 billion francs 


2. Improvement of productivity 12.304 billion francs 
}, Improvement of financial structure 4.405 billion francs 
4, Personnel costs ITSCO and NMIC 0.6 billion francs 
5, Absorption of social costs 1.650 billion francs 
Total y.469 billion francs. 


Thus, it would seem that the reservation of the Flemish regional government 
with reward to the assignment of credits in the textile plan is rather pre- 
mature, considering how strongly the plan wishes to limit its state inter- 
vention to flourishing businesses, the great majority of which are, as a 
matter of fact, located in the Flanders. Consequently, there may be reason 
to Suspect that in the next few weeks, certain parties might well be sensi- 
tive about a /communitarization/ of the textile file, as a tactic to cir- 
cumvent the planned government interferences. After all, Wallonia -- with 
its marginal and mostly old wool sector -- could be left in the hands of the 
collectivists from the PS _ Belgian Socialist Party | or the FGTB | General 
“ederation of Labor of Belgium}. In the Flanders, FEBELTEX -- which not 
only maintains cordial relations with the Christian democrats and the 
liberals, but which can also count on a great deal of understanding on the 
part of the Christian union -- would then be the winner. 


BLO 3 
CSOs 3105 
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COUNTRY SECTION BELGIUM 


DLFFERENCES IN &&GLONAL ECONOMIES, PROBLEMS DETAILED 
Brussels LA LIBRE BELGIQUE in French 2-3 Aug 80 p 1 
\Article by Jacques Zeegers: "What Regions, What Savings?"] 


\Text| Belgium is a country perpetually in the process of regionalization. 
When parliament approves the governmental proposals, in principle early in 
August, another phase will have been completed in this difficult process. 
lt would be rash to expect that the reform of the state, so dear to our 
prime minieter, will then be accomplished once and for all and that peace 
and calm will thereby be restored. Yet the fact is that the country's two 
principal regions will be given political powers with some jurisdiction in 
economic matters. This authority will be limited by law, with the central 
government retaining a certain number of powers. There will also be a de 
facto limitation of this authority because two politically distinct regions 
do not necessarily constitute two separate economies. 


lo be convinced of this, one need only look at the flow of trade inside 
Belgium. That flow is in a north-south direction more than east-west. The 
ports of Antwerp and Zeebruge, plus their industrial zones, “irrigate” the 
entire country. 


fhe Province of Limburg trades more with the Province of Liege than with 
the Province of West Flanders, and the Tournai area is linked more to the 
latter than to the Province of Liege. The magnitude of our foreign trade-- 
sur exports account for half of our gross national product--may cause us 
to question the very existence of a Belgian economy. In that case, what 
hould we think of the presence of two or even three regional economies 

in Belgium? 





It is true, however, that by considering a few criteria, the three regions 
do have different specific characters. The annual report of the Ministry 
of Economic Affairs contains some interesting data* on this subject, even 
though some of the statistics are not very recent. Generally speaking, 
there is no question that Flanders is economically healthier than Wallonia. 


— eee 


* "The Belgian Economy in 1979," Ministry of Economic Affairs, 1980, 488 pages. 








i//, the gross regional product wae 1,426 trillion franes for Flanders, 


jillon tranes tor Wallonta, and 41/7 billion franes for Brussele, On 
a pet Apita basis, this represents 256,198 franes, 217,711 france, and 
V/, USS tratice reapectively., Residents of Bruasela are, therefore, 
ipparentily the wealthieut Hut their share of the GNP has been steadily 


declining lt dropped trom 16.06 percent in 1973 to 15.59 percent in 1977, 
sanders share of the GNP rose from 55.39 percent to 56.02 percent, while 
Wallonia'’s share scarcely declined, dropping from 28.55 percent to 28. 37 


Statiatice of industrial activity are clearly in Flander'a favor. Compared 

with the 19/70 tigures, ite industrial activity index was 127.6 vereue 101.) 
Tr walionita and 85.9 tor Brussela, <All statiatice are not necessarily 
egative for Wallonia. Lt received 38.6 percent of all investments in 

vw industrial plante in 19/7, and 34 percent of all foreign investments 

in Belgium during the period 1975-1979, Purthermore, Wallonia's share of 

ents obtained under the terme of economic expansion legislation is 

Y p ccent whereas ite share of the GNP is slight!y below 430 percent. 


does not mean that Wallonia'’s economy is recovering. While its 
vestments are relatively higher, so also are the number of firme that 
have gone bankrupt or closed down. In fact, 35 percent of the workers 
ittected by plant closings in 1978 were in Wallonia, compared with 45 
percent in Flanders and 19 percent in Brussels. Some 30 percent of all 
bankruptcies occurred in the southern part of the country, compared with 


9) percent in the north and 30 percent in the center. 


The percentage of bankruptcies in Brussels is obviously artificial, inas- 
much a8 many companies have their main offices in the capital without 
iving all of their operations in that city. 


Unemployment statistics are equally interesting in more than one reapect., 
nderemployment is much more prevalent in the south than in the north. 
Last year's rate of unemployment for persons registered with the ONSS 
‘National Office of Social Security] was 11.6 percent in Wallonia for men 
ind 32.6 percent for women. In Flanders, the rate was 8.3 percent for 
men and 26.9 percent for women. In Brussels, it was 12.2 percent for men 
ind 1/./3 percent for women. The unemployment figures are disturbing in 
all three regions of the country. The number of unemployed women increased 
much more rapidly in Flanders (+115 percent since 1975) than in Wallonia 
(+81 percent). On the other hand, unemployment among men rose 31 percent 
in Wallonta and only 21 percent in Flanders, figures that are more repre- 
sentative of actual developments in the economies of the north and south. 


Although, generally speaking, Flanders is economically healthier than 


Walionia, it would be ke to conclude therefrom that the economix 
crisi is sp iring the northern part of the country while plaguing solely 
the southern part. The jobless rate in Flanders, for example, will soon 


approximate the rate in Wallonia. 
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COUNTRY SECTION BELGIUM 


BRIEFS 


(‘OUNG FLEMISH SOCLAL CHRISTLANS--<In a statement released to the press, 
tric Van Rompuy, chairman of the Young CVP [Social Christian Party- 
Flemish wing], contends that CVP ministers are not sufficiently influencing 
government policy and are making too many concessions to the Socialists. 
lhe following are three of the critical comments made by the fiery chair~- 
man of the CVP Jongeren. The CVP platform called for no increase in the 
regular tax and special tax burdens. Yet the government is planning to 
increase its social security contributed by 13.4 billion francs. Van 
Rompuy believes the social security deficit should be corrected instead 
by greater economy and recalls that the CVP had proposed as a possible 
economy measure that social insurance allowances and benefits be based on 
a family's income. In another connection, Van Rompuy contends that the 
Martens government is continuing the tradition of following a policy of 
excessive budgetary reconciliation. For example, contrary to what the 
government claims, the budget deficit will not be 82 billion frances but 
ictually 112 billion franes as recent National Bank estimates indicate. 
Lastly, the chairman of the Young Flemish Social Christians calls for a 
freeze on personal income so as to promote employment, reduce domestic 
consumption, and improve our balance of payments. [Text] [Brussels 

LE SOIR in French 8 Aug 80 p 2] 804] 
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COUNTRY SECTION CYPRUS 


CYPRUS SITUATION REVIEWED «© '% Yi Als APTER INVASLO! 
Istanbul MILLI GAZETE in Turkish 20 Jul 80 p 2 
[article by Prof Fahir Armaog lu | 


(Text) Cyprus 6 years after the intervention made by Turkey acting on ites 
powers under international agreements no doubt is not satisfactory for 
those who desire a final solution of the Cyprus problem. But this analysis 
may be right for those who look at the problem from one particuler angle. 
The truth ts that everyone closely or remotely concerned with Cyprus has 

a different approach co final solution. It is Because of these differences 
that there is some dissatisfaction with the present situation. Ani the way 
to eliminate these differences is to accept the facts which the last 6 
years have brought about and to accept these facts as & point of departure 
for arriving at a final solution, 


What Are These Facts” 


Developments on the island since 1954, that is, over the past quarter~ 
century, have shown that the two communities on the island have become 
alienated from each other. To force them to live intermingled with each 
other in an integrated fashion under « “unified” state system would be to 
attempt to make the rivers flow backward. 


Let me just say that the Greek Cypriot side hed a mentality of oppression 
which tore the two communities apart. The fact that « serious change stil) 
has not occurred in This mentality is the expression of & complete dichot~ 
omy on the Greek Cypriot side. You should sake claims of political andi 
social integrity on the one hen’ and try to establish dominion of the 
majority over the minority; there is no serious logic in it. It is neces- 
sary that those who sincerely desire a final solution on Cyprus firet put 
an em to the obstacle inherent in this dichotosy. 


The greatest advantage of Turkey's intervention in Cyprus in 1974 te that 
the 20 years of division was made into « fact of the problem as well as 
that geographical boundaries were drawn to this division. If there had 
been an attempt to draw geographical boundaries around this division, or 
reparation from each other of the two communities, prior to 1974, it would 
have taken years ant years, a6 seen in similar cases in recent and ancient 
history. 








Of course, te door to negotiation to redefine the geographical boundaries 
between the two communities on the island teday ise certainly open. But to 
think about eliminating this border entirely as the Greek Cypriot side is 
trying te do would just be an exereise in futllity ant an attenpt to 
reverse @ situation which le @ feet of thie time ani the present circum- 
stances. There is no government in Turkey that would acoept such an 
attempt am there could not be. Thie gust be @ Known fact. 


A thied fact emerces when departing from these two points. And this ia the 
nee to acquire oof inetell the political @e@ans to regulate the shared 

life within an .@epentent and nonalined state system of two Communities 
separated bv geoeraphical boundaries. Doubtless the vital point here is 
the principle of precluding the domination of one community by the other. 

A quarterc-centucy of experience has shown the vitel importance of this 
principle. [ff thie principle te established, other matters are just 
detaiis. 


No Withdrawal of Turkish Troope from Cyprus 


Moreover, everyone whether concerned with Cyprus or not must know thet it 
ie aerely & dream to expect full withdrawal of Turkish troops from the 
island unless « final solution te achieved which contains a1] of the facte 
we beve pointe! out in the full sense, These resolutions from the I/nited 
Nations Generel Assembly which order the withtrewsl of Turkish troops from 
the island, inasmuch as they are partial, will be condemned to paper 
forever. The presence of Turkieh troops on the island is both a guarantee 
of the fact of two separate communities and an inalienable pert of this 
fect. For thie reason, the inited Nations which is a guarantor of world 
peace should mot jeopardize ite prestige unnecessarily by passing reso- 
lutions with no real value. 


Finally, © would like te point owt that the final solution of the Cyprus 
problem is neither up co the United Nations nor any other international 
conference. This solution, if solution is sincerely desired, lies in the 
Anka#ra-Athens-\icosia triangle. Especially Greece and the Greek Cypriots 
must accept this, because they should not forget that in delaying the 
final solution, time te not working against Turkey and the Turkish commun- 
ity. Greece iteelf offers the best example of the time factor in the 
Crete probles. 
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COUNTRY SECTION CYPRUS 


DENKTAS CALLS FOR DESERVED RIGHTS 
Nicosia BOZKURT in Turkish 21 Jul 80 pp 1, 4 


[Text | Nicosia «= Ceremonies were held to celebrate the 20 July Peace 
and Liberty Day. President Denktas spoke at the ceremony, held at the 
Ataturk Memorial in Nicosia yesterday morning, and said thet Turkish 
Cypriots did not want ant had not taken wore than was their right in 
Cyprus, pointing out that equality of rights ani status which make life 
worth living and their status as co-founder would never be negotiable and 
finally that Turkey would never abamion the guerantee of the motherland, 


Thanks for Erim's Services 


Denktas spoke of the sorrow he felt that in celebrating thie happy day we 
could not be joined in this holiday today, even from « distance, by Nihat 
Erim, @ native son of our people who had always given hie pen, his sind 
am his a1) in service to Cyprus. We said thet it was hie duty te offer 
thanks for the services Eria had renmiered both to Cyprus and to the 
Turkish nation, 


We Are Ready for Talks 


Speaking of the intercommunal discussions, President Denktas said that the 
Turkish side was laying down no preconditions for starting the talks and 
that he gave notice that he was ready for discussions in order that the 
solution might be reached for the foundation of a federal, iniepenient ani 
nonalined Republic, based as agreed on two regions and two peoples. 


No More Then Our Due 


Noting that Turkish and Greek guarantees were unavoidable ani necessary in 
order that thés Republic might exist in perpetuity and that, despite these 
things having been agreed upon, propaganda to sway an unknowing world was 
Continutag, venktas said thet the Turkieh Cypriots hed not wanted and had 
not taken gore then was due them in Cyprus, that equality in the rights 
ami statue which gade life worth living and statue as co-founters would 
never be negotiable ant finally that Turkey would newer abandon the guear- 
antee of the motherlant,. 








Ayzantine Cur ling on Losses 


President Denktas said that complaints over losses had again begun on the 
other side amt asserted that the side wich should be asking questions 
about losses was the Turkish side, 


"Our Llosees are the people who were lost not during armed fighting in 
1963, Dut were taken from the streets ani from their homes by Greek 
Cypriots calling ",emselves police and security forces,” Denktas said, 
adding that usir«e several hundred Greek Cypriots who died in war as 4@ pre- 
text arm askine oe Turkish side about the thousands of Greek Cypriots 
that Nikos Se pson killed in his vielent internal coup, although having a 


cunning worthy of Byzantium, would net help in the solution of the repar- 
ations problem. 


New Pages Opened in History Cannot Be Closed 


invoking the nation, the soil and the flag, Denktas said that the Turkish 
Cypriot had « Dright future as long as he remained closely tied to the 

notheriant. "on 20 July 1974, the Turkish Cypriot essentially closed the 
panes of history on the last 400 years on this Turkish island and opened 


them to the next @O years: no one will be able to close the book on this 
page,” he said, 


Our Desire 


In cone lusion, Denktas called for peace as soon as possible in the Turkish 
Nation ant for the em! as soon as possible of the fight which has become 
an internecine fight. 


Rasol’s Speech 


juest speaker at yesterday's 29 July Peace and Liberty Day celebrations was 
‘Turkish Miniecer of Commerce Halil Basol, who said that Turkish Cypriots 
would never recurn to che inhumane conditions prior to 1974, 


Difficulties Will "e Faced Together 


hoting that what now confronts us is a fierce economic war ani that suc- 
cess would be achieved despite che various obstacles through the same 
cecermination and perseverance in the struggle for economic development 
that Turkish Cypriots had shown in che struggle for freedom, Halil Basol 
said, “We will face together as always the difficulties encountered in the 
strogele for economic development ant offer every aid and support necessary 
to the fled@ling nation.” 














limfeniable Fact 


Halil Rasol said chat the Turkish Cypriots were able to proclaim their 
existence in a louder voice every day and were seeing more interest and 
support, especially from the Islamic world. The existence of two national 
communities at an equal level and having the same rights was a fact which 
could no longer be denied, he said, 


Necessary Powers Will Be Provided 


Stating that the concept of an independent, nonalined federation with two 
regions and two communities was based on this fact, Halil Basol asserted 
that the Turkish Cypriot community would acquire the powers necessary in 
order that it might have the right to achieve a level where it could be 
self-sufficient and obtain success despite all obstacles in the struggle 
for economic development. 


Principal Taek 


Halil Basol said that the principal task was to guarantee the future of 
development within freedom and the democratic system which had begun to 
function in the Turkish Federated State of Cyprus [TFSC], to ensure the 
survival of this order which had been established such suffering and 
self-sacrifice and to ensure the necessary support and coordination. 


Ceremony at Ataturk Memorial 


The ceremony held in Nocisia yesterday sorning on the occasion of 20 July 
Peace ami Liberty Day began with laying wreaths at the monument. After 
the ssional and moment of silence, the “Anit Ozel" [momment quest 
book | was signed by President Denktas, Minister of Commerce Halil Basol of 
the Republic of Turkey, Turkey's Nicosia Ambassador Inal Batu and Turkish 
Cypriot Peace Forces Commander Lt Gen Kemal Yamak. The flag was raised to 
the accompaniment of the “Indepenience March” following inspection of the 
honor quard and the expression of holiday congratulations. 


President Rauf Denktas presented to Ambassador Inal Batu and Turkish 
Cypriot Peace Forces Commander Lt Gen Kemal Yamak his “Devotion to the 
Motherland Message” and message of “Thanks to the Turkish Armed Forces” 
addressed to acting President Ihsan Sabri Caglayangil and Chief of Steff 
General Kenan Evren. Following their replies ami speeches by President 
Denktas, Turkish Trade Minister Halil Basol ani an officer of the Turkish 
Cypriot Peace Forces, « parade in front of the Ataturk Memorial officially 
concluded the ceremonies, 








Torchlight Procession 


Ceremonies were resumed last evening with a torehlight procession, folk- 


lore exhibitions and a broadcast on Bayrak Redio by the Turkish Cypriet 
Historicel Soctety. 


Participants 


Participants in the ceremonies were TFSC President Rauf Denktas, Turkish 
Republic Minister of Commerce Halil Basol, Turkish Republic Nicesia 
Ambassador [nal satu, Turkish Cypriot Peace Forces Commander Lt Gen Kemal 
Yamak, Assembly ‘Speaker Oguz Korhen, Prime Minister Mustafa Cagatay, 
Turkish Cypriot Security Forces Commander Brig Gen Atille Erdogan, poli- 
tical party leaders, minteters and military and civilian dignitaries, 


In Other Cities 


20 July Peace and Liberty Day was celebrated with similar ceremonies in 
other TFSC towns and cities also, 
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ZE ON WAGES, PRICES URGED 


sla THE CYPRUS WEEKLY in English 1-7 Aug 80 p & 


[Te x t/ 


A “temporary 
wage and price freeze” 
is being proposed by a 
Cyprus bank as one of 
the measures that the 
government could take 
in the fight against in- 
flation. 


* 
it then goes on [o make 
the following recommenda- 
tons 
1) The cost-of-living ai- 
lowance (Cola) should be re- 
vised annually instead of 
every six months Since 
wage dexation 6 consio- 
ered a8 ilationary. «4 ‘ess 
frequent revision of it would 
be \e6s fiathonaery 


57 


2) The philosophy of 
jranuing cost-of-living atio- 
wence should be reconsia- 
ered = |t is advisable that the 
orice of petro! should De ex- 
cluded from (he retail price 
andex for Cole purposes. The 
same principle should apply 
for other items. such as whis- 
ky and private cars, on which 
expenditure should not De 
encouraged, in an indirect 
way. by silowing [he prices 
to influence the level of Cole. 


Savings 


3) Measures should be 
taken aimed at boosting [he 
rate of savings An increase 
in deposit rates and the min:- 
mum amount of interest ex- 
empted from taxation would 
be steps in the right direc: 
tion 

4) Taxing capital gains 
to discourage speculative 
activities. especially specu- 
ition on land 

The Popular Bank study 
of the situation advises 
agains! wage and price con- 
trots “Rather than be intro 
duding detailed procedures 
for supervising and controfi- 
ing price developments. the 
goa! of price stability would 
probebly be better promoted 
by encouraging and streng- 
thening free competition 


CYPRUS 





than by undermining it. 
Myst pointing to (ne faiure 
of Countries such as the UK 
Belgium and France to Nar- 
ness infiation through such 
controwu 


On the contrary, in 
countries lke West Ger- 
many owitreriand and the 
Netheriands where controis 
are lees sirict W PONn-existent 
the eeu are “More encou- 
raging 


The Bank furtherrecom- 
nencs that the government, 
employers and employees 
should work out 4 Mutuaily 
agreed prices and incomes 
pol cy before it really ‘oo 
ate 


‘| advises against more 
(anes OF C@STTICTIONS ON MONS 
@y Supply [0 relieve inflation- 
ary pressures The social 
costs. in terms of unemploy- 
ment and lost production 
would be ‘great’ 


The report says inflation 
‘8 an Undesirable economic 
phenomenon with wides- 
oread adverse effects it er- 
odes (he purchasing power 
of incomes and pusres: up 
production costs 


in the case of Cyprus. 
the contnbutory ‘actors Neve 


+5 


been Doth external and inter: 
nai There have been the re 
cent OF price nereases bul 
inere were also domestic 
cases “SuCN as Nigh wage 
settioments whic.) were sig- 
nificantly higher than (nese 
iN Productivity, and the un- 
Guly Mgh profits and other 
incomes pursued by some 
classes of producers) 


inflation 


inflation in Cyprus last 
year averaged 95% The 
Bank report says on the basis 
of trends exhibited in the first 
five months of this year tis 
provisionally forecast that in- 
flation in 1980 will exceed 
9% 


In conciusion. the Bank 
says that inflation can be 
fougnt more effectively 
through the concerted action 
of the entire population 


But i remarks that 
though the “economic ar- 
moury against infiation 
nich and governments nave 
Deen USING 4 variety of metn- 
ods. the conciusion to be 
Grawn from an objective as- 
sessment of (hese policies is 
rather depressing “The bat- 
tle against such a complex 
problem has not been very 
successful - 
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TRADE DEFICIT STATISTICS 
Nicosia CYPRUS MAIL in English 13 Aug 80 p 1 


[Text/ The trade deficit at the end of the first five months of this year 
rose to 6110.6 million compared with 866.5 million in the same period last 
year. 


Total imports till the end of May this year reached 6187.1 million 
(6133.6 m. end May 1979) and total exports amounted to 676.5 million 
(667.1 m. end May 1979), 


However, the trade gap in May itself was only $3 million heavier than 
that of May 1978. 


Total imports for May this year amounted to 841.3 million which was 85 
million higher than the figure of 836.6 m of May 1979. 


But with exports for May this year at 622 million, which is 82.3 million 
better than the same month last year (8619.8 m.), the rise in the deficit 
was kept down to roughly B3 million. 


Main items of imports for May were food and live animals 84.9 million, 
mineral fuels and lubricants 65.7 million, chemicals 82.8 million, manu- 
factured goods 610.9 million, machinery and transport equipment %1).1 
million and miscellaneous manufactured articles $3.5 million. 


On the export side, main items were food and live animals 88 million, 
beverages and tobacco 61.9 million, manufactured goods 82.5 million, 
miscellaneous manufactured articles (including clothing) 8&4 million. 


cso: 4920 








COUNTRY SECTION CYPRUS 


STATE OF TFSC LCONOMY EVALUATED 
Comments by Cagatay, Sezgin 
Nicosia BOZKURT in Turkish 16 Jul 80 ppl, 4 


‘Text Nicosia -- Official talks between TFSC [Turkish Federated State of 
Cyprus | and Turkish delegations began in Nocisia yesterday. In his opening 
statement, Prime Minister Mustafa Cagatay said that the Turkish Cypriot 
Federated State of Cyprus, founded in 1975, had succeeded in getting where 
it is today through the help of the Turkish motherland and the efforts of 
rhe Turkish community. Explaining that it was imp ssible to achieve the 
level desired in @ pericd of only 5 years, Prime Minister Cagatay said that 
the Turkish community had the desire and was trying with all its might to 
do this anyway. 


Drain on Motherland 


Prime Minister Mustafa Cagatay noted that Turkish currency is being used in 
the TFSC ami that this causes a great drain on Turkey. He stated that the 
difficulties which the Turkish lira is suffering «t home reflects here also 
ami that this had a negative effect on the vitalit)» of the TFSC and said: 


we Could Only Have Done This Much 

"Any society which cannot form its own state as it wishes or is unable to 
become an internationally accepted power could do no more than we have, 
especially considering the difficulties under the economic conditions 
which have been experienced and which experience was inevitable." 


Pride and Self Respect 


Turkish Finance Minister Ismet Sezgin also made a statement in which he 
said that the Turkish Cypriot community was a society which had experienced 
great difficulties and struggles and had put forth terrific effort to form 
the Turkish Federated State of Cyprus. Noting that the Turkish Cypriot 
community for many years had put up a fight for which they could be proud 
to echieve a happy ending, Ismet Sezgin said that the seconiary efforts 








involved in statecraft, giving up old habits and becoming a nation and a 
state, managing the economy and becoming self-sufficient and molding the 
Cypriot lands into a homeland with an administration to govern it instill 
at least as much pride amd self-respect as the primary efforts. 


Ecu nomic Freedom 


Commenting on his belief that the administrators and the Turkish Cypriot 
community would continue their hard work in the transition to a new way of 
life, Sezgin said that “in addition to the development of their nation, 
development of their national economy, becoming self-sufficient and mas- 
tering their freedoms, they will succeed and prevail in their economic 
liberties also.” 


Tuck Up Sleeves 


Turkish Finance Minister Ismet Sezgin said that Turkey would always show 
the necessary interest in the TFSC. He said that all financial and social 
matters would be taken up candidly at the meeting and it would be decided 
what should be done. He added, "We will study together what should be 
done in regard to your problems; we will roll up our shirtsleeves ani 
pants legs and do what has to be done.” 


Participating in the discussions which began yesterday between the Turkish 
ami TFSC delegations are Economy and Finance Minister Hakki Atun, Turkey's 
Nicosia Ambassador [nal Batu and various ministry officials. The discus- 
sions will deal with the TFSC’s economic problems. 


Comments by Basol 
Nicosia HALKIN SESI in Turkish 23 Jul 80 p 1 


[Text | Nicosia (TURKISH AGENCY CYPRUS) -- Turkish Trade Minister Halil 
Basol and the delegation accompanying him left the island by air yesterday 
at 1200 hours. 


Basol came on 17 July for the fifth session of the TFSC-Turkish Joint 
Economic Commission and also participated in 20 July Peace amd Liberty Day 
ceremonies. 


Basol held a press conference at Ercan Airport prior to his departure in 
which he provided information on his contacts during his stay on the island 
amd said that the TFSC had made important strides toward self-sufficiency 
in the time since its founding. . 


Expressing his gratitude for the interest shown him during his stay on the 
island, Basol said that he had had the opportunity to see many encouraging 
developments in his tours of various regions of the TFSC and that resources 
would be provided for the idle industrial facilities, 











nh the effor's of the jolat economic commiesion, basol aecer' et that Turkey 
will do everything it can to help the TPSC ani said that the TPSC hed done 


required to Dring ite economy to the point of self-sufficiency ae pub- 
liehed |. 


in reply, TFRSC Minteter of Trade, Industry and Cooperatives Taskent 
\tasayan said thet tt had been seen during the joint economic commission's 


work that Turkey's ald te the TRSC was mot in vain and expressed the desire 
ryhat tt contime,. 


fasol and hie encourage were seen off at Erean Airport by Prime Minister 
Mustafa Cagetay, Turkey's Nicosta Ambassador Inal Batu, Turkish Cypriot 


Peace Forees Commander Lt Gen Kemal Yamak, Trade Minieter Atasayen, Finance 
Minteter Hakki Atun and other officials 
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ILASURI TAKEN TO COMBAT SMUGGLING 
Nicosia BOZKURT in Turkish 29 Jun 60 pp l, 4 


ext The Minister of Economy and Finance, Hakki Atun, has announced that 
the government has mobilized all of ite forces to detect and prevent smuggling 
ind is preparing “draft customs legislation suited to current conditions 
in a speech sponsored by the prime minister's press office, Hakki Atun said 
that the government had increased the authority granted by current laws and 
ustoms regulations and raised the number of customs police officers from 
i. to 60 and the number of objectives from 2 to 4. Atun explained that the 
measures relating to the police and parallel revisions in the customs schedules 
which are made from time to time plus the changes which have been introduced 
into our commercial system have placed the fight against smuggling in an 
e tirely changed perspective. Atun had the following to say regarding the 
rk being done: 


\ll smuggled goods seized by our customs police organization are sequestered 
by the state and those persons involved with smuggling are being punished. 
humo s and news reports to the effect that government officials are covering 
up tailing to show proper diligence in regard to this matter are definite y 
false and tendentious. At the very least these reports and rumors do an 
injustice to those offices of ours which are directly concerned and which 
are engaged in a selfless and dedicated battle against smuggling. Claims 
that incidents have been covered up, that contraband seized has been returne: 
to the lawbreakers and that pressure has been exerted from the Ministry of 
Economy and Finance to prevent convictions are untrue and shameful to the 
extreme. The fact that seized contraband goods are sequestered under the 
juthority granted by the Customs Administrative Law to the Director of 
Customs depending upon the place and circumstances of the incident, and that 
itftenders are in this way punished before the matter is sent to the court: 

an hardly be interpreted as a coverup.” 


ategor! etermination 


tating that the motives behind these efforts to distort the incidents in the 
eyes of the public were incomprehensible and by making the governmental] 


wuthorities appear helpless could only result in encouraging would be smuggiercs, 
t Y that the government was categorically determined to put a stoy 
ling and oke as follows: 
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LARNACA HOSPITAL CONSTRUCTION BEGINS 
Nicosia CYPRUS MALL in English 9 Aug 80 p 1 


{Text Conatruction work for the new Larnaca General Hospital will start 
next month and the 83.5 million project is expected to be completed in tw 
and a half years. Another 61 million will be required for equipment 
bringing the total to 84.5 million. 


The hospital will have a 225-bed capacity and will comprise seven storeys 


pPlue 4 basement. 


The contract for the construction was signed yesterday by the Minister 
Health Dr A, Mikellides and /Fysco Contracting Led/ who were awarded Che 
85,544,000 contract on the strength of tenders. 


fhe hospital will be erected on a site belonging to the Ayios Georgi: 
Kontos Monastery and the Kitium Bishopric, and the project costs are 
partly financed by donations from the U.N. High Commission tor Refuge: 
ind the U.S. government. 


Pioneer Unit 


[n planning the new hospital account has been taken of the new requirements 
of the town including the presence of the international airport. 


The architectural study was made by Messrs Pefkios Georgiades, Alecos 
Gabrielides and H. Stylianides and the technical study by Mr Stavros 
loanides. Quantity Surveyor services are provided by Mr Yannis Vrahimi 


‘he Minister ot Health in a brief address said that the new hospital wi!! 
be a model and pioneer unit and would greatly contribute to the healt! 
services for the town and district. The new hospital will be named 

[™ [1 Hospital/ after the late President Archbishop Makarios. 


wari 


Dr Mikellides added that with the other steps taken by the Ministry for 
ealth services, including the remodeling of Nicosia, Limassol and Pap! 
ospitals, the Ministry is pursuing a balanced improvement of servic: 

towns and in the countryside. 





COUNTRY SRCTION DENMARK 


PARTLES ON EXTREME LEFT SUFFER DECLINE, INTERNAL FEUDS 
Copenhagen BERLINGSKE TIDENDE in Danieh 26 Jul 80 p 9 


|Commentary by Monitor] 


Text, The Communtet Workers Party (KAP) ie# on the verge of bankruptcy. 
On top cf the poor election results on 23 October 1979 when the party 
won only 13,900 votes in ite ftiret election attempt, it i# now ex- 


periencing economic difficulties. The party's newspaper will in the 
future only be sold three times a month at the stairs of Noerrebro 
Station. It ie anticipated that there may be further reductions in the 
frequency of its being published at the same time ae party officials 
can expect to be laid off and the general propaganda machinery be 
decreased. 


VS |Lettiat Socialist Party) has just gone through a process whereby 
decisions nave been made as to which 20 people will be nominated at the 
next general election. tin thie highly controlled party with ite super- 
ticially democratic pattern of behavior, this process has given cause 

to a showdown, the after effects of which will affect the different 
party cadres for a long time. Proben Wilhjelm has taken advantage 

of his popularity among voters to direct relentless attacks on named 
political colleagues in the parliament. In a sudden attack of sincerity, 
he publicly etated that there are strong forces within the party which 
are characterized by authoritarian disposition. 


Denmark's Communist Party (DKP) has for years directed all its attention 
towards the Soviet Union to such an extent that it has completely for- 
gotten to take care of the local arena. It requires close attention to 
become acquainted with the precise fluctuations in Soviet politics, and 
to repeat the correct formulations as they are received from Moscow 
requires concentration. The concentration has been go intense that 

the party lost ite seats in the Folketing, was forced into a bioody 
showdown with the quarrelsome seamen, and aleo had to go through a 
troublesome conflict with the lithographic personne! at LAND OF FOLK 
[Danish Communist newspaper). 
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ia ta caused o wt that both the pat liamentary arena and 


“4 r Che Tee the radio, the organi#zationa, et ’ muet serve 

é mon goal, | ise thoee trite words again fo oblilge in the 
fivh( @Qvainat the esatabliahment, The goal tea the mobiligation of the 
working clase in all ite glory, The mobiiieation must happen through 


pinprice actica where the various supportera pt elerrably should be 
in ne ntact with eaeh other, 


lowever, Che combined taetica are about to collapse, Good exanp ies 


thie could ceeently be seen in the area called “resident associations,” 
The barricades at "Bbyegeren” at Noerrebro, the confrontation wit the 
police whieh wae beautitully planned in guch a@ way that the let of May 


demonatration at Paelledparken could go by "Byageren" on ite way home 
mo thereby gel an outlet tor those suppressed aggressive feelings. 
\dditionally, the emotional discussions in Copenhagen 's city counetl 


abou ye city planning of the munteipality was one such combined 
avitation with the purpose of mobiligation, Each violent encounter 
hae probably been [lined again and again to document the increasing 


police brutality, Correetly put together, the film clips could show 
the outeide world that we live in @ police state. The whole machinery 
gut into peration, 


Neverthelesa, the caretully p Lanne’ operation tailed, Not because the 
police almost tomediately got control of all of Noerrebro's hide- outs, 
rv because the media tailed in the decisive moment, but rather because 
the operation broke down from within. The residents’ associations got 
into internal teuds. The Communists did not find it worthwhile to risk 
the municipal city renewal program to win some possible votes fran the 
extreme lett. Lt was already clear when the political reward was to 
be claimed from the city couneil that, especially VS-mayor, Villo 
Sigurdsson, had to tight his own feud against his cammunist mayor 
colleague, Lvan Hansen. The fight at “Byggeren” quickly became a 
rising, but also a quickly dying affair, Against their will, the parties 
at the extreme left demonstrated their impotence. 


Why has it gone so poorly’ And why, in spite of the tact that since 
L918, parties in Denmark who are politically to the Left of the Social 
Democratic party, and who have a clearly formulated reform message, have 
not been able to advance during a 60-year period’? And why is it that 
during these years, the progress has 6o clearly gone in the wrong 
direction, considering the wishes and goals of the parties on the extreme 
lett? 


The questions ere not easily answered. However, we can take note of some 
of the facts. We can note that during the 60 plus years, the parties 
m the extreme left have not succeeded in winning any worthwhile new 
recruitments among the voters. When the first step in the forming 
f revolutionary parties was taken in L918 and 1919, the Social 
Democratic Party was quite tar to the left of the views which, in the 
wee of the 1920's, made it the party of the middle-class, democrati: 
workers’ movement. However, the restructure of the society, for which 
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’ ' 3S remnuved mw economic condadite Lona hat invite a revol_LUtLonal 
he improvemen 1) @A4laries, the g@oectlal security syatem and 
the pia : product nh, Nave been of fuch @ nature that the keyword 
gored ‘laea’ ’ wer haa the right atimula, but moat decisive ta 
ha tar tha the number tf akilled and unakilied labora in the 
" lé aa decreaaed ar bY veal 
he w ‘ pment eada | tive beervation that natural voterea n 
e oF ‘ ivi ec i acarce commodity, it may atill be p maibi 
ecru rough intensive work in kindergartens, schools 
\ivance A inatitutiona, However, evaluating the materia! 
at i erp ’ the sasoctety deve lopment . which is the Bible«word 
arti the extreme lett, then the objective conditions fot 
rk ing lase in Denmark are lacking, and the conditions 
’ in increasing rate, Jecause of this, also the costs 
‘ "T the rewards are high while at the game time it 
at rem er it newly converted voters often show less stability 
A ies ‘ 
imainet thie ackground that the parties on the extreme lett have 
ent natantly will tind themselves ina crisis. It is 
18 waina es backe ind that the parties on the extreme left are 
ti feuds than bv adding more constructively (or 
the pa amentary work, rhe reason tor this is that 
' ces are ACK iT it 18 necessary 't 4 stealing trom each 
rhe f the experience trom the 1) years of politica! parliamentary 


t adve ire at ‘Byegeren" confirm the fact that 
e game has the highest priority among the crisis-sufftering parties 








COUNTRY SECTION DENMARK 


SOCLALLSTS WANT DEFENSE DEBATE, BUT ON OWN TERMS 
L penthagen BERLINGSKE TIDENDE in Danish 4 Aug 80 p 8 
(Editorial: "The Defense Policy Abyss"] 


| Text the teeble beginning of a defense discussion is finally develop- 
ing. Finally, because the present defense arrangement expires | April, 
i981, and becuase the people, the defense authorities, and our allies 
should in good time before the expiration of the present setup be made 
acquainted with future Danish defense plans. 


for the time being the debate is not promising. Its central theme con- 
sists of the questions posed to the Social Democrats concerning the party's 
basic attitude to a detense policy. The theme has not been advanced by an 
evil-minded opposition, but by people of the government party's own ranks. 


in the most recent exchange of opinions Lasse Budtz, the defense chairman o 
the Social Democrats, declared that his party still favors Denmark as a 
NATO member. Further, he reiterated that his party desires a broad agree- 
ment on defense, because this would quiet the unrest on the defense ques- 
tion. Doubtless, Lasse Budtz has these attitudes. Nor is it to be doubted 
that among the Social Democrats are persons, including the defense minis- 
ter, who still acknowledge that the Social Democrats have a special bind- 
ing responsibility for Denmark having joined NATO in 1949, binding for the 
future as well. But it is a matter of serious doubt if these attitudes 
will--as asserted--represent a united Folketing group after the debate. 
Will Jytte Hilden be able to support the goals set and the basic attitudes? 
Or, how about Eggert Peterson who, as is known, has a talent for arguing 
his fellow group members around to his view? 


During the fall it will become clear how the Social Democrats will shape 
their concrete policy in the defense area. If the parties wishes to live 
up to its obiigations and to the line Lasse Budtz apparently indicates, 
there will be no choice: Serious negotiations must be initiated with the 
other NATO parties, while the Radical Liberals, the Justice Party, and 

the Socialist People's Party must be sent about their business. But if 
the Socialist Democrats choose to go at defense policy alone--and Lasse 
Budtz ints at this possibility--it would be tantamount to bringing Danish 
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far amone the Social Vemocrata blocks serious nevzo- 
bitter experience of the premier's form of lLeadet 


that party unity is sought even at the cost of 


iy think it can attord to bring this country to 








COUNTRY SECTION DENMARK 


BRIEFS 


SOUTH AFRICA ARMS SMUGGLING=-The police in Lyngby expects that the inves- 
tigation of the assertions to the effect that ships of the Trigon shipping 
‘ien of Vedbaek have been smuggling arms to South Africa will be completed 
within a couple of weeks. Police Chief Soren Sorenson, Lyngby, says to 
Ritzau's Bureau that the shipowners deny being guilty of violating the law, 
isserting that the ships were on long-term charters when they brought arms 
cargos to South Africa, and are therefore blameless. The masters of the 
ships also claim that they did not know the cargos were anything but mixed 
yoods. In Svendborg the police is investigating a similar case, in which 
indictments have been made. [Text] [Copenhagen BERLINGSKE TIDENDE in Dan 
ish | Aug 80 p 5] 11,256 


FEWER CONSCLENTLOUS OBJECTORS--The numbers of objectors to military service 
is down to less then one-third of what it was six years ago, according to 
the administration for civilians liable to the draft of the ministry of in 
ternal affairs. This dramatic drop is believed to be due to the improved 
conditions for the draftees. For 1980 the figure is about 600, of whom 510 
have been placed; most of them, about 350, are in cultural institutions and 
the like. In 1974 the number of objectors had reached 1843 on the average 
on an annual basis. In 1975 it was 1739, in 1976 it was 1713, in 1977 it 
dropped to 1043, and during the past 2 years the figure has been about 600. 
(the drop parallels the introduction of pay for soldiers, the free number 
arrangement, and the opportunity for voluntary service in the military 

| Text | | Copenhagen BERLINGSKE TIDENDE in Danish 31 Jul 80 Pp 7) 11256 





COUNTRY SECTLON FEDERAL REPUBLIC OF GERMANY 


WLLLY BRANDT INTERVLEWED ON ELECTION, CURRENT ISSUES 
Bonn VORWAERTS in German 24 Jul 80 p 3 


[interview with SPD Chairman Willy Brandt by Gode Japs: "'The Election 
Campaign Is Being Waged Against the CDU and CSU and for the Candidate of 
the SPD'"’) 


[Text] In the opinion of SPD Chairman Willy Brandt, 
the race has not yet been run as far as the Bundestag 
elections are concerned. In an interview with 
VORWAERTS, Brandt warns against "overconfidence," 
deals with the relations with the FDP coalition part- 
ner and comments on foreign and development policy 
questions. 


VORWAERTS: Mr Brandt, all opinion poll institutes are signaling a clear 
victory of the SPD at the 5 October Bundestag elections. Has the race in 
fact already been run? 


Brandt: Nothing has been run as yet. Whoever says so might want to lull 
us to sleep. Nor would it be the first time for opinion poll institutes 
to have been wrong. 1 must warn again and again against overconfidence. 
Being convinced of victory sometimes serves as an alibi for inertia. What 
we need is persistent canvassing. Hence my constant plea to the members 
and supporters of our party (a plea already considered a nuisance in some 
places) not to become self-satisfied. According to a well-founded esti- 
mate, the CDU/CSU still might have been in a position to expect to obtain 
a few more Bundestag seats than the SPD if the election had taken place 

in early July. That can be changed. 


VORWAERTS: You have set yourself and your party the election aim to become 
again the strongest party in the Bundestag and have warned against hoping 
for an absolute majority. Does the SPD not think it is capable of attaining 
an absolute majority? 


Brandt: It is not a question of what one thinks one is capable of. Nor 
did I warn against a majority; that really would be a bad joke. But I did 


73 








WATH Gx_ai NS - eCOMINR SUperi Liio0ous, iO Keep one's feet on the ground, it 

is enough t ike a sober look at the political Landscape in the Federal 
Republic, ur country consists not only of the Hanseatic cities and North 
Rhine-Westphalia but of Bavaria and Baden-Wuerttemberg., If one takes a look 
it the election results in the south so far, one very quickly arrives at 

i realistic assessment in this question, 


we want ome the strongest party in the German Bundestag not only in 
order to t.anue to be responsible for governing the country but to do so 
with as much Soci Democratic politics as possible. Hence the aim to 

btain aS many direct mandates as possible. This is, as it were, the basis 
which is started with the help of the first votes. But one must not forget 
that our majority, that the majority required to elect the federal chancellor, 


depends on the second votes in the end. We have none to give away. Other- 
ise we will also not be in a position again to fill the post of speaker of 
he Bundestag, as we were able to do with Annemarie Renger in 1972 and 19/76. 
All the rest belongs in the realm of illusions diverting from what needs to 
be done and to be accomplished now. 


VORWAERTS: How is the SPD going to treat its smaller coalition partner, the 
FDP, in the election campaign? In the last week the Bundestag met, the 

ilition government, through its own fault, suffered two defeats in voting. 
Does this mean the beginning of the end of the SPD-FDP coalition? 


Brandt: First of all, two votes were lost not by the federal government 

but by the coalition in the Bundestag. One should not exaggerate the 

importance of this, though one should also not believe that the breakdowns 

were unavoidable. It would be utterly foolish to predict the end of the 

} ilition on account of it. While not always easy, cooperation 

with the FDP has generally been fair over the years. It has proved itself 
r almost 1l years. Both sides have stated that they want to continue the 
ilition during the next legislative period. 


Our election campaign is being conducted against the CDU and CSU and for 
indidate the SPD. It is impossible to be simultaneously for the 
| for the FDP at the election. For the rest, we would be delighted 
e FDP received numerous additional votes from people who have lost 
ence in CDU/CSU converted into an organization cheering for Strauss. 


ORWAERTS: The past few weeks, particularly the CDU and CSU election party 
ses, have furnished a foretaste of what the citizen can expect in 

mpaign. Do you see any possibilities of preventing the 

p tical mores from degenerating? 


’ ‘ 


randt: First, I have some hope and, second, I am altogether opposed to 
people dramatizing things. I have not yet quite forgotten the election 
impaign of the fifties and sixties. Today we are ina far better position, 
ind our people in the meantime have learned what is possible and what is 
ot. Something has come into being which I would like to call a sense of 
emocratic st’ , of civilized political behavior. 








| rely on thate-and not so much, incidentally, on the so-called election 
campalen agreement. Yet we do not want that to become a farce either. 
For the rest we are sticking with the division of labor: we campaign for 
our program, while Strauss campaigns against himself, and we will not 
stand in his way there, 


VORWAERTS: The SPD wants to conduct an issue-related election campaign. 
is that not a little like eyewash, considering the expected confrontation 
between Federal Chancellor Helmut Schmidt and CDU/CSU candidate Strauss? 


Brandt: To conduct an issue-related and argumentative election campaign 
surely does not mean to shed one's fighting spirit in the same breath. We 
will not be deficient in clarity. Surely one cannot forever adhere to the 
German tradition of the right attacking the left and of the reverse being 
considered immoral, 


VORWAERTS: There have never been as many committed, and often nonparty, 
citizens as are participating in voters’ initiatives against Strauss. Is 
the SPD pleased about these new election helpers? 


Brandt: I understand and share the concern of many of my fellow citizens 
concerning a possible Franz Josef Strauss chancellorship. Nor have I any 
objections to active democratic commitment. On the contrary. All these 
individuals or groups, of course, act on their own responsibility and do 
not always express themselves in a way considered correct by the SPD. We 
have asked our members to commit themselves to and with the party, not 
only against Strauss but for a policy of insuring peace and a liberal and 
socially responsible policy. But I cannot blame anyone for concentrating 
on an important point of the election campaign. 


VORWAERTS: Mr Brandt, the federal government has recently decided on new 
basic lines of development policy. The new guidelines did not adopt the 
decision of the Berlin SPD congress and the recommendation of the Brandt 
commission to implement the 0./7-percent objective by 1985. Did you expect 
more? 


Brandt: Yes and no. If one looks carefully at the guidelines of the 
federal government, one will note that many of the recommendations of the 
North-South Commission have been considered and implemented. Further, 
the decisions of the Essen and Berlin party congresses definitely received 
attention. There are a number of things that I would have liked to see 
expressed still more clearly, but on the whole the government has no 
reason at all to be ashamed of the new "Development Policy Guidelines." 

We are quite well prepared for cooperation with the countries of the 

Third Worid in the coming years. 


As to the 0./7-percent objective--in other words, 0.7 percent of the GNP-- 
unfortunately some people talk about it who know nothing at all about the 
subject. Including, to be sure, those who would like to shirk their 
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ln August Federal Chancellor Setmidt will meet with the chairman 


UR Couneil of State, As chairman of the SPD, what do you expect t: 
| this meeting 


the Moscow talke of the federal chancellor showed what it meane | 
th one another in dittieult times. lt la in the interest of the 
in the West as well as the East--to put it even better, it 


is in 
terest of the Germans in the East and the Weet--that Europe does not 
i source of crieis. A meeting of the Leading men in both parts o! 


which lw not part of the political routine makes this more than 
in short, the meeting in the GDR serves 1) the purpose of ineurin; 


the heart of hLurope and 2) the purpose ot preserving and expand > 
La ta itt WVermMany.,. 
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elect ippeal, atoider produced for a etart in. biliion 


‘es, le a short version of the election platform passed at the Freiburg 


it mress ihe title page shows Genecher by himael!, just as is 
suanie for nationwide postere, Further on there are portraits ot Wolfgang 
Mi x, Liselotte Funcke and Minteters Ertl, Baum and Lambsadort!. 
er Llows what Verheugen calle the "Liberal rule-of-three’-~-"For the 
midt/Genscher government, against sole rule by one party, against 
juss Furthermore the election slogan-<-"This time all or nothing, 


ne Fur is being dieatributed here nationwide for the firat time. 











fechnical statistics 
Sample size: approximately 2,000 persons 


Sample represented: FRG territory including West Berlin; age 16 
or older 


Period of survey: May 1980 
Number of interviewers: 460 


Archive numbers of questions: 3082; for trend determinations, 2092, 3073, 
3078 


lable 


Opinion Poll Question by the Allensbach Institute for Demoscopy: "Consider 
Western Europe's defense readiness: In your opiaion, are the Western European 


ountries doing enough for their military security, or should they be doing 
more than they have in the past?” 


Total FRG Population, 
including West Berlin, 
minimum age 16 


Apr Sep Feb May 
1973 1979 1980 1980 
i 
Do more than until now 26 18 51 4] 
Status quo is adequate 50 34 29 34 
ndecided or do not know 244 CC“ Hi‘ a > 
100 100 100 100 
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Jestern iropean countries doing enough for their military security, 
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Ihe Ministry of Cooperation 
ensures the meoplementation and 
the administer Gon of the agree 
mecnts passe with ty brance 
phone countries trom Attica. The 
technical assistance (10.700 
civilian cooperants) and the in 
vestinent subsidies pranted by the 
Cooperation and Aid bund are 
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O: In France's colonial 
history, she championed 
herself as Europe's centre of 
culture and welcomed 
foreyrn nationals anal 
even had one or two Afri 
cans in her Cabiret. tas this 
sentiment dissipated im the 
wake of the tmintgrant 
problers she has been ev 
periencing the last few 
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country «ss membe: of 
NATO (Nonh Atlante Treaty 
Organisation) twoeasher with 
Many counties of and the 
USA. This orgenietion which 
foresees a « structure of 
the armed forces, has ws « result, 
the of combined forces 
of NATO on the terior, of tm 
members, obviously more 
oumerous and stronger (han tie 
s forces which you men 
since they must concibute un 
counter-balancing the opposite 
forces im all circumstances 

However, France has a oar 
teowlar ition Concerning de 
fense She wa member Ot the 
Atlantec Alliance and has just re 
cently solemmly affirmed op ce 
ec France would oot fay 
in engagements, bul sec 
1966. yy a decision ‘y 
Gengral de Gaulle, she comed w 
belong to the combine oyiitary 
structures Of NAT) Ow uw ht 
say that France hws ‘ul! inde per 
dence of tts deieme poluy. in 
other words the mestery of the 
whole of its military powers (and 
notably of « atormec power of 
dissuasion) and of the de sions 
which involve then) 

Therefore # & in virtwe of 
bilateral agicoments with the 
German Govername ni that part of 
the conventional French forces 
which President Giscard 
dEstaing paid & view recently are 
im Germany (it) correct to say 
that 5O per cent of Frenchmen do 
ther aational servic m Ger 
many) 

As for saying that France feels 
these is a tanger of Fin 
landisation or on the other hand 
Sovietisation of West Germany |! 
can only say that ts question 
dacs not seem to be actual cope 
cially after the yourne y to Bonn of 
President Giscard ¢ Fetatng 
which marked # spectacular 


deepening of the Fre. German 
ententc 














Lytton yh ote 
economy, in she t y 
te. fine wo member 
the RC? 


A Your .uestion seems to de 
fute a dewlt on the quality of the 
information wheh you have heen 
given by \. ious soutees on the 
role played hy Prance at the heart 
of the bee 

lvl owke an ethont to reply to 

4 with makin obyectivily 

The huropean constrwetion oor 

fespels for the Prench gow 

efunent to fiffereat motive 
thos 

1 To atlih the causes of frat 
reidal wars which numed 
buropean counties from 
1850 to 1950 and took a 
heavy toil of its lation 

2 Te still respect the essential 
imerests of the member na 
tions, if only to sumceed in 
creating « lasting buropean 
emity (the Europe of the 
countnes which - dear to 
General de Gaulle imposed 
ise lt forcing of united 
Furope which would have 
been ) 

1 To e wh between the 
member counties ¢ customs 
union with a common ex. 
tenor tart, which makes the 
LEC basically different from 
« Buropean association of 
free exchange 

4 To promote in a4 parallel di- 
rection a political Euro 
capable of mamtatmung int 
world a personality which 
would he the expression of a 
millenary civilisation 
— to the modern 
we 


6 countries at the time Treaty 
of Rome (France, Germany, 
Italy, Belgium, Holland, Lux- 
emburyg) embarked on this adven. 
ture } others joined since (Great 
Briain, Denmark, — x 
c to join up wi pre. 
y~ a ‘vith some delay and. 











adapts if the edilaaton of 
burope which had already ly pely 
progressed, other countries 
like t join today, we be. 
lve that they should accept, not 
tity the advantages, but ale the 
ot of the Treaty of Rome 
and of the vents which pre 
ceeded thew participation We 
alwo feel that the adhesion of new 
members must be carefully pre 
pared ™ at Hot to prejudwe the 
strength of the watty of the struc 
ture 
| wish to add that the BRC 
wovercome all the obs 
tac les in spite of the yearning, the 
reticence, the supporting of uto 
pran pe There ts still a long 
path but a long path has 
already heen onan burope 
has become a living reality of 
which the instiutions function, 
and which has forged remark able 
implements such as the Lome | 
and 2 conventions which particu 
larly imierest the countries of Af 
rea 
Europe now shares one voice 
in many fields after useful con 
stertations, mot only m= the 
economneal held, but concemming 
yr - matters as 7 as 
the A Crisis, the orsis 
of ae tn, Zimbabwe or 
South Afnca and many others 





A. The visit of the Chancellor 
to Moscow has been considered 
by the French Government not 
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the same country which is 
now virtually an army tate 
on one hand and wines to be 
counted a, sgaimat South 
Africa's racial potictes in the 
other” 


A I heb that yout in forhetion 
i erroneous | will @ eecall wm 
detail the fundamental oppo tion 
ot France om! all Che Preach 
peuple — to the poleey of epar 
thesd. Hh ie out of the gir tron and 
is Unthinkable that © wxcal oye 
tem shouk! grant the basn ber 
ties of the human bere heced on 
ethnic conse ratio 

We fee! it as deeply snjyust. tis 
also 4 major polities! m, cake 

As the Minister of Boreagn AL 
feus has od out agai oft the 
General Aswembly of the United 
Nation, on September 27. 1978, 
tee policy of sperherd in de 
nounced ROO Only as en uNepeak 
abic —- of the human 
being, but ais) as « detonator 
likely to expiote in violent con 

ions. The is why, France, 
in 1977, adopted together with 
her Europeen partners « moral 
code fot the subvidiary branches 
of the European firms on South 
Africa, the objective of which 
W erase the ractal discnima 

tion in places of work On the 
other hand, in 1977, a the See. 
urity Counct!, France announced 
a compulsory embargo on the 
arms deliveries t South Africa 
at? enforced « unmedtetely 


@ What <bould be the roe 
embassies in the 80's in 
the exchange of ir “or mation 
where in the this activ. 
ity has been limited to a few 
members of ‘he external 
service of both countries? 


A: The role of an Bewbassy has 
alway: been to pake is country 
better known to the omntry in 
which it ts represented and vice 
verse mor tr to deve ap between 
them friend!) ad Confade nt rele. 
tro 

















The development of the im 
faction as well as the —_ 
lame of the media (fadids, 
Press, lelevinion) Make people 
mor ond more imterested by 
world news || sees Recessaly 
that the Luivbusstes should have 
ihe opportunity to specify the 
positios of thew governments 
comeriing these events taking 
ime acount the partkular in 
lerewt wikeh they arouse un thew 
ouotry of residence 

|, personally, feel that the 
ies of diplomatic life should 
alw) give to their wotings a pw 
teular serenity and objectivity 
On the other hand, concerning 

le documentation, the Em 

sete, and thew cultural centres 
are certainly 4 precious source of 
information and documentation 


for the public of the country of 
residence 


Technical progress 
and means which they have, as 
well as the relays which the na 
tonal medias can offer, are a way 
of developing thei possibilities 
in the years ahead 


A it & up © every country to 
make itself better known to the 


cowntnes with whom a wishes to 
develop relations Ay far as Fr 
ance 5 concerned it u one of the 
aims she Nay assi herself by 
means of our cu centres 
Bui, beleve me. | want to contn. 
bute to r knowledge of 
Mala@i, not only for my Gov. 
ernment — which ws my duty — 
but for the Freach poopie 

pdm ay pt mn 
an endeavour 
cuits 0 Go ellem of Ge 
Malawi: authonties 
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UY: Although you have 
been ia Malawi for « short 
time, would you ss 
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COUNTRY SECTION FRANCE 


COMMUNIST PRESS REELS UNDER TOP-LEVEL IDEOLOGICAL DEFECTIONS 
Paris LE POINT in French 21 Jul 80 p 28 
[Article by Catherine Guigon: "Circulation and Resignation") 


[Text] L'HUMANITE, an informational newspaper or o militant newspaper? 
The leaders of the PCF [French Communist Party] would probably not 
accept such an alternative. For them, the central organ of the party 
must obviously be both. And, nevertheless, the malaise which is bother- 
ing the editors of the communist daily has had some bearing on the ques- 
tion. Certainly, journalists resign for "personal" reasons, but the 
hardening of the PCF has economic consequences. Let us look at them. 


L'HUMANITE today selis between 85,000 and 90,000 copies. It has lost 
about 15 percent of its circulation in 1 year and, according to the 
last CESP [expansion unknown) (see page 29), 28 percent of its reader- 
ship. The decline was particularly noticeable in Paris, where L'HUMA 
(with an average of 15,000 copies sold per day at the beginning of June) 
is closely followed by LIBERATION (14,900 copies) and is far surpassed 
by LE MATIN (26,000). Certainly, there are subscriptions, the number 
of which is kept secret: they are estimated at 40,000 copies, but 
several thousand are sent directly to countries in the East. In 
brief, a fall in readership related to the decline in morale of the 
journalists. 


The recent resignation of the editorialist Jean Pierre Gaudard, 

the head of the economics department, “in profound and almost total 
disagreement with the current party line,” has not ended a crisis which 
has been brewing for many months ir communist editorial offices. 


One sign of the malaise: the announcement of the departure of Jean- 
Pierre Gaudard, on 25 June, not only surprised his colleagues, but 

it aroused among them some suspicions. A journalist with L'HUMA for 
10 years, Jean-Pierre Gaudard had never been known as a “dissident.” 
Thus, when he distributed the text of his letter of resignation to al! 
department heads, some were afraid of a trick. Wasn't that one way 
fo. the leadership of the PCF to crystalize discontent and encourage 
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a rash of departures in the editorial offices? As a show of their 
loyalty, @ petitio, was drawn up which spelled out and reaffirmed the 
attachment of te editors to the open line of the 22nd and 23rd 
Congrceses. Rene Andrieu thought it was "badly timed,” and refused 
to circulate it, 


In reality, today, the editors of L'HUMANITE feel they are on a tight 
rein, As proof: Georges Marchais no longer hesitates to "revise" 
the work of the journalists, asking his secretaries to reread, even to 
rewrite, the reporte of his television appearances. Likewise, many 
polemic acticles--such as the recent attack on LE !.sNDE and the 
"Giecardiat passion” of its editor Jacques Fauvet--come right from 
(entirely rewritten) the central committee. Articles on the glory of 
the olympic games or on “socialist” Afghanistan, communiques from and 
speeches by the leaders of the PCF head the list. "The only thing we 
are asked to do is keep quiet and follow the line," some people 
complain at L'HUMA, 


Actually, the trouble goes deep and affects all of the communist press. 
One last example: the resignation, on 6 July, of Michel Cardoze, 38, 
associate editor-in-chief of REVOLUTION, the weekly for communist 
intellectuals. A former leader of the VEC [Union of Communist Students) 
in Bordeaux, in charge of holding in check leftist "deviationists," 
Michel Cardoze is nevertheless a pure product of the party. In spite of 
his easy-going manner, he is tough and, if he is still in favor of the 
union of the left, he never accepted the PC's "prostituting itself" in 
working with the PS [Socialist Party] in 1974. His departure for 
“personal reasons, not in any way connected to any disagreement over 

the general line of the PCF" does not fool anyone. Faced with the 
impossibility of making REVOLUTION a credible newspaper, Michel Cardoze 
preferred to pick up his marbles. 


Readership (number of readers) 
of the main newspapers carrying political news 


Change in percentage 





Titles Readership 1980/1979 
PARIS MATCH 4,731,000 +19.2 
L* EXPRESS 2,804,000 - 0.8 
LE NOUVEL OBSERVATEUR 2,203,000 - 0.4 
LE POINT 2,168,000 + 6.6 
LE MONDE 1,465,000 - 3.5 
L" HUMAN I TE-DIMANCHE 1,148,000 -16.4 
LE JOURNAL DU DIMAGHE 1,083,000 - 7.3 
FRAN CE-SOIR 935,000 -15.9 
LE PARISIEN LIBERE 916,000 -14.4 
LE FIGARO 778,000 - 9.7 
LE MATIN 582,000 411.7 
L*HUMANI TE 438 ,000 ~28.0 
L' AURORE 348 ,000 ~29.4 
LA CROLX 298 ,000 +22.6 
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COUNTRY SECTION FRANCE 


ARMAMENTS EXPER] . oESSES DEFENSE, WEAPONS-COST RELATIONSHIP 


Paris DEFENSE NATIONALE in French Jul 80 pp 65-80 





Article by Armaments Engineer General Pierre Maisonneuve: "The Cost of 
Weapon Materials" 


Text Financial problems weigh heavily on the armed 
forces. Locked within an excessively tight budget, 
they must nevertheless perform best. Hence the impor- 
tance of the cost of materials which affects their 
amount. 


Maisonneuve, armaments engineer general, and deputy 
director of Plans-Programs of the Office of Programs 
and Industrial Affairs of the General Armaments 
Authority, is properly qualified to present a pro- 
blem familiarity with which is an important element 
in the planning of future weapons. 





in 1980 France plans to allocate 3.77 percent of its gross nationa! pro- 
duct to defense. This financial effort, consistent with the guidelines 
of the 19 June 1976 law on military programs for 1977-1982 and which, 
according to that law, must grow in the years to come, expresses the 
will of France "not to avoid its obligation of watching over its own 
security.” 


Naturally, it would be useless for a country such as France, whose gross 
national product is lower than that of the United States by a factor of 
4-5, to try to acquire the same amount of weapons as the two greatest 
world powers. However, within the limitation of the resources allocated 
every year for defense (88.6 billion in 1980, 39.8 billion of which for 
capital expenditures), anyone who shares even the slightest amount of 
responsibility and activity in the management of such funds should see 

to it that they are used in the best possible manner and without losses 
for their primary objectives: the meeting of the major political defense 
choices which France deems essential for its security. 


One of the basic elements and, at the same time, one of the main indi- 
cators of this management is the sum total of prices of armaments. That 


97 











is why the purpose of this article will be to point out the vigilance 
exerted coward them and to introduce some clarification as to concepts 
used (prices, estimates and allowances), and to detail a certain 
number of results. 


Watching Over Prices 


For che sake of refreshing the memory, allow me to recall that the 
defense markets obey specific rules and procedures whose well-defined 
target is to see to it that public funds are not mischanneled and are 


used under the best possible administrative and accountability conditions. 


Superior agencies are in charge of such contro! before or after expendi- 
tures. Actually, such agencies are in charge of exercising control 
within the operational levels themselves. 


T would Like to emphasize, above all, the state of mind which dominates 
the choice of programs and controls their implementation. For a number 
of years a deliberate policy, as well as the economic national and inter- 
national context, and even a certain fashion* have created, developed 

and consolidated, as much among engineers and technicians as among the 
military, concern about the cost of their inventions, designs, require- 
ments, and needs. <A number of stages lead to dispensing economic know- 
ledge among them ,indispensable if they are to exercise their responsi- 
bilities. Considerations on the spirit and methods for the implementa- 
tion of the programs have been made; texts have been drafted and applied. 


I shall illustrate this by citing the preface to the "Guide for the 


Implementation of Armament Programs" (1974), a work based on the responsi- 


bilities of armament inspection: 


"The implementation of projects should not be left to improvisation or 
to chance. ... Several years ago, interest was focused mainly on 
technical aspects. Very quickly, however, considerations related to 
delays and costs made themselves be felt. Currently, we could say that 
the order of concerns has changed. The increased financial burdens 
imposed by the programs have given ‘cost' a prime importance." 


The 1976 law on military programming has largely contributed to the 
acceleration of this awareness. This is one of its merits. Naturally, 
previously other program laws had been passed. However, they were par- 
tial and based on program authorizations. Essentially, even if estimates 
hed been provided, they restrained (or authorized) the implementation of 
some programs at the proper time: Insufficient attention had been drawn 
to the resulting implications affecting overall payment requirements and 
it might have been thought that the latter "would always follow." 





*~ actually, ctids Fashion has not had exclusively positive consequences, 
as described here. This, however, is a different matter. 




















Conversely, txe 1976 law, based on payment credits and covering overall 
requirements of the armed forces, makes the officials in charge face 
their overall present and future responsibilities, It stipulates for 
them the financial framework within which chey would be able to maneuver; 
therefore, implicitly, it sets the price of materials through choices 
involving "performance, quantity, and price," which makes it impossible 
to acquire the planned resources. On a reciprocal basis, the analysis 

of price developments is parcicularly useful in the formulation of 
realistic programs. 


It is part of my job to chatr, on behalf of the armaments delegate 
general, the permanent executive committee, an agency which consists of 
representatives of the chief of general staff of the armed forces, the 
armaments delegate general, the secretary general in charge of adminis- 
-ration, a representative of the general control office for the armed 
forces and the chiefs of staff, offices, and services, with a view to 
presenting their opinion to the minister prior to undertaking the imple- 
mentation of the successive sections of important programs. I can 
testify that concern for costs is displayed at each meeting. It is thus 
that cooperation has been developed among the various services of the 
Ministry of Defense which, henceforth, excludes the rule of partial 
integration which consists of suggesting (or requesting) the complete 
documentation for the cost of one of its elements, to which, little by 
little, the cost of the other elements is added, 


The Concepts 


Naturally, difficulties still exist but some of them are artificial and 
come simply from the fact that despite all the already supplied and 
continued information, proper communication is not always achieved. 
This results in a goodly number of confusions and misunderstandings 
which must be eliminated, 


Thus, the idea of price itself should be specified. We should use the 
concept of current price or price in current francs and define it as 
follows: The sum total of outlays either made or due and, therefore, 
kept in the books until peyment has been made to purchase an item means 
the current price paid for the »~urchase of this item at its delivery 
date. This is the price entere: in the final receipt. 


in the same manner, as to the cost of a program in current francs, the 
amount of expenditures made and entered in the books, following the 
final settlement, represents the cost of a program in current francs. 
Should a program include several materials of the same kind the current 
price of such materials may change in the course of the implementation 
ot the program. 


This concept of price agrees with that of the price of goods used to 
define the price indicators of the gross national product. It must not 
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be confused with the concept of estimates, In the case of anything 
related to estimates related to the armament programs, we undertake a 
financial evaluation which is, in fact, the anticipated consumption of 
certain amounts of production factors (hours, kilograms of materials, 
etc.). In order to be able to add up these amounts, they are expressed 
in terms of monetary units. However, generally speaking, this type of 
france is not a "current franc." The evaluation is based on several! 
economic hypotheses. The cost of each production factor is established 
tor a known date, either previous or similar to the date for which the 
"estimate" is valid. In general, the use of these factors is reduced by 
predictable productivity gains for the entire period of the implementa- 
tion of the program. Under such conditions the number of discounted pro- 
duction factors is inferior to the one which would be factually used 

had the material been used "within a single day," a day taken as a compu- 
tation reference point. Some estimates are established without any 
deduction based on productivity improvements (which, on the computations 
level, would mean that we have conventionally agreed to consider no gain 
in productivity). 


The result of these rules is that when a number of production factors 
has been precisely stipulated, the amount of the estimate changes in the 
course of time in terms of a value of the cost of production factors, 
successively determined and incorporated in the estimate, rather than in 
terms of the cost within the gross national product. 


Generally speaking, in terms of the economy, it is well known that the 
increased cost of production factors exceeds that of the price of the 
goods, the difference between the two being precisely equal to the gain 
in productivity (for the production factors under consideration), as 
shown in Diagram 1 for commercial sectors. 


The consequence of the considerations expressed above is that the develop- 
ment of the price of armament materials could in no case be characterized 
through the development of their estimates. 


Let us also note a similarity between the estimate for materials and the 
base prices on the market handling such materials.* 





* In the case of a specific market with revisable prices the factual 
price paid by the client is, in terms of the constant factor of the 
revision formula, the updating of the base price as the result of the 
indicators of the cost of production factors. The revision curve of 
prices at a given market, therefore, follows the curve of the 
development of the cost of production factors rather than of the 
price of the GNP. This is entirely consistent, for the industrialist 
has included in his base price expected productivity gains by the time 
of the sale. The use of the development of the cost of these factors 
in the revision formula of a deal cannot be transferred from one deal 
to another. 
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Diage m ol. Price and cost ot tactors ( commercial sectors) 
Annual development 
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The trequent case of confusing the development of an estimate and of a 
price leads me to introduce here the notion of allowance, which currently 
means a variety of economic phenomena but which always claims to express 
the development difference between the GNP and a value described, rightly 
or wrongly, according to the case, as the price of armament materials. 
The word allowance should not be used without specifying the type of 
phenomenon discussed. This is partially illustrated by the following 
examples: 


-~ If, as we have just seen, we confuse estimate with price, we would be 
tempted to describe as allowance in armament prices the difference 
between the development of GNP prices and of the cost of the factors; 
this so-called allowance represents, in fact, nothing but productivity 
gains already considered through anticipation in such estimates; 


- An armament product covers only a subtotal of the sum total of produc- 
tion tactors considered in the GNP; the development of this subtotal 
could be different from that of the total, hence an allowance exists in 
terms of the development of the GNP index due, in this case, to the 
specific characteristics of the considered armament materials; 
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- Equally, an armament product is produced only by a subtotal of the 
different national producers; therefore, the productivity of this sub- 
total (which, itself, could be broken down into several others) could 
develop differently from that of the sum total of producers; 


~ A comparison between two items of the same generation but manufactured 
at two different times would show that the technical definition of the 
materials may have developed without, nevertheless, a new material to 
appear; all other things being equal, the current price of the material 
would be affected; 


- With successive anticipations and the formulation of successive 
estimates, preceding the beginning of the implementation of the program, 
would show the existence of a certain "allowance" between the different 
do uments since, within that interval, the definition of the project 
wouid have been moditied or because better knowledge would have been 


acquired concerning its implementation conditions, predictable context, 
etc; 


~ There may also be an allowance in comparing the estimates with imple- 
mentations; 


-~ Finally, let us assume that we consider over a long period of :ime 

two materials supposed to perform identical functions ; the technical 
development would be such that the definition of a material with far 
better performance would be possible and that, in turn, the operational 
evaluation of combat would be such as to imply the use of this improved 
technical level; a change of generations has occurred between the two 
materials; the influence on the price for a given year could be described 
as genetic allowance. 


Analysis of Price Changes 


The price changes we discussed were the topic of a recent study whose 
result I consider important. The study dealt with the change in the 


prices of materials of the same generation and of prices of materials of 
successive generations. 


As far as same generation materials are concerned, the general armaments 
authority tried to establish and compute the annual price indicators of 
armaments. The task was made difficult by the specific characteristics 
of armament materials (high technical level and, for some, length of 
production cycle and virtually custom crafted), and the nature of the 
information systems within which basic cost data are gathered. 


Actually, the studies were satisfactory in the area of ground armaments, 
resulting in the establishment of a true price indicator. 
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rhe method ft  llowed by the technical ottice of ground armaments in 
establishing an overall indicator was inspired by the INSEE | National 
[netitute for Statistical and Economic Research). Generally speaking, 
prices of round armament materials change less rapidly than that of the 
GNP (current or total) and are substantially similar to those of the sum 
total of industria! sectors, as shown in Diagram 2. 


‘ 
Diagram 2. Indicator of ground armaments prices and other price 
indicators 
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Design Technical Office | 
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Furthermore, for the totality of the sectors, apecific studies were Cone 
jucted on the essential materials. In the case of ground weapons they 
were part of the general study we mentioned, In the case of the other 
sectors whose products are less diversified, the series shorter, and the 
length of manufacturing cycles longer (ships in particular), an 
“indicator” being unavailable as of now, specific studies made it 
possible to establish "indicators" which, even though not having all the 
advantages of a true indicator are atill of unquestionable value. 


Diagram 3. Aerospace materials 
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Key: (1) indicator of delivery price at date N compared with the price 
of the first section; 


(2) average price changes in the GNP for the same period. 
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it was thus tiat in the case of aerospace materials, the Technical Office 
for Aeronautical Design (DTCA) drew comparisons among aircraft built 
since 1962, 


Diagram |} provides the delivery unit price indicator for each section 
for a number of airplanes and helicopters, and for each of them 
individually. The unit delivery price of the first section equals 100, 


Diagram G, Naval materials 
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(2) average change in GNP prices over the same period. 
(3) Frigate F 67 

(4) Torpedo 

(5) Torpedo gunboat 


(6) anticipated April 1979 price. 


Naturally, the materials are of a comparable condition, equipped, ready 
for flight without spares. The development of this unit price is com- 
pared to the average annual development of GNP prices covering the 
delivery period. The curves indicate that, all in all, the prices of 














such materials follow quite closely changes in GNP prices, 
below, which show 


each material shows these results, 


The table 
in figures, a comparison among the average changes of 

































































2) Evolution annuelle 
MATERIEL 1) — —_s_ + _ 
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Key: (1) material 
(2) average annual change in the price of 
(3) GNP 


AS we may see the price variations of materials parallel quite closely 
the development of GNP prices. We were interested in finding the 
average. As a result of mathematical computations which I shall not 
describe, we determined that, all in all, the prices of the aerospace 
materials we mentioned followed the GNP price (an average annual rise 
below that of the GNP by about one percent). 


Clearly, such computations include approximations and their results 
should give us no more than guidelines without paying too much attention 
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Lo their spe ific figures, This does not make it any less clear, how- 
ever, that such results indicate, perhaps in coming across too widely 
spread false ideas, that prices of aerospace materials of the same type 
and generation do not change any taster than the price of the GNP, 


Similar results apply to naval and ground materials as shown by several 
examples in Diagrams 4 and 5, Thus, the average annual price increase 
of the SNLE Missile Launching Nuclear Submarine) is 5.4 percent, com- 
pared with the average annual price increase of the GNP of 8.8 percent. 
it is 1.6 percen. as against 11.2 percent for the frigates, and 7.9 per- 
cent a8 againet (0.1 percent for the torpedo boats. For a variety of 
reasons, there ore those who may object to the frigates: Yet, facing 
comparisons on che second type of ships alone would not substantially 
change results, since in this case we compare 7.1 percent (ship) against 
4.7 percent (GNP) for the SNLE; 6.5 percent versus 11.7 percent for the 
frigates; and 10.) percent versus 9.7 percent for the torpedo boats. 


As to torpedoes, their price follows very closely that of the GNP: 
average annual rise of 10.6 percent and 9.8 percent for che L 5, modi- 
fied ! and 6 torpedoes, respectively compared with 10.8 percent and 
9.7 percent for the GNP, 


Examples of ground materials clearly confirm the trend shown by the 
general indicator of ground armament prices I mentioned. A comparison 
between the price increases of some materials with the GNP prices may be 
found in the diagram and chart which follow. 


Whether we are dealing with air, naval, or ground structures, not one of 
these examples was particularly chosen, and work remains to be done to 
improve the precision of results despite difficulties inherent in the 
nature of some materials (for example, not all of them could be manu- 
factured in series). The important conclusion, however, which, in all 
likelihood, will conflict with some beliefs, is that the price of arma- 
ment materials is certainly not rising faster, in its totality, compared 
with che GNP price. Statements to the contrary are generally based 
either on hasty extrapolations based on a specific case or the confusing 
of notions, particularly between price and estimate. 


The problem of the development of prices of materials of successive 
generations is entirely different. The fast progress of science and 
technology could allow a potential aggressor to acquire modernized or 
new armaments at a very past pace, thus making existing stocks obsolete. 
in order to face this menace under all circumstances, bearing in mind 
its population, France can have only quality of armaments rather than 
volume. Naturally, in the same way that France must base the level of 
its defense on that of its economy, the potential aggressor must include 
the threat he presents within his economic capacity. Therefore, it may 
be conceived that a kind of dynamic balance develops between the develop- 
ment of the threat and that of defense. Yet nothing proves that an 
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eventual enemy might not at a certain point give priority to his military 
effort compared with civilian sectors, France, therefore, permanently 
faces choices in terms of its defense costs, 


Diagram 5, Ground materials 
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Key: (1) Indicator of delivery price at date N compared with the price 
of the first section. 


(2) Average change of GNP prices over the same period. 
(3) 9 mm cartridge 


That is why knowledge or, rather, an estimate of the development of 

prices of materials with each subsequent generation may seem to be basic. 
The development of a country's gross national product, in terms of volume, 
is an indicator of the development of its economic capacity. Therefore, 
it would be quite natural to compare the development of price in current 
francs of materials of successive generations with that of the GNP in 
terms of value (volume plus price). 


A very detailed study of this nature was made by the DTCA for aerospace 
materials. Assuming that the cost of combat aircraft is characterized 
by the price of their anfueled weight, one of the essentiai conclusions 
of the study is that the price per kilogram of unfueled weight of combat 
aircraft follows quite closely the development of the GNP in terms of 
value; this may be interpreted by saying that changes in generations 
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rake care of the relative growth of resources based on the increased 
GNP volume ‘ 


Average annual orice change of 


Material Material GNP 
AMX 40 + 3.9 % » 8.0% 
AMX 10 P + 10.8 % * 10.7 % 
9 om cartridges + 10.4 % » 8.3% 
Milan missile, iive - 0.5% + 10.2 % 
Milan missile, biank * 1.0% + 10.2 % 
Milan launching pad + 5.4% + 10.1% 


Diagram 6 shows thir result (drawn, in fact, on the basis of the GNP 
which, however, does not significantly change conclusions) in terms of 
generations of combat aircraft starting with 1952, To the best of my 
knowledge, such studies are still in their embryonic stage for other 
materials. Let us cite as an example the AMX 10 P and the VTT with an 
AMX |} chassis, with a l5<year difference between them (1959-1974), 
Comparison computations indicate that during that interval the GNP 
developed in terms of volume by a 5.5 percent annual average, and that 
the additional price for converting from one material to another was 130 
percent, or, roughly, an annual average of 5.7 percent. 


Equally, converting from the SS 11 to the Milan, a 7.4 price increase 
occurred trom 1965 to 1975, whereas the GNP increased within the same 
period by a 4.3 percent annual average. 


In the same way, we could anticipate that the updating of the AMX 30 
(1967) to the AMX 30 B 2 (1981) will show a three percent average annual 
increase for the period between the two, whereas within the same period 
the GNP will have shown an annual increase of four percent. 


' 
Allow me to draw a few conclusions from the sum total of these facts. 


Let me draw attention once again on the need to clearly define the items 
involved when we speak of price. 


This being said, an important distinction must be made between the 
development of prices of materials of the same generation and of 
successive generations. In effect, these two phenomena are of different 
natures and have different implications. 


The first is a statement of the situation in the armaments industry in 
terms of French industry in general, We could firmly claim that the 
armaments industry (whether arsenals, or national or private industries) 
does not contribute, any more than any other, to price increases. This 
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Daigram 6, Compared Developments 
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Key: (1) Of the GNP in terms of value 
(2) Of price per kilogram x 
(3) Of unfueled combat aircraft 
(4) At date of delivery of sample No 1 of each generation 
(5) Base indicator = 100 in 1962 


means that equipment appropriations for defense are used for the purpose, 
which is a reassuring fact concerning the present and the future. 


The second phenomenon applies to a far greater extent to the future. 
Anticipation of the cost of replacing one or another material is an 
element in preparations for defense in the future. It has been noted 
that in the past the cost of changing generations roughly corresponded 
to the development of the GNP volume. 


This means that it has been agreed that some of the increased wealth of 
the nation must go to defense. Naturally, such a result cannot be 
extrapolated uncautiously. Had the enrichment been lesser, should our 
materials not have to insure, nevertheless, better performance? Further- 
more, in the long term, we must include an anticipation of a future 
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threat as well as new means of defense and adequate material facilities: 
the deterrance torce was not @ new generation of an existing material, 
Nevertheless, a consideration of the past is very useful: Even though 
defense policy is not based on the extrapolation of the price of 
armament materials, considerations of future prices remain, neverthe- 
less, the elements of important choices, 
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COUNTRY SECTION FRANCE 


INDUSTRIAL USE OF COAL SEEN INCREASING GREATLY 
Paris COMBUSTIBLES ET CARBURANTS in French Jul-Aug 80 p 2 


[Article based on information from the BIP [?BULLETIN DE L'INDUSTRIE 
PETROLIERE]: "Details on Return To Use of Coal") 


[Text] At a press conference last Monday, Francois de Wissocq, director 
general for energy and raw materials, disclosed that some 50 million francs 
will be spent in France this year in an effort to encourage industry to 
teturn to coal, thereby reducing oil consumption. The cabinet had dis- 
cussed energy policies at its 2 April meeting, so government officials 
actually furnished little new information at last Monday's press con- 
ference. As a matter of fact, Francois de Wissocq and Jean Poulit, director 
of the Energy Conservation Agency, simply confirmed those energy policies 
and buttressed them with a few figures. 


It was disclosed, for instance, that while overall coal consumption will 
decline by 1990 because of the growing useof nuclear power, industrial con- 
sumption will, nevertheless, increase at the expense of heavy fuel oil. Coal 
consumption is expected to total 50 million tons in 1990 compared with 52 
million tons in 1979. These 50 million tons will include 16 million tons 

in industry (2.8 million tons in 1979), 15 million tons in iron and steel 
production (13.3 million tons in 1979), 5 million tons for home use (5.2 
million tons in 1979), 1 million tons for miscellaneous purposes (3.2 million 
tons in 1979), and 13 million tons for the production of electricity, com- 
pared with 27.5 million tons in 1979. On the other hand, even though 
government authorities did concede that there is some slowdown in the conver- 
sion to coal of electric power stations designed to burn heavy fuel oil, four 
power stations are still scheduled for conversion to coal this year, thus 
“taking away" a total of 3,340 megawatts of electric power from fuel oil. 
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COUNTRY SECTION FRANCE 


BRIEFS 


POLICE FUNDING--To provide the police with more up-to-date and efficient 
equipment (radio-equipped vehicles, high-speed vehicles) for carrying out 
their missions, additional funds are expected to be made available soon. 

A list of what is now available and what is required will be requested from 
them. [Text] [Paris LE POINT in French 18 Aug 80 p 28) 


GENERAL STAFF REPLACEMENT--The three most frequently mentioned names cited 
as successors to General Lagarde, who has recently decided to step down 

in October as chief of staff of the ground forces, are Gen Jean Richard, an 
oldtimer, inspector general of the ground forces; and Gen Bertrand de Mon- 
taudouin, currently head of the president's military cabinet; and Gen 
Jeannou Lacaze, former commandant of the llth paratroop division who is 
currently inspector [gereral] of the infantry. [Text] [Paris LE POINT 

in French 18 Aug 80 p 28) 


MARENCHES SUCCESSION RUMORS--Rumors concerning the successor to SDECE chief 
Alexandre de Marenches are arising from the differences between the Elysee 
and the SDECE head with respect to the policy to follow concerning the USSR 
since the invasion of Afghanistan, de Marenches being in favor of greater 
firmness being shown toward the USSR and greater Western solidarity. [Text] 
[Paris LE POINT in French 18 Aug 80 p 28] 


CSO: 3100 








GREECE 


INSURANCE EXECUTIVE INTERVIEWED ON ECONOMY, PROSPECTS 
Athens BUSINESS & FINANCE in English 12 Jul 80 pp 16-17 


Linterview with Edward Moore, representative in Greece of Nasco Karaoglan 
Ltd, in Athens, date not oR 


[Texs/ 

Edward Moore is a 32-year old insurance executive 
now residing in Athens. Having worked initially 
in London, then in Greece during the Colonel's 
last two years, Beirut just before its destruction and 
latterly in Cyprus, it'is now one year since his return 
to Athens and Business & Finance decided to ask 
him for his professional and personal opinions on 
his present local environment. 


B&F. Mr. Moore, please tell us first about your 
business situation here and your Com- 
pany 's background. 


Moore. 1 am the official representative in Greece 
of Nasco Karaoglan (Bermuda) Ltd., the 
holding company of the Nasco Karaoglan Group. 
This group operates as insurance brokers and under- 
writing agents around the Mediterranean and in the 
Middle East and has, since its beginning almost 20 
years ago, become a leading insurance organisation 
in the area. 
From Paris, where our Group's headquarters are 
situated, all its offices and subsidiary companies are 
administered and all international reinsurance 
arrangements are effected. With a major office in 
London dealing primarily with Lloyds’ and the 
London market, an office in Wall Street, New York 
and in-house insurance companies and holding 
companies registered in Bermuda, the Group is 
typical of a modern, international insurance organi- 
sation set up to deal with today’s problems. 
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In 1978 is was decided that the Group should com 
plete a gap in its operating area by involving itself 
in the Greek insurance market and to this end two 
companies were established. Nasco Karaoglan 
(Bermuda) Ltd., an off-shore company, was formed 
to handle liaison’ matters between London and Paris 
on the one hand and Middle East countries on the 
other and was situated in Athens purely for conveni- 
ence. The second company, Nasco Hellas Ltd., was 
esisblished specifically to market all branches of 
domestic insurance locally in Greece, to operate 
locally as representatives of Lloyds’ brokers and to 


offer the Group's highly experienced international 
reinsurance marketing capability to the insurance 
companies. 


B&F : What is the general structure of your 
company here in Greece? 


Moore: The two companies here are completely 

different in nature. The off-shore com- 
pany consists of simply myself and my secretary 
dealing with non-Greek items of the Group's busi- 
ness which are most usefully handled through 
this office. Nasco Hellas on the other hand is a 
Greek company, obviously with a multi-lingual 
capacity, employing all Greek members of staff 
in addition to the General Manager, Mr. G. 
Boustany. These employees include persons with 
substantial insurance experience in and out of the 
Greek market and with a complete farniliarity with 
Greek business practices. This company acts as local 
agent for several Greek insurance companies and 
also as representatives of Lloyds brokers. Thus the 
company is able to place its insurance in whatever 
direction is most appropriate. 


B&F: What areas of imsurance is your Group 
involved in, in the Greek market? 


Moore. In fact we are insurance brokers able to 

handle enquiries of any nature. In effect 
this means all branches of insurance except life since 
life involves substantially different marketing 
techniques. Whilst saying this we do get involved in 
Group insurance schemes which may include a life 
element, for instance we prepared the scheme 
provided to the Greek Seacaptains Union through 


115 














the Astir Insurance company. The scheme was 
entirely prepared by our Paris reinsurance depart- 
ment and was at the time extremely innovative as 
far as the Greek market was concerned. 


B&F; How are firms like yours viewed in Greece 
by the insurance-buying public and by the 
Greek domestic companies? 
Moore. Greece is not known for its highly 
insurance-minded public and there is a 
very prevalent attitude towards insurance which 
aims all the time to buy only that required by law 
or at least if not legally compulsory then just simple 
insurances such as basic fire whilst ignoring other 
more substantial risks. A typical home-owner’s 
requirements in Greece would be satisfied by a fire 
and lightning insurance which he could buy from 
any company at a fixed tariff rate. In Europe a 
home-owner would shop around and would choose 
between an array of sophisticated home-owners 
insurance packages including every conceivable 
source of loss at prices which might vary consider- 
ably. Similarly at a business level All Risks policies 
for Plant and Equipment or Consequential Loss 
Insurances both of which are considered to be 
the back-bone of any major company’s protection 
in Europe would be extremely unusual in Greece 
and could possibly not even be provided by many 
of the companies here. So, a company like ours can 
be something of a surprise to a potential insurer 
when he finds that he is being offered a choice of 
products which he really had not thought of. The 
insurance companies themselves see us locally as 
another of their local agents perhaps with a little 
more than average technical capability, and a little 
more than average potential, but on the reinsurance 
side they can find in our company’s services 4 
standard of responsiveness and expertise noi 
normally available through a locally established 
organisation. After some initial hesitation our 
relations with the local companies with whom we 
do business are excellent. 
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B&F; What are the differences in the system of 
operation between a firm like yours and 


Greek firms? 


Moore. First of all an insurance broking operation 

like ours is not a typical format in the 
insurance market in Greece, Greek companies tend 
to have local agents who work exclusively for that 
one company and may have this insurance activity 
as simply a part of their other business activities. 
There are local brokers who act as general agents in 
Greece for foreign insurance companies but then 
they tend not to work with the local companies. 
We have tried to establish a more European type 
of broking office which the Group has become used 


to where we have a choice of placing the business 
we can generate with a range of companies, Of 


course the other major difference is that we are here 
as part of a substantial international organisation 
and this gives us the possibility of behaving in a way 
that would not be possible if we were looking at the 
business purely from the point of view of the locally 
generated income. We have from the same source 
the availability of sophisticated management techni- 
ques due to the uniform systems applied to all 
offices within the Group, including the requirements 
of branch offices to report monthly to the central 
administration on both accounts and production 
side. This clearly facilitates the training of local staff 
who might not otherwise be aware of the standards 
and attitudes of modern management. 


B&F. What is your opinion of the professional 
working environment in Greece as a 
foreigner based here? 


Moore: Everybody has heard of the typical prob- 

lems of working in Greece, such as slow 
bureaucracy and unresponsive organisations, the 
problems of credit-control and other local attitudes 
towards money and competition. But after some- 
thing more than a year of meeting people here 
professionally we have found there can exist a high 
level of cooperative inter-involvement within the 
insurance business with both other companies and 
our clients. Generally there seems to be quite a lot 
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modernisation and improvement in the quality of 
business operations here. 


BAF : What are your views on the personal 
environment? 


Moore: As a foreigner now familiar with the array 

of problems of living in Athens it is very 
easy for me now to find a high quality of life 
available here. The climate is marvellous and the re- 
creational facilities almost limitiess. The social 
environment is tremendously varied with a very vita! 
international community somewhat Middle East 
orientated providing as much variety as one needs. 
| was fortunate to find a place to live in that | enjoy 
very much and | am really not planning to leave 
Greece in the near future. 
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PANDELAKIS INTERVIEWED ON BANKING PROBLEMS 
Athens BUSINESS 6 FINANCE in English 26 Jul 60 pp 13, 32 


[Interview with Dimitris Pandelakis, general manager of Banque de Paris 
et des Pays-Bas for Greece, date and place not given) 


[Text] BANQUE de Paris et des Pays-Bas opening eight months ago in 


(PARIBAS) was formed more 
than a century ago (1870). when 
the Bank Paris and the Bank de 
Pays-Bas were merged. PARIBAS 
is now the premier private bank in 
France immediately after the 
three nationalised ones, i.e. the 
Bank Nationale de Paris, the 
Credit Lyonnais, and the Societe 
Generale. 

On 3ist December 1979, 
PARIBAS closed its balance-sheet 
at approximately 50 billion dol- 
lars, excluding all contingent 
liabilities. Most of its capital 
belongs to private stockholders, 
but no one of them owns more 
than three percent of the total. 

Until 1960-65, PARIBAS was 
purely an investment bank. During 
this period, however, it gradually 
started developing parallel com- 
mercial activities and spread 
throughout France and abroad. 
The beginning of 1980 found 
PARIBAS established in about 47 
countries. It has three major 
subsidiaries established in Swit- 
zerland, Beigium and Holland. It 
continued its policy of establish- 
ing new Branch Offices by 


Spain, three months ago in Milan, 
and some weeks ago in Camer- 
ouns. In two months it will open 
in Greece, two branches in Athens 
and Piraeus with full banking 
services, and very shortly in 
Nigeria and Taiwan. The stock- 


holders of PARIBAS are bankers 
and businessmen who have agreed 
on an aggressive banking policy. 
The bank does not hesitate in 
financing longterm investment 
projects in France and abroad, and 
at the same time it participates in 
companies’ capital, the latter 
being possibly one of its goals 
when operating in Greece. 

After deciding to establish in 
Spain and Italy, PARIBAS found 
that Greece also offered good 
prospects for investment. it 
applied to the authorities for 
permission to open two Branch 
Offices. A point which positively 
influenced this decision was 
Greece's imminent accession to 
the EEC. In the event of Greece 
not entering the Community, a 
decision would probably have 
been taken in the lig t of the 
altered situation. 
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When operating in Greece, the 
bank aims to handle large clients, 
and it would be more than eager 
to examine applications for long 
term loons, and even the possibi- 


lity of its participation in a 
company's capital. The bank 
might contribute to various 


sectors such as industry in Athens 
and shipping in Piraeus. Shipping 
offers investment of at least quasi 
long-run character. 

Large construction companies 
undertaking projects abroad 
present another area for invest- 
ment. Greek industry and the 


export sector can also be financed 
with longterm loans. One 20 
million dollar loan has already 
been granted, and four or five 
others are under examination, The 
bank does not plan to extend its 
activities into the commercial and 
agricultural sectors, at least for the 
time being. However, industrial 
agriculture is a sector which 
might be financed. PARIBAS is 
currently examining a project 
related to this area. 

PARIBAS has very strong ties 
with companies belonging to 
various sectors of the French 
economy. It participates in their 
administrative meetings, contri- 
butes to their capital, and provides 
them with longterm loans. it 
could help in assisting ‘marriages’ 


between Greek and = French 
companies in all economic sectors, 
and at the same time bring to 
Greece not only capital but 
technical know-how as well. Many 
joint ventures could be facilitated 
in the hotel or any other industry, 
and the Bank would also partic:- 
pate in the company’s capital in 
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terms of a five or ten percent 
share, Most commercial banks 
rarely do this, 


General banking problems 
in Greece 


Bureaucracy is one of the 
major disadvantages of the Greek 
banking system. It is well known 
that there are people who actually 
live off bureaucracy, insisting that 
only a certain strategy is correct 
and that any other course of 
action would be catastrophic. 
Bureaucracy does of course exist 
in other European countries as 
well. Banks, however, would 
certainly benefit if some particu- 
larly hide-bound bureaucrats were 
employed in other occupations. 


The roleof foreign 
benks in Greece 


Foreign banks in Greece must 
limit their activities and work ina 
way which complements, but does 
not compete with, Greek banks. 
Their goals should be that of 
long-term investment and of 
bringing to Greece their acquain- 
tances from abroad to further the 
progress of the Greek economy. 

The development of foreign 
banks will remain approximately 
the same after Greece's accession 
to the EEC. Foreign banks today 
cover fifteen percent of banking 
activity in the market. This may 
increase to a maximum of 25% in 
1990. This, however, is a usual 
percentage which exists in other 
countries as well. Foreign banks 
though must not pursue retail, 
banking, which is an. activity 
which should be confined to the 
country of their origin. In Greece 
it thus remains the job of Greek 
banks. 
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BANKING CORPORATLON CONNECTIONS REPORTED 


GREECE 


Athens BUSINESS & FINANCE in English 26 Jul 80 p 31 


[Te x t/ 


The Arab Banking Corporation, 
established in Bahrain, January 
1980, to be operational by the last 
quarter of this year has a direct 
relationship to the Arab-Hellenic 
Bank SA here in Athens as they 
have Libyan and Kuwaiti share 
holders in common. The Arab- 
Helleic Bank, SA will eventually 
have access to large-scale backing 
(loan-participation, etc.) by ABC. 

The Chairman of ABC, Mr. 
Abdul Wahab Al-Tamarr, and 
Chief Executive, Mr. Abdullah 
Saudi, were in Athens in March 
for the inauguration of the Arab- 
Hellenic Bank, SA at Panepisti- 
miou, 43, of which Mr. Antoine 
Paseau is General Manager. 

ihe ABC possesses capital of 
$ 1 billion (authorized), with 
$ 666 million subscribed and 
$ 333 million paid in, which 
places it in the "Super-Bank” 
category. ABC will be involved in 
all aspects of wholesale commer- 
cial banking with loan syndication 
and investment banking targeted 
as important areas to be devel- 


oped. 
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The creation of ABC is a result 
of Arab bankers’ desire to be more 
involved with the recycling of the 
new surplus oil revenues than 
they were after 1973/74. This 
increased concern with finding 
new ways of .using the rapidly 


— funds of the Organi- 
zation troleum Exporting 
ey (OPEC) emerged in 


june at two international confer- 
ences on OPEC retycling. At the 
moment, OPEC government bod- 
ies are not interested in assuming 
a greater share in the recycling 
process than Arab funds and 
develpment banks are assuming to 
date.In other words, despite capi- 
tal reinforcement of Arab-backed 
banks - substantial Arab official 
deposits will not be forthcoming 
immediately. 

Currently, while total syndi- 
cated Eurocredits amount to se- 
veral hundred billion dollars, Arab 
banks account for no more than 
$ 15 bn - $ 20 bn of Euromarket 
syndicated lending. Nevertheless 
an interconnected Arab banking, 
finance, and investment system is 








being established and syndication 
management will increase. For 
instance, the ABC has been taking 
participations at a rate which will 
greatly enhance its role in the 
market in the near future. 

Despite the increased Arab 
injection of capital into inter. 
national banks, Arab countries 
themselves are not being exposed 
to the risks involved in the re 
cycling of petrodollars. Eventual- 
ly, however, they will have the 
international financial infrastruc- 
ture to do so, Perhaps they will 
even be pressured into taking steps 
in that direction as the established 
Western multinationals are increas 
ingly uncomfortable with those 
same risks - especially as compen- 
sation is not always commensur- 
ate. * 
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GREECE 


INDIAN INDUSTRIAL DELEGATION DISCUSSES TRADE RELATIONS 


Athens BUSINESS & FINANCE in English 12 Jul 80 p 8 


Ltexs/ 


THE Federation of Indian Cham- 
bers of Commerce has sent an 
Industrial Delegation to selected 
European — countries Before 
returning to India on the 16th 
July members will have visited 
Cyprus, Greece, Belgium, the 
Netherlands and the UK. The 
delegation arrived in Athens on 
the Ist of this month and stayed 
for four day, talking with both 
Greek government Ministers and 
private entrepreneurs. Business & 
Finance attended a_ reception 
given by the President and Mrs 
KN Modi at the residence of 
Indian Ambassador Rangarajan on 
3rd July The following article is 
based on remarks made by Mr 
Modi at the reception and at a 
short interview with B&F the 
following day 


The Indian Industrial Dele- 
gation had four main objectives in 
Greece. These were as follows 

establishing and identifying 
contacts with Greek business 
enterprises and commercial organ- 
isations 

identifying the scope of two- 
way trade expansion 
~ identifying areas of joint ven- 
tures and other forms of bilateral 
collaboration 

exploring the possibilities of 
joint efforts in other countries. 
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Greece and India are, like 
many other countries, facing diffi. 
culties at present due to the 
changing neture of ‘oy Be wy 
ec br t about 01 
crisis, » dn) which have had a 
detrimental effect on investment 
on an international scale. In the 
problematic years ahead it is 
natural that countries such as 
India and ‘reece should move 
towards closer economic coopera- 
tion for their mutual benefit. 

The delegation which visited 
Greece this month is acting as a 
catalyst in bringing together the 
governments and private business 
sectors of the two countries. 


Delegation President Mr. K.N. 
Modi, whilst extremely pleased 
with his party's reception in 
Greece and optimistic about closer 
cooperation in the future, never- 
theless had several suggestions for 
the improvement of trade rela- 
tions between Greece and India 
which he outlined to Business &— 
Finance. 


Firstly, Mr. Modi feels that the 
Greek government should reconsi- 
der the present annual! repatriation 
of capital and remittances of 
profits, as they constitute a 
disincentive to foreign investment 
here*. instead, he feels a more 
flexible approach -- one which 
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e@xa nes cach case individually 
would be more favourable and 
would help increase — foreign 
investment here 

Furthermore, he stressed that 
the Greek government should take 
into consideration the high risk 
level and lack of profitability of 
any new venture in its first few 
years. Bigger incentives, not an 
increased number of constraints 
and restrictions, should thus be 
offered to the potential foreign 
investor. 

Mr. Modi was particularly 
enthusiastic about the possible 
participation of Greek partners in 
joint ventures with Indian firms. 
In this way authentic mutual 
benefit to Greece and india 
might be achieved, he said, and 
this had been a major theme in all 
the delegation’s activities. 

To this effect he is hopeful 
that a Greek delegation will travel 
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to India in the not-too-distant 
future to investigate the opportu: 
nities for further economic co- 
operation there. Mr, Modi again 
stressed the hospitality and help- 
fulness of the Greek government 
Ministers and businessmen with 
whom he and the other delegation 
members had talked during their 
stay here. The Indian perspective 
on enterprise, he concluded, was 
one which saw value not only in 
the generation of financial wealth, 
but also in the extension and 
consolidation of warm personal 
relationships. 


*DL 7 7/53 provides ~ a 
ation of imported capital (up to 
10% annually) and remittance 
abroad of A. profits up to 12% per 
annum = on unrepatriated 
portion Of imported — equity 
capital, or B. interest up to 10% 
per annum on loan capital 











CAMPION SCHOOL ACQUIRES NEW HEADMASTER 


Athens THE ATHENIAN in English Aug 80 p 29 


[Text/ 


W HEN) Thomes Howarth 
artived at the Athens air- 
port in the blistering sunshine, 
he was carrying the emblem of 
every British tutor, a large black 
umbrella, “T know | shan't need 
it here,” he laughed, “but | will 
when | get off the plane on my 
return to England.” Mr. Howarth, 
since 1973, has been at Magdalene 
College, Cambridge University 
where he has been Senior Tutor 
and Tutor of Admissions. In 
the fall, however, he will move to 
Athens as the new Headmaster of 
the Campion School. 

Any academic community is 
eager to have a first-class educator 
introduced in its midst. But in 
Greece where foreign schools 
Operate at enormous distances 
from their homebase, an educator 
with Howarth’s talents and ex- 
perience is all the more appre- 
ciated, 

A man of trim build and great 
energy he says he has a tradition- 
a oudook towards education. 
“| am a great believer in the con- 
cept of the old-fashioned British 
graimmar school — with much that 
it impbes — selectivity, intellec- 
tually homogeneous classrooms, 
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GREECE 


or what Americans call tracking. | 
also feel that children should 
work to their maximum, because 
they are happier when they are 
fulfilling their potential.” 

In a sense, Howarth himself 
is a model representative of the 
student he would like to mold 
at Campion, An athlete, he hasa 
special interest in squash rackets 
and lawn tennis, having achieved 
county status in the latter. He 
was educated at Rugby and went 
io Cambridge where he excelled, 
placing First Class in both parts 
of the History Tnpos. He tater 
received a Masters Degree at the 
same university. A trained histo- 
rian, he is the author of three 
books, the latest, Cambridge Be- 
tween Two Wars, is a compelling 
study of the University and the 
brilliant but sometimes destruc- 
tive men who reached manhood 
on that campus. He is the author 
of numerous articles on educa- 
tion, having been the fortnightly 
columnist for The Times Edu 
cational Supplement. During 
World War Il he entered the army 
at the beginning in 1939 as a 
private, peeling potatoes, and later 
earned a commission. He fought 














in the whole northwestern Buro 
pean campaign and became Field 
Marshal Montgomery's personal 
liaison officer, When Mont 
gomery drove into liberated Paris, 
young Howarth was seated beside 
him, “That was the most fas- 
cinating experience of my life,” 
he recalls, “Montgomery was a 
great leader, Of course, my asso 
ciation with him made a big im- 
pression on me, but probably 
his only modus operandi that | 
have adopted is his use of terse 
communication on administrative 
matters. | like to get right to the 
point, in as few words 
as possible." 


Socially, Howarth is anything but terse. Conversational and full of humor, 
he has a way of Lightening a heavy moment with a quip or a word of encour~- 
agement. 


He was attracted to Campion School because of the high quality of faculty 
and student body. "I am aware of the school's current problems but [ 
believe I can be of special value to Campion at this moment." 


Howarth should understand quality when he sees it, since he has had a Jong 
career with the best secondary schools of England. He started his career 
by teaching at Winchester, became headmaster at King Edward's School, 
Birmingham, at thirty-four--a young age in England to atcain that ran. 

In 1962 he became headmaster of one of England's oldest and most estiemed 
schools, St. Paul's, London, planning and supervising the moving of St. 
Paul's to its new location across the Thames. He remained at that institu- 
tion until 1973 when he moved to Cambridge. 





He is enthusiastic about chucking his umbrella for sun-drenched Greece. 
"Being an historian, I am drawn to Greece and am most happy for the oppor- 
tunity to be at Campion. I am particularly interested in the development 
of the Greek Civilization Program there and in moving it to a pleasant, 
efficient campus which Campion now lacks at our present facilities in Palio 
Psychicho.” 


The Campion School, whose student body is international, has en enrollment 
of about 1400 students. Although it has a basically British preparatory 
system for the GCE and A and O Levels, it also offers an American track 
where students can prepare for SAT's and American universities. It was 
founded in 1970 by Betsy and Thomas Campion Shortell, and Mr. Shortell is 
president of the board. The school has maintained a high academic rating 
since its founding. 
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COUNTRY SECTION ITALY 


‘NEW STRATEGY' OF PCI DESCRIBED 
PCI and the Unions 
Milan PANORAMA in Italian 28 Jul 80 p 39 


[Interview with Fernando Di Giulio, chairman of Communist deputies, by 
Pasquale Nonno; date and place of interview not given] 


[Text] The Communists’ attack on the union's attitude 
toward che government's economic decrees is an accurate 
Sign. The PCI is changing its battle plan. Di Giulio 
explains how to PANORAMA, 


The PCI's battle against the Cossiga government's economic decrees has brought 
about a surprising opposition between the Communists and the union. Is this 
an isolated incident, a transitory phenomenon? Maybe. More likely, it is 

the beginning of a different relationship between the majority of the working 
class and the labor movement. 


What is pushing the PCI, and toward what objectives? PANORAMA asked Fernando 
Di Giulio, chairman of Communist deputies. 


[Question] With a strong arm in the factories, it looks like the PCI is out 
to weaken the union,. 


[Answer] Not true. We are concerned that the relationship between the union 
leadership and the workers may be weakened. We warned that internal consensus 
on the economic measures was thin and asked for a real debate among the workers, 
not mere ratification. 


[Question] This debate made things difficult for the union.. 


[Answer] Crowded assemblies of debating workers are a sign of vitality. 
The real danger is in unattended meetings and the silent indifference of 
organizations. 














[Question] The PCL is just now discovering the importance of assemblyism, 


[Answer] Debate in the assemblies is an essential element of union life, 
There was and is concern about those assemblies that are reduced to a dialogue 
between the leaders and a few radical workers and where the majority does not 
risk expressing its will fully, 


[Question] Could the union be a kind of paper tiger without real leadership 
capacity? 


i\Answer| The union has been and is a great force because it is based 
on a broad consensus, especially in industry, among agricultural wage earners 
and in some Sv.rvice sectors, Its future depends on the defense and increase 
in the consensus that is won day by day in interaction with the workers, 

obody can live off the heritage of the past, 


[Question] Does this turn of events confirm the PCI's criticism of a lack 
of ‘democracy in the union? 


\Answer| Undoubtedly the negative reaction of recent days is due to a nega- 
tive judgment on what has happened, But it is also the sign of a more general 
disatfection, I think many workers and even activists feel they have not suc- 
ceeded in having their opinions heard and that they are up against a solution 
decided upon without them, 1 must say that the issue concerns not only the 
union but the whole democratic life of the councry. 


[Question] Did it also concern the PCI, when it did not push for the easiest 
and most popular solutions? 


[Answer] Of course it also concerns the PCI. But it is not a matter of easy 
solutions, We can seek consensus on the basis of unpopular positions provided 
our motives are valid, When motives are unclear and appear possibly ambiguous 
and deceptive, then rejection follows. 


(Question| Does the PCI want to resume tasks in the factories that it has 
so far left to the union? 


[Answer] The union makes the contracts, But there are consequences in doing 
so that a large party cannot fail to have an opinion on. Parliament makes 
laws and sets the general political direction, But it is absurd to think 
that on many issues the union would not have an opinion or exert influence 
or take action. The issue of different roles for the party and union cannot 
be resolved by a bureaucratic separation of responsibilities. 


[Question] But in this situation of conflict, the activist who is a card- 
carrying member of the PCI and the CGIL [Italian General Confederation of 
Labor] is liable to have a strange split personality. 


[Answer] If the union makes an operative decision, e.g. a strike, there is 

a demand for discipline. And no interference is possible. But it is another 
matter when it comes to setting directions. There are many centers for group- 
ings and political values and, therefore, actions. The union, the PCI, other 
parties, and press organizations are separate personalities. 
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[Question] Concerning the fund to be formed with the 0.5 percent deduction, 
do you think the sole guarantee can be given the government by the PCI? 


[Answer] The union does not deny that the real problem of the guarantee for 
the workers is the nature of the government, The guarantee of the direct 
presence of workers and the union in instruments of intervention in economic 
life can be an additional guarantee, The real problem is whether or not a 
government will give its assent, This government hasn't, 


[Question] When the center left was being formed, the PCI was concerned 
with preserving unity between socialists and communists in the CGIL and 

took many precautions, Now, however, you are unleashing a dispute that 

may divide the union, 


[Answer] We still have this concern, B' conditions are rather different. 
You can't say nothing has happened in the last 15 years. The center left 
explicitly proposed breaking up the workers' movement; there was a division 
among the union confederations. Now there is a higher level of unity in 

the union (and not only among Communists and Socialists). The unifying 
factors between the PCI and the PSI [Italian Socialist Party] are much greater 
than they were, and I hope that despite various parliamentary associations 
there will be no obstacle to agreement and that it will be possible to extend 
it to both local government and social organizations, 


PCI and Democratic Dialogue 
Milian PANORAMA in Italian 28 Jul 80 p 40 
[Article by Francesco Gui: "This Rose Tells Me Something''] 


[Text] The Communists are finding out that there 

is something to be learned from the radical breakaway 
strategy. More direct dialogue with the people, 

more direct democracy and, why not, even a few referendums. 


The recourse to referendums is strongly encouraged by grassroots associa- 
tionism to contain the extraordinary power that the parties have over society. 
This is a turning point in the relationship between civil society and the 
Communist Party, which has *raditionally been suspicious of spontaneous 
movements. 


The signal for the start of the new Communist strategy was a short but meaty 
article in L'UNITA on 1 July titled "Society is Changing. How About the 
Institutions?" The author was a prestigious jurist, Luigi Berlinguer, a 
cousin of the Communist secretary, university lecturer, and editor of DEMO- 
CRAZIA E DIRITTO, the PCI law journal. 


Luigi Berlinguer's article was then followed by an intense and learned debate. 
Then on 9 July, at a meeting in PCI headquarters, Berlinguer's proposals, 
which had already met with the approval of the party leader, obtained the 
open support of the Communist leadership. "Aldo Tortorella, Ugo Pecchioli, 
Ugo Spagnoli, and Pietro Ingrao, though with some marginal objections, gave 
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their assent," said Berlinguer with obvious satisfaction, 


The starting point of the strategy outlined by the communist jurist is the 
rather bitter consideration of the effort made in recent years, in both 
theory and practical politics, to further the PCI's penetration into Italian 
society, 


"Certain aspects of our growth have been insufficient; there is need of 
enrichment, and horizons need to be expanded," Berlinguer says. "We are 

too caught up in the world of parties, parliament, and other, local elective 
bodies. ‘These institutions are, of course, the pillars of public life. But 
we should adopt a strategy that also includes the other sectors of civil 
society, a society that is becoming more involved and complex every day 

and that refuses to channel all its demands through the parties." 


Only in that way will it be possible, according to Berlinguer, to respond 
to the demands from society and assure the PCI support large enough to shift 
the balance of power and weaken the moderate parties, including the PSI. 


Two objectives in particular are deemed essential to the new PCI strategy: 
public administration reform, especially in its relationship to the citizenry, 
and increased means of grassroots participation, To accomplish this, Ber- 
linguer has a whole series of specific proposals in mind. Concerning bureau- 
cracy, for instance, he would introduce the principle of accountability of 
public functionaries to the public as well as to political authorities. 

"If the trains don't leave on time or the educational administration doesn't 
function, the people don't know whom to turn to to defend their rights. 

The only answer is the vote, but elections may be three or four years away," 
Berlinguer said. 


Much more bold and "creative" are Berlinguer's suggestions for participation, 
an area in which the PCI has met with many disappointments in recent years. 
The tendency to control and regulate every grassroots activity uniformly 

from above is a mistake," Berlinguer continued. "Ample room should be made 
for self-management experiments and social initiatives by groups of citizens. 
The idea is to favor, for example, the participation of women in management 
consulting, or to involve ecology associations in establishing natural parks." 


But most surprising and explosive is Berlinguer's proposal to hold, if neces- 
sary, referendums at all levels: national, regional, and local. Berlinguer 

is not now in a position to say what a referendum would concern, but he has 
very precise ideas that might alarm opposing parties. The communist scholar 
is convinced that the referendum should be not only binding but, at the local 
level, could serve as an instrument of consultation concerning the will of 
the mass classes. 


"Let's refer to current events and think of the workers' reaction to the 
government's economic measures. They cannot now express themselves directly 
because they must go through their union representatives. Things would 
change, especially if the workers were consulted by referendum, Berlinguer 
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threatened, According to the communist jurist, this is the correct use of 
the referendum, ''This is quite the opposite of Benvenuto, who is the author 
of radical referendums but unwilling to let the workers speak out against 
the government." 


More generally, the referendum is considered by the communists as a means 
of passing progressive legislation, like that on divorce, which united the 
whole left against the DC [Christian Democratic Party] in 1974, Berlinguer 
even advises against preconceived opposition to referendums promoted by 
radicals, ''Some might be supported when parliament did not approve satis- 
factory laws," he said, 


It is the conviction of Luigi Berlinguer and of many Communist leaders 
that the new strategy will enable the party to achieve what it has failed 
to all these years: a revolutionary transformation of society, ‘''Revolu- 
tionary, yes, but without upheavals," he explained. ''The people want 
change but fear instability and disorder." 


8782 
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COUNTRY SECTLON NORWAY 


LABOR PARTY UNEASY OVER LEADERSHIP 
Os low AFTENPOSTEN in Norwegian 30 Jul 80 p 2 
[EDitorial: "Reiulf Steen's Announcement") 


[Text] With considerable wonder we read in certain press organs that 
Reiulf Steen's announcement to the effect that he will be a candidate for 
reelection as chairman of the Labor Party at the party's national congress 
in 19681. This is said to have cleared the air in the sense that the quee- 
tion of the chairmanship must be regarded as settled. A political commen- 
tator of the Oslo press writes that it is a matter of a "political master 
stroke by Reiulf Steen," and the Labor Party's well known cultural per- 
sonality, pianist and writer Kjell Baekkelund, asserts without reservations 
that Steen will be reelected. Several newspapers give the impression 
Reiulf Steen's clarification of hie attitude toward the chairmanship has 
removed all doubt and created a completely new situation as concerns the 
coming election in our largest political party. 


It is of course not quite that simple, however. To a considerable degree, 
the Labor Party has a leadership problem. The quarrel last winter, caused 
by Tor Aspengren's angry letter to the central board, is only one of many 
proofs of lasting dissatisfaction with the way in which the Labor Party is 
lead. And thie is, be it noted, the result of both political and persona: 
relations. 


That subsequently there was relative quiet concerning the leadership question 
cannot hide the fact that many quarters in the Labor Party are seriously 
concerned about the party's ability to meet the problems and challenges of 
the 1980's in a way that to some degree breake with old ideas. This places 
demands upon the party, primarily upon its policies, but the fact cannot be 
gotten around that election of persons and the party's leadership structure 
must be a matter of very careful assesement. Interviews with several of 

the party's foreground figures, among them Storting President Guttorm 

Hansen andpparty vice chairman Gro Harlem Brundtland, published by 
ARBEIDERBLADET, show very plainly that the Labor Party is faced with problems 
that cannot be swept under the rug. It is in the nature of the matter that 
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the solutions sought must be based on the sum of experience gained since 
the present party leadership was elected at the 1973 congress. 


An opinion poll published by AFTENPOSTEN at the end of June showed that the 
Labor Party's present chairman holds a sensationally weak position among the 
party's votere. We agree with ARBEIDERBLADET that this in iteelf is 
inadequate for drawing conclusions. But neither should it be overlooked 
that the outcome of the poll, so strongly in Redulf Steen's disfavor, is 
symptomatic of av least one eide of the Labor Party's leadership problem. 


11,256 
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COUNTRY SECTION PORTUGAL 


PROPOSED PSD CONSTITUTIONAL CHANGES CURTAIL PRESIDENT'S POWER 
Lisbon A TARDE in Portuguese 4 Aug 80 pp 3, 11 


[Article by Jorge Nuno Oliveira: “President of the Republic Will Not Be 
Able To Dismiss Prime Minister") 


(Text) Today, A TARDE is publishing at firsthand the 
proposal for altering the draft of the constitutional 
revision submitted in January 1979 by Francisco Sa Car- 
neiro and that may become the proposal for a revision 
of the Democratic Alliance submitted by PSD (Social De- 
mocratic Party]. 


The most significant change introduced, with regard to 

Sa Carneiro's text, concerns withdrawal from the President 
of the Republic of the power to diamiss the Prime Minister, 
whose government will become exclusively responsible to 
the Assembly of the Republic. 


The remaining changes worthy of special emphasis are elim 
ination. of the Council of the Republic and of the fig- 
ures of the Ministers of the Republic, commitment to a 
Constitutional Court of supervision of the constitution- 
ality of ordinary decrees and systematization of the 
various titles of the Constitution. 


If the Assembly of the Republic, elected on 5 October, approves the draft 
of the constitutional revision of the present prime minister, with the 
alterations introduced by Pedro Santana Lopes, the president of the te- 
public will cease having the power to dismiss the head of the executive 
branch whose responsibility is committed exclusively to the Assembly of 


the Republic. 


This is the most important change introduced in the draft of revision of 
the Constitution published in January 1979 by Francisco Sa Carneiro, under 
the title of "A Constitution for the 1980's -- A Contribution to a Revision 
Draft" (Don Quixote Publications, 1979). 
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The alteratic.s introduced were submitted by Pedro Santana Lopes and Fran- 
cisco Sa Carneiro, Diego Freitas do Amaral, Gonealo Ribeiro Telles and 
Antonio Soares Carneiro, who supported their content in general, 


This week, the alterations will be submitted to the PSD and will be dis- 
cussed with the other parties in the Democratic Alliance, They may be 
adopted as an AD (Democratic Alliance) draft with regard to a revision 
of the Constitution to be submitted to the next Assembly of the Republic, 
which will have constituent powers, 


power of Diemieus! Ise Disturbing and Unsuitable 


The most important change in Sa Carneiro's draft, prepared in collaboration 
with Marcelo Rebelo de Sousa and Margarida Salema, is justified in the in- 
‘roduetion to the final draft by Santana Lopes by the fact that granting 
the power to dismiss the prime minister to the president of the republic 
“ie alwaye taken as cause for disturbance in the functioning of the poli- 
tical regime. in situations of parliamentary majority, it can only be re- 
garded as despicable or disturbing; when this majority does not exist--the 
situation in which in theory this provision was expected to be most useful-- 
existing experience in the use of that power has proved to be negative, 
because it also is disturbing. We might even state that this power is not 
unsuitable only when it is not used," 


This constitutional innovation will bring about a “greater stability and 
greater clarity in the functioning of institutions. The exclusive respon- 
sibility of the Assembly of the Republic for possible wholesale dismissals 
of governments will help, we are sure, to make progress on the course that, 
for some time now, we have been trying to follow: the course of providing 
Portugal with a stable, uniform majority, not subject to constant fluctua- 
tions, resulting, in part, from flaws in the established rules of the game.” 


It 18 pointed out, however, that only one Western constitution grants the 
president of the republic power to dismiss the prime minister (the Aus- 
trian Constitution), but that power is not used. On the other hand, in 
France, where that power does not exist, the president of the Republic 
asses it in constitutional practice. 


Ministers of the Republic Eliminated 


‘he remaining changes (and when we say changes we are referring to the 
changes in the revision draft proposed by Sa Carneiro) concern elimination 
of the figure of Ministers of the Republic, whose functions are transferred 
to the president of regional government, representing the region and the 
republic, and to a delegate appointed by the government who will head the 
state's administration in the region and will ensure its coordination with 
the administration of the region. 
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This alteration is owing to the protest of which the figures of Minister 
of the Republic have been a target, in addition to the fact that “other 
regional countries, like Spain and Italy, do not grant the delegate of the 
central authority more than mere administrative duties. 


“Added to these factors, we must state that the maturity generally demon- 
atrated by the regional institutions and the persons in charge of them in 
carrying out the process of autonomy also makes the course proposed by us 
advisable. Only those administrative powers that were assigned to the 
Ministers of the Republic will be assigned to the delegate of the govern- 
ment.” 





Economic Organizatioi, After Political Authority 


From a formal point of view, the most significant alteration was the placing 
of provisions pertaining to organization of the political authority chrono~ 
logically ahead of the economic constitution, which comes after them. 


In fact, defense of the subordination of economic matters to political mat-~- 
ters is incompatible with putting provisions governing economic activity 
ahead of those provisions determining the structure and functioning of 
political authority, consecrated in the text of the present Constitution 
and in Sa Carneiro's revision draft. 


In the assumption of a greater simplification of concepts and a less ex- 


haustive determination of economic models, this alteration depends on the 
“removal of idedlogization fx@m the gonstitutional text.” 


The Sd Carneirodraft, the note by Santana Lopes adds, “incurred, in order to 
remove the Marxist and collectivist burden with which those principles were 
imbued, the error of concerning itself excessively with introducing prin- 
ciples peculiar to social democrat ideology. 


“In our opinion, it is not right. A democratic constitution does not have 
to impose economic models, regardless of their ideological orientation.” 


Incorporation in the EEC in the Constitutional Text 


"We cannot continue, platonically and wrongly (as Pitta e Cunha says) to 
try to harmonize the democratic principle with the predetermination of a 
specific model of society, with express rejection of alternatives." 


Santana Lopes, who continues to quote from Pitta e Cunha, states that "a 
revision of the Constitution is absolutely necessary, in order to make it 
compatible with the logic of the market-oriented system, which is the same 
logic governing incorporation in the EEC." : 


With regard to the financial and taxation system, an attempt is made “to 
guarantee individual taxation of members of the family group and to elimi- 
nate taxation of the family.” 
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"Pocket Veto" Disappears 


Also with regard to the figure of the president of the Republic, the changes 
introduce 4 in the draft constitutional revision tend toward removing spe- 
cifie powers that have no parallel in comparative law. 


The president of the Republic ceases to have the power to use the presiden- 
tial veto, “because it is not very proper for him to keep it in a regime in 
which the government is not politically under the president of the Republic." 


On the other har., hie term in office is reduced from 7 to 5 years, because, 
"in a countr w. us a democratic system still being consolidated, with unfor- 
tunate experience with regard to the presidents that it has had and with 

the prospect, aloost the certainty, that we shall continue to have prom- 
inent persons who will ally the force of democratic legitimacy to the force 
of other Kkinaus of legitimacy, there is no apparent advantage in lengthening 
the president's term in office to a period almost equal to the term of two 
legislatures.” 


In turn, power to set the date for presidential elections will become in- 
cumbent on the government, in order to "prevent the office holder himself 
from setting the date for election to that same office. In addition to 
the fact that this Kind of solution violates democatic ethics, it would 
be especially undesirable in case the president of the Republic in office 
becomes a candidate for reelection." 


Dbedoaqmatization of the Constitution 


Preparation of the alterations now proposed was owing to the need for going 
more deeply into the principles governing the draft revision of the Consti- 
tution submitted over a year ago by Francisco Sa Carneiro. 


Those principles would be, in particular, search for a Constitution uniting 
and not dividing the Portuguese people, determination of formulas that 

have a paralle. in terms of comparative law, dedogmatization of the Con- 
stitution, clarification of the political regime and of its organization, 
elimination of “economic programs" and preparation of European constitution 
tor @ European Portugal. 


In summary, the principal alterations introduced in this document unpublish- 


ed up to now, are “modification of the systematization of thetext,” because 
it is a fact taat the order in which the various subject matter is arranged 
is A source of interpretation of the basic principles inspiring a consti- 
tution; “neutralization of the language of the constitution,” by elimi- 


nating some traces that still remain and that are more characteristic of 
a Marxist or collectivist point of view; greater detail with recard to 
the autonomous regions; downgrading of the plan in the economic constitu- 
tion, by making provision now for a plan that will surely continue to be 
pre>oared but with elimination of provisions that attempted to make it 
come a fundamental principle in the organization of economic activity, 
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especially those provisions pertaining to the need for medium-term and 
long-term planning to which all eventual future governments would be 
Obliged to submit. 


Simplification of the Content of the Economic Constitution 


In a rapid recapitulation of the remaining modificat#ms introduced, we shall 
go on to report the following: 


"Clarification of the principles governing international relations; creation 
of a specific article pertaining to the effects of the process of integra- 
tion into Europe; simplification of the content of economic, social and cul- 
tural rights and duties, removing everything peculiar to government pro- 
grams to be approved by the Assembly of the Republic; changes in the pre- 
trial activity in criminal proceedings for the purpose of attempting to 
alleviate difficulties caused by assigning the entire pretrial proceedings 
to a judge; turning over to a law determination by the Assembly of the 
Republic of formulas for supervision of the state-owned mass media organs; 
elimination of the Council of the Republic, a body for which only consul- 
tative functions were proposed and whose existence we regard as degrading; 
elimination of references to state support of self-management experiments; 
elimination of the treatment of workers committees in the Constitution and 
turning over to a law the possibility of their establishment; elimination 
of the need for labor union associations to participate in the organiza~ 
tion of a social security plan; simplification of the general principles 
of organization of public authority; reduction of the term of office of 
the resident of the Republic to 5 years; removal fron the president of 
the Republic of the powers to set the date for deputy elections (and their 
assignment to the goverment); assignment to the government of the power to 
initiate a referendum on issues of outstanding national concern; elimina- 
tion of the veto right of the president of the Republic in connection 
with decrees of the Assembly of the Republic and of the government; de-~- 
crease to an absolute majority of the number of deputies required for 
deliberation on the possible submission of any law to a referendum, with 
the exception of laws dealing with taxation; assignment to the government 
of power to establish and carry out the national defense policy and not 
only to guide it; change in the designation Higher Council of the Magis- 
tracy to Higher Judiciary Council, because magistracy is also under the 
public prosecutor's office; elimination of the Consultative Commission for 
the autonomous regions; provision of two categories of regional acts: 
regional laws and regional regulatory decrees; removal of conceptual ideo- 
logization from the part pertaining to economic organization; permission 
to reincorporate enterprises directly national after 25 April [1974) into 
the private sector; alterations in the provisions pertaining to the tax 
on personal ‘income, in order to guarantee individual taxation of family 
members; intensification of the diffused nature of the system of exam 
ining for unconstitutionality; reduction of the majority required for the 
Assembly of the Republic to assume, at any time, powers of constitutional 
revision and of the majority required for submitting the revision law to 
a referendum; qualitative and quantitative decrease of the lim). tatdons 

on matters for revision." 
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onatitutional Revision 


Changes pertaining to a decrease of the majority required for the assump- 
tion of the special powers for revising the Constitution are significant 
in this chapter. 


In accordance with article 251 of the draft, “the Assembly of the Republic 
ean revise the Conetitution after 5 years from the date of publication of 
any revision law.” 


Its paragraph < sade that “the Assembly of the Republic can, however, as- 
sume, at any t.ce, powers of constitutional revision by a three-fifths 
majority of the deputies actually in office." 


With regard to referendums, which, in Sa Carneiro draft, were obligatory 

for any revision sw, a change is proposed "to the effect that a referendum 
only becomes imperative if a third of the deputies so require it. Thus, 
the possibility is reserved for a certain number of representatives of 

the will of the people to desire to have lawson revision of the Constitu- 
tion be submitted for referendum by the Portuguese people, because the 
prescribed number of deputies is minimally significant and, on the other 
hend, the possibility of forgoing that kind of political act is safe- 
guarded in case of the almost unanimity of the deputies.” 


With regard to the limitations on matters for revision, those matters 
directly connected with the identity of the state, the form of government, 
the basic rights of the citizens, universal, direct, periodic suffrage 

and pluralism of expression and political organization are sanctioned. 


Examination of constitutionality will, on the other hand, be made incumbent 
on a constitutional court, consisting of nine judges. 


Eight Titles and 253 Articles 


if this draft of a revision of the Constitution is approved by the Assembly 
of the Republic to be elected on 5 October, the new Constitution will have 
25° articles, divided into eight titles (basic rights and duties, general 
principles of political organization and sovereignty bodies, national de- 
fense, economic organization, autonomous regions, local government, public 
administration and guarantee and revision of the Constitution), 19 chapters 
and 21 sections. 


The title with the largest number of articles (105) is title II, pertaining 
te the general principles of politicel organization and sovereignty bodies 
and the shortest title (only four articles) is title III, concerning na- 
tional defense. 


139 





COUNTRY SECTION SPAIN 


CEOE PROPOSES CHANGES IN GOVERNMENT'S ECONOMIC POLICIES 
Madrid EL PAIS in Spanish 24 Jun 80 pp 68, 69 


{Article by Carlos Gomez: "The Employers’ Organization Calls for Substentin) 
Changes in the Government's Economic Policy") 


[Text] An ambitious alternative against unemployment which 
goes beyond grand speeches and manages to specify even the 
appropriate changes that would have to be introduced in the 
laws on tax reform has been drawn up by the CEOE [Spanish 
Confederation of Business Organizations]. This effort 
regarding which complete secrecy has been maintained so 

far was leaked yesterday to EL PAIS by sources in the 
employers’ organization iteelf who attributed its author- 
ship to Jose Maria Cuevas, secretary general of the CEOE. 
The document, which is entitled "Urgent Measures To Stimu- 
late Employment," has an introduction in which it is stated, 
among other things, that "businesemen share fully the con- 
cerns of the other social protagonists (labor unions) 
regarding the extremely high unemployment level already 
reached and its continued increase, and consider an 


active policy of struggle against unemployment to be 
necessary, indispensable and urgent." 


Is its first section the document of the employers’ organization out! ines 
the present state of the problem and spells out the basic principles of action 
and of what it calls "incentive sectors" to fight unemployment. 


The employers’ organization expounds various basic principles of action which 
may be summarized as follows: 


1. Eccaomic reactivation. The low level of economic activity results in 
vusinesses operating far below their productive capacity and below adequate 
plant utilization, There is no doubt that under these conditions (besides 
the lack of profits, difficulties in financing, and political, economic, 
and labor uncertainties) it is hard to ask the firms to hire new personnel, 
to initiate new activities or to expand existing ones. To this state of 
affairs one must also add the low level of productivity and rise in costs. 
For all these reasons the struggle againet unemployment calle for economic 
reactivation, 
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2. Verivate in-esatment, The creation of new jobs can be secured only through 
investment, Public investment has an obvious role to play in this field but 
it accounts for less than 25 percent of total investment and is much less 
effective than private investment, Thus, the essential investment means to 
create new jobs has to focus around private investment, 


3, Sectoral measures, The reactivation of private investment depends to a 
great extent on general economic reactivation even though not exclusively 

on it. Now then, ceactivation cannot be achieved through a generalized 
lnerease in demand »>y means of monetary policy since this would make inflation 
even worse, On th. other hand, neither is it possible to see a reactivation 
of investment in ,eneral when possibilities regarding the prospective mar- 
keting of products turned out thanks to this new investment do not exist. 


1. thie context the only alternatives are appropriate, specific measures in 
certain sectore which. by reactivating demand in those sectors will subse- 
quently reactivate demand gradually in the entire economy, 


Railroads, Telecommunications and Public Works 


In the public sector the CEOE points to the following as principal specific 
sectoral measures promoting general reactivation: modernization of the 
railroads, investment in telecommunications, and infrastructural public works. 


“he modernization of the railroads would reactivate the industry supplying 
such equipment. This calls for adequate financing (realistic rates, reduction 
of the high operating deficit, and government support easing access by the 
RENFE [Spanish National Railroads] to the international and domestic 

financial markets). 


The telecommunications investment plan will have a similar impact on the 
electronic sector and will likewise promote technology in a field with a 
great future. The CEOE repeats its call for realistic rates and financing. 


Publie works infrastructural projects have been paralyzed for sev°ral years. 
‘he program drawn up recently by the Ministry of Public Works would make 
sossible a certain reactivation of construction, but to date no stimulation 

f public works through bids has been in evidence. The document of the CEOE 
mentions especially the conversation of the highway network and seeks 

similar programs for agriculture (reforestation, irrigation, and settlement 
plans). The document states: "In these investments it will be necessary 

to give preference to those which do not subsequently imply permanent ongoing 
expenditures," 


Fnergy, Exports and fiousing 


The CEOE asserts that "a major reason for the breakdown of our industrial 
activity is the delay in the approval of the National Energy Plan (PEN) and 
ite offective implementation.” The initial decisions regarding steam power 
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plants, the reconversion of refineries and cement works, and the development 
of the coal industry "constitute an initial positive step whose effects will 
not be immediate but will be unquestionably positive.” In this field on the 
whole the CEOE seeks the following: urgent approval of the nuclear power 
plants that are still pending and the elaboration and immediate approval of 
an energy conservation law (essential to reactivate and reconvert the 
industry). 


The promotion of exports is fundamental, The existing framework for pro- 
moting and supporting exports "ie sufficient and adequate, but the same is 
not true of its implementation, which suffers from rigidity, arbitrariness 
and bureaucratism." The CEOE proposes that as long as the stages in the 
lowering of duties on exports are not speeded up, "exporters should be 
allowed to deduct such reductions provisionally from their turnover tax 
payments." In no case should this lowering of duties be reversed, and the 
policy of government subsidies to exports "should be defended epiritedly in 
international negotiations on the matter," 


In housing the CEOE noted a reduction in the construction of units (375,000 
units in 1975 compared to 252,000 unite in 1979) and the growth in demand 
("which cannot be met for many reasons, among them because of financial 
problems"). The employers’ organization blames the paralysis of the sector 
to a large extent on local government unite and their bureaucracy. 


Another sector of reactivation could be that of naval construction where 
poteatial domestic demand exists and where, too, foreign demand is springing 
to life again. It is necessary to make the sector competitive and for this 
purpose the administration must support it. 


Financ ing 


The financial resources available in Spain are limited and scant. Spain's 
development in the past occurred thanks to a mobilization of these resources 
for investment. Today the opposite is true: They are being mobilized for 
consumption. 


Discretionary outlays and transfers from the public sector are increasing 
sharply year after year. Public expenditures are being financed by 
syphoning off and the capital market, resources which otherwise would be 
available for possible investment. "A drastic reduction in the govern- 
ment's discretionary spending with the purpose of freeing the resources 
necessary for the creation of new jobs through investment is necessary." 
The government has made many promises in this respect which it has sub- 
sequently not fulfilled. 


The private sector is also earmarking the major portion of its resources to 
consumption (because of inflation and the lack of confidence in the prospects 
of investment). "But in addition to this there are real factors: tax 
reform, which penalizes savings and investments, and a financial policy 

which makes it more attractive to seek strictly financial profits instead 

of profits from real investment," 
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A primary mears of channeling savings to investment such as the stock market 
and, in particular, that of variable returns, has been largely destroyed 
(because of the economic situation, fiscal setup, and the large-scale 
reliance of the public sector on the capital market), 


Also criticized is the government ' ® monetary policy which has been applied 
in reaction to other measures and in a stop-and-go manner and has disrupted 
and created enormous uncertainties regarding the amount and availability of 
credit to the private sector," 


As tar @8 conmcre.« measures are concerned, the CEOE proposes agreements 80 
that che banking sector may replace government credit "which involves a 
long and circuitcus route" in some financing of exports or other sectors 
(this finaneing would be computed as part of the index in the percentage of 
cavestment certificates to be held by the bank), The CEOE also seeks an 
appropriate freeze in the reduction of the investment levels of banks and 
savings banks. Tie CEOE proposes joint measures with the banking sector as 
a complement to government credit and to the role of the savings banks in 
order to finance housing (interest subsidy out of the state budget). Finally, 
the CEOE wishes to see the development of savings through measures of a 
fiscal type, an increase in the self-financing of firms, and reactivation 
of the stock market. 


Why the Businessman Does Not Invest 


Then, the CEOE document supplies reasons which it characterizes to be of a 
psychological” orde: to be added to the reasons already noted as to why 
the businessman does not invest: 


|, Beeause of a lack of security regarding the type of society in which 

ve will evolve and the role which the businessman will play in this society, 
("Let the governments in office pronounce themselves clearly and without 
ambiguities on this topic"). 

2. Because of a lack of security regarding the attitude of the other seg- 
ments of seciety ("No one will invest if he believes that the fruit of his 
investment can be stymied by an antibusiness labor policy") and because of 
the need for clarifying the context of labor relations (regulation of 
strikes, collective bargaining conflicts and employers’ lockouts). 


i, Because of the antibusiness climate and the lack of urban security. 

"The businessman will not invest if he feels hims2lf constantly harassed 

and placed on the defensive." Effective restoration of a climate of urban 
safety ts imperative. "The antibusiness climate existing at present because 
of the ill-considered measures of tr lr istration, of the organs of the 
press, and of some segments of 80¢) . Afficult to reconcile with 

what is necessary to promote investment «4 through it to fight unemploy- 
ment." 

















4, Another disruptive factor in business activity and investment is the 
constant change in the economic and business legislation which is being 
turned out. 


5. Lack of profits. "If one wishes to reactivate investment and create 
jobs it is indispensable to recognize the legitimacy of profite."' In this 
connection trade unions must moderate their wage demande and the government 
its tax pressure, 


6. Need for specific measures for small- and medium-sized enterprises. 
Changes in the Fiscal Reform 


The CEOE document, after recognizing that fiscal reform "was undoubtedly 
necessary," asserts that "the new fiscal regulations represent a very 
important reason for discouraging savings and, consequently, an additional 
factcr in the existing economic stagnation, 


The slowdown which tax reform represents for the propensity to save and 
invest originates as much from the lack or insufficiency of concrete incen- 
tives as from the general principles which underlie it. "A tax system 
which burdens returns on capital such as profite without any relief of any 
kind as a function of the high levels of inflation from which the Spanish 
economy is suffering and which increases every year for the same reason 
while it keeps rates and fixed deductions unchanged necessarily militates 
against the propensity to save and invest." 





Therefore, the CEOE asserts, "if one wishes fiscal policy to be harmonious 
and to serve an economic policy of economic reactivation, investment and 
employment, it is necessary and urgent to make the following changes in it: 


1, Modification of Article 26 of the corporate tax law by an increase of 5 
percentage points in the ceilings for deduction in the anticipated tax 
rates for the realization of investments. Elimination of the requirement 
linking such deductions to the creation of direct employment. Increase by 
5 percentage points in the ceilings established for said deductions from 
the rates as a function of the latter. 


2. Restoration of the regularization of balances with the application of 

all its principles as a first step for a liberalized system for amortizations 
computed on replacement values (this measures would avoid the decapitali- 
zation of firms). 


3. Facilitation of the stimulus to investment and the regularization of 
balances for individual firms operating under the system of special objective 
valuation. 


4, To establish deduction formulas for investments in small~ and medium- 
sized enterprises in accordance with what is anticipated in the second 
additional provision of the individual income tax law. 
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ninatica of the requirement that fixed resources whose investment 
gi a right co a deduction contemplated in Article 26 of the corporation 
tax law be "new," 


6. Elimination of the exclusion of land in the same Article 26 of said law, 


7. Amendment of Article 29 of the individual income tax law in the following 


respects: 
a. Through the i» rease to 30 percent of the deduction in the rate as a 
function of the tovestments in securities when what is involved is the 


acquisition of these assets through subscription, and the extension of this 
privilege to all types of securities even though they are not quoted on the 
stock market. No discrimination in favor of securities issued by public 
urgans, 


b. Through an increase to 50 percent of the ceiling established on the 
above deduction as a function of the taxable base, 


Thanks to these measures individual savings would be increased and these 
would be channeled to the stock market which is so depressed at present. 


8. Equalization of the fiscal treatment of settlements made on account of 
insurance policies on life, death or disability with the treatment granted 
to investments in securities, The maximum deduction, in case the present 
system which sets a quantitative ceiling should prevail, should not be below 
140,000 pesetas (300,000 pesetas times 30 percent times 157 percent). The 
multiplier or 157 percent represents the rise in the consumer price index 
between 1977, the fiscal year when the existing rate was approved, and 1980. 


9, Modifications in the treatment of increases in holdings, which clearly 
promote consumption but syphon savings away from investment. For that 
reason, the CEOE maintains, the following measures are necessary: 


a. Distinetion between speculative capital gains shorter than a year and 
others which are of longer maturity, with taxation levied exclusively on the 
former. 


>, Taxation of capital gains at the minimum rate, 





c. Elimination of exclusively monetary gains. 


d. Exoneration of taxes on capital gains when the product of the transfer, 
not only in the case of companies but also in the case of individuals, is 
reinvested. 


e. No levies on capital gains at source in legacies. Said legacies are 
already taxed on account of inheritance, and the capital gains would even- 
tual.y be produced only at the time when the inherited property was trans- 
ferred to the heir, 
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LU, Measures to check inflation, The CEOE apelle out the following criteria 
in its document: 


a. Revision of the types and sections of the tax brackets in order to eli- 
minate the unfair progressive increase resulting from the etrictly monetary 
rise in gains, To thie end it would be necessary to use ae a corrective 
factor the increase in the consumer price index between 1977, the {ieca) 
year for which the existing tax rates were approved, and 1980, that is, 15/7 
percent, 


b. Inerease in the amount of the deductions established for the tax on 
profite in accordance with the same criterion as the earlier provieion. 


11. Other complementary fiscal measures proposed by the CEOE in ite 
document are the following: 


a. To improve the tax scheduie in order to achieve authentic neutrality 
[in its impact]. 


b. To Lighten the obligations of investors in securities: At present they 
are extraordinarily complicated and incomprehensible to the majority of 
citizens. 


c. To make individuals equal before the law with respect to the tex 
benefits granted for investments in fixed-income securities (Article 25(c), 
section 1 of Law 61/1978). 


d. To modify the treatment of annuities or temporary income. To consider 
income on the same basis as a return on capital represents confiscation. 
As for possible interest, in most cases it fails to offset the lows in the 
purchasing power of money. 


e. To eliminate the presumption of profit established in Article 16, 
section 1(b) and l(c), of the individual income tax law because of the use 
of one's own home or one's ownership of vacant housing. The tax on profits 
should be levied on the real income of the recipients. The ownership of 
property is already burdened by the inheritance tax and in the case of urban 
property it is burdened additionally by the city real estate tax. The 
problem of housing must be solved through other, more appropriate measures. 


f. To modify the treatment of paid-up shares on the basis of the equali- 
zation balance account. To consider them as profits for the recipient 
weakens the nature of the equalization. 


g. To improve the so-called “fiscal asset" so that there may be complete 
elimination of double taxation on dividends. 
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), To modify ‘he tlecal treatment of nonresidents eo that it does not 
represent an .apediment to international trade, 


Among the labor and social policy measures proposed in the CEOE document the 
development of the Workers’ Statute "in those aspects which make it possible 
to secure a general soc lal attitude that would generate more jobs" stande 
out, To complete the legal pleture the CEOE document calle for the regu- 
lation of the right to etrike and employers’ lockout, the adjudication of 
liective dlepute., labor procedures, the operation of the Wage Under- 


riting Fund, « » operation of labor unions and employere' organizations, 
t urges “a 1 n in the cost of social security borne by firme and 
other) jod prov dere” and call for the urgent reform of the social security 
yetem ima.cay. the CEOR notes that to beef up employment it ie necessary 
to watntain glebel and wholehearted commitments to increase productivity and 
luce iabor contilict. 
Lot ions 
Spanish businesses are fully prepared to assume their share of responsibility 


in a process of economic reactivation, investment and the generation of jobs. 


ut ie will only be possible if the above-mentioned measures are taken by 
inistration, eapectally in the field of financing and fiscal policy, 
as accione to reduce the deficit and consumption expenditures in 


pul lic sector. 


ion of the reeset of society is also fundamental; the cooperation 
ne po.itiecal forces and labor unions with the purpose of creating an 
ppropriate psychological climate for investment already mentioned in the 
ody of this document, 


meequentiy, thie effort against unemployment is not the exclusive respon- 
f businessmen but of all Spaniards beginning with those who, 
ause of their political, trade union or administrative responsibility, 
ive a preponderant role in the makeup of society. 


reation and maintenance of the climate necessary to reactivate 

ngs and investment, and to create jobs, employers’ organizations must 
special role. The commitment of these organizations in promoting 
, once the proposed measures are approved, is indispensable. 





COUNTRY SECTION TURKEY 


"YANKIL' EXAMINES SITUATION IN EASTERN ANATOLIA 
Overview Given 
Ankara YANKI in Turkish 7-13 Jul 80 pp 9, 11 


{Text} The Justice Party's Deputy Chairman General, Urfa M.P. Necmettin Cevheri, 
says that the principal problem of the east above all is the propensity to 
treat the so-called eastern problems as requring an entirely different thought 
process. As opposed to this habit of mind to segregate the east, there are 
those "certain persons outside the country for whom the desire to aid the 
people of this land of heroes of the revolutionary war has become the focus 
of all desire and ambition." According to Cevheri, there are those who want 
to derive some benefit from the backwardness of the @ast. Those who have a 
stake in this backwardness--—Cevheri considers the RPP [Republican Peoples’ 
Party] regime to be in the forefront of these--are now exploiting this back- 
wardness, he says. In this connection, he recalls, the CHP suffered a major 
defeat in the east during the 1979 elections, taking only 3 senatorial seats 
out of 15. 


The backwardness of the east spares no one. Cevheri, Mardin M.P. Nurettin 
Yilmaz, NSP [National Salvation Party) members Muhyettin Mutlu, Serafettin 
Elei, and Fehmi Gunes share the same view, and NAP [National Movement Party, 
also known as Nationalist Action Party] member Tahir Sasmaz as well... 


Some parliamentarians say, "Why do you make this east-west distinction? 
Doesn't every corner of this country have problems? 


Tahir Sasmaz says, “The greatest problem the east has today comes from the 
tendency to treet problems in this area as ‘° they were first and foremost 
an ethnic problem. There is not any major problem in the east, there is, 
however, an imbalance. Are there none who live in holes in Istanbul? There 
are no villages in the east without a school. And there are very few places 
that are completely isolated. There is the matter of irrigation, but this 
will be solved with Karakaya. And a little investment needs to be diverted 
in this direction, There is foreign meddling behind the disturbances in 

the east. A nationalist education must be mobilized in the east." 


148 








Nurettin Yilm saya, “The people of the east have no political and economic 
freedom, The ooliticians consort with the wealthy landowners and form their 
own agreements, This ia the way the voting is done, The ones who vote contrary 
to the wishes of the landowner have their houses razed, they are driven out 

and forced into a nomadic existence," 


Muhyettin Mutlu saya, "Those who have been directing the state have always 
neglected the east. There are no roads, no water, no doctors. Many of our 
women die in agony from the trip by horse back down to the city to give birth, 
Our women still carry leads on their backs. Our youth are angry. If the 
government would » y attention and provide services this anger would not last." 


independent M. °, Seratettin Elei says that the MHP and its auxiliary 

organizations are very action in the east and that they want "to annihilate" 
he peopie in the east, This was made clear in Kahramanmaras, he said, and 
idded, "Let me sive you one of the letters against the Kurdish people which 


they distributed, it would be really good if you would print it in your 
magazine,” 


‘asan Felmi Gunes, who served for a short time with the Ministry of the Interior 
nd is noted tor his alertness, said "I went to the east and looked around, 

if the government had paid attention in time the unrest would not have come 
ibout. What do idle persons do?" And he replied to his own question, "TI 
read in the faces of those youths exactly the kind of hatred I felt when I 

was a student in the university, penniless and unemployed. The government 
should not resort to oppressive methods with them, social methods must be 

u.ed to win them over,” 


Necmettin Cevherl, together with concurring on the question of the backwardness 
of the east, says, "What ought to be done is not to exploit it but to alleviate 
it." and asked what in particular should be done, he gave a technical answer, 
as follows: “Hakkari these days is tied into an interconnected system. Its 
lighting will be generated from Keban and other electric power stations. Its 
Lransportation infrastructure is somewhat underdeveloped but has come a long 
way. Its open air industry and mining operations must be enclosed, Its 
village clectrificattion is lagging. There are shortcomings in its medical 
services. Steps have been taken to offset its shortcomings in transporation 





in ergy. Whac remains to be done above all is to change the fix of mind 
that sees the backwardness of the east as something unaque and different or 
which attempts to exploit it.” 


the subject of disorders in the east, Cevheri sees “a calculated Soviet 
pian,” and accuses those who doubt this of “heedlessness.”™ 


’ rding to Cevheri! when the subject of the east comes up, politicians only 
seem able to say the same old things. The matter is being studied in depth 
miy by those who have a special interest in the eastern region, Russia, 
America, England and France, 
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Mardin Deputy'sa Commenta 
Ankara YANKI in Turkish 7-13 Jul 80 p 10 
(Interview of Mardin's Independent M,.P, Nurettin Yilmaz by YANKI) 
(Text) YANKI: What are the problems facing our people in the eastern region! 


Nurettin Yilmaz: Due to the suspicion and discrimination which all of our 
governmenta have felt toward the people in the east, the region has been 
ayetematically neglected, Despite the fact that the country's largest rivers 
are located in thia region, agriculture and animal husbandry there are stil! 
being carried on with primitive methods, In Mardin, our citizens are 

drinking worm-infested and muddy water, Despite the fact that the largest 
electric power stations are located there, we have an undue number of district: 
without electréeity and in our villages electricity is really a luxury, There 
is petroleum in the southeastern part, but our roads are dirt roads and muddy. 
Despite the fact that the largest underground mines are located in this 

region, there are few factories and the people are impoverished and unemployed. 


YANKI: Why are the people impoverished with all that land in their possession’ 


Yilmaz: The big landowners (feudal in character) have been protected by 
every political regime which has come to office. Why? Because the political 
leaders benefit from the political strength of the landowners. The destitute 
populace, landless, are bought and sold like cattle. The villager who falls 
to give his vote to party A, B or C, whichever the landowner supports, is 
evicted from his home the next day, the house is razed, and he is forced to 
move. The populace is living in the middle ages. 


YANKI: Are things etill this way? 


Yilmaz: The situation is still this way in the villages where the youth, tly 
intellectuals, the informed villagers have not been able to come in. The 
villager who lacks economic freedom also has no political freedom. 


YANKI: What are the government forces doing? 


Yilmaz: The government has entered this region with only a gendarmerie type 

of mentality. In a region with only a 60-percent literacy rate the governmen' 
hae brought jails, police stations and mine fields instead of schools, health 
facilities, infrastructure services and job sites. Particularly in the border 
areas, the oppression and terror applied to our populace amounts to a humiliating 
quasi estate of war. 


YANKI: Could you give an example? 


Yilmaz: Yes IT can. It is forbidden to go from one village to another after 
dark. Iron chains are used to close off the irrigation canals which serve 

as routes of transportation. There are daily incidents in which women on the 
point of giving birth and injured or iil persone have died because of being 
forced to wait until morning at these chains and not being able to get to a 
town in time. 150 











YANK]: Who 1. it who puts these reatrictionsa into effect? 
Yilmac: The gendarmerie, 
YANKI: What do people do in reaponse to these practices? 


Yilmaz: They are waging 4 struggle to obtain their democratic rights and 
freedoms, This struggle ts growing into avalanche proportions. 


YANKL: How do y yourself size up these practices in the east’ 


Yilmaz: I hea.e eald it on various occasions in parliament. The attitude 
and posture being assumed toward the milliona of Kurds and Alevis living 

© this region ond the unnecessary anxiety being created among them is a 

miataken policy. 


YANKI: But as you have stated, one of the forces of exploitation oppressing 
the villager is the Large feudal landowner. And this landowner is part of 
the system which exploits the people. How are you going to explain this? 
What are the differences between the exploited worker in the west and the 
exploited villager in the east or among the exploiting forces? 


Yiimaz: Exploitation in the west is employer-worker exploitation. Eastern 
exploitation is more properly described as exploitation of the ignorant masses 
by a combination of exploitative forces. 


YANK) There are several organizations in the east. What are they up to? 


Yilmaz: ‘They are arousing the consciousness of the people. Despite the 

great risks entailed, the youth and intellectuals are in a state of mobiliza- 
tion to bring their own people to achieve at the very least a dignified standard 
of living and level of public consciousness. 


YANKi: What is the purpose of this state of mobilization? 


Yiimaz: The creation of an atmosphere of freedom, freedom from exploitation, 
freedom from oppression, with the taste of human dignity. If this atmosphere 
is achtevec, our eastern populace may aspire to a measure of happiness at 
least. 


YANKI: Have the benefits of this struggle become apparent yet? 


Yilmaz: Yes, they have. It is being said among the populace that some people 
who were of feudal origins have turned against the landowners, and that the 
feudal landowners are not an acceptable institution. This is a hopeful 

deve lopment. 


YANK.: But the practices are still exploitative. What will talking against 
them accomplish in the way of change’ 
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Yilmaz: Theiler tormer intiuence has been weakened, formerly the order of the 
feudal landlord was Like the order of a military commander, However, now in 
many places the landowner's political oppression and terror has dwindled to 
nothing. 


YANKI: Organizations in the east are getting support from abroad. Are they 
being provoked? 


Yilmaz: Absolutely not. I do not believe that they are getting support 
from abroad or that they are being incited from abroad. 


YANKL: During a speech you made in Heleinki, it is seid you asked for the 
support of all Kurds in the struggle for the eastern people, tse this true’ 


Yilmaz: No, this is not ture, I said that unleas the Kurdish problem fn 
lran and Iraq were resolved there would be no peace in tie “Middle East, 

Sut the United States and its monopoly capitalist extensions in Turkey have 
an allergy to the word "Kurd," and go they interpreted this the way they 
wanted to, However, they were not successful. 


YANKI: In your opinion, how can the eastern problem be resolved? 


Yilmaz: With the creation of an atmosphere in which the populace can taste 
democratic rights and freedoms. With the creation of such an atmosphere 

it will be possible to bring about a unity of force and action in opposition 
to fascism, imperialism, chauviniam (racialism), and exploitation, 


Serafettin Elci Comments 
Ankara YANKI in Turkish 7-13 Jul 80 p 12 


{Interview of former minister of public works and independent M.P. from 
Mardin, Serefettin Elci, by YANKI] 


YANKI; What are the problems of the eastern people’ 


Elei: The problems of the populace in the east need to be grouped under 

three major headings: economic, social and political. The first are the 
consequences of mistaken policies. As a result of Turkey's general backward- 
ness, the east has been neglected from an economic standpoint, and abandoned 
to poverty and destitution. As a result of the economic distress in the east, 
the populace is really condemned to a migratory existence. Today numbers of 
easterners equal to the population remaining in the east have been dragged 
into the struggle for bread in our other regions. The second problem is the 
cultural ome. One of the preconditions for development in a society is the 
elevation of its culture. All sorts of means have been employed both to give 
the easterners no opportunity to preserve and develop their own culture and 
at the same time to prevent them from attaining any culture! advancement. 

The most manifest characteristic of fasciem is its antagonistic attitude toward 
the cultures of ethnic groups in its own country. The third cetegory of 
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problems ia political, Today not only Turkish public opinion, but world 
public opinion as well is aware of the faseiat oppression and economic 
exploitation being practiced upon the people of our eastern region, To 
deny thie or to attempt to cover it up is not going to contribute to a 
solution of the problem, 


YANKI: What has been done up to the present for the development of the 
eastern region? 


‘lel: Several ste,» have been taken, The lower Euphrates basin project 
comes in the fore! ont of these steps, However, because the project has 
not been given th tmportance and weight it deserves, its realization will 
take a longer time. According to studies that have been made, when this 
‘roject has been completed it will create the economic wherewithal to feed 
a population of 30 million people. Despite the fact that this powerful 
potential is weil known, it has not been realized up to the present time, 
Thanks to the fact that Turkey is iteelf backward, care has been taken to 
make sure that the east remains backward. 


YANKT: What can be done about it? 


lei: The east's potential must be used for the benefit of the people of 

the east. For example, despite the extraction of petroleum in the east, 

the east has not been able to benefit from this to a sufficient degree. The 
government must take serious measures to insure that sufficient investment 

is funneled to the east to complete with all possible speed the infrastructure 
so necessary to economic development, and to convert the existing economic 
potential into an industrialization phase. The failure of the east to achieve 
advancement in the economic area has not been due to the fact that the area's 
natural possibilities are limited. On the contrary, the economic potential 

of the east is immeasurably superior to that of Turkey's other regions. 


YANKi: The large landowners in the region are crushing and exploiting the 
people. How are you dealing with this situation? 


“ici: Feudal forces in the east, in continual collaboration with sovereign 
rees, are in the process of increasing their oppression and exploitation of 
(he eastern populace. The ones who espouse the exploitative, oppressive and 
issimilationist practices through blindness or even conscious support are 
ubjecting eastern patriots who emerge and feel a genuine responsibility toward 
their society and oppose these practices to all manner of attacks and pressure. 


YANK! What have you yourself done to try to do away with the exploitation 
ind oppression in the east? 


ci: 1. have attempted in the course of my ministerial duties and in meetings 
{ Council of Ministers and the State Planning Organization to give adequate 
expression to the problem. Whenever the opportunity has arisen, I have made 
the effort to expose the issue to public opinion. 
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YANKi; There are certain militant organizationa in the east, What are they 
atter’? 


Elei:; It is quite natural for reaction to take place in backward and 
oppressed soctetties, The literate masses in the east have been awakened 
to the oppression and exploitation about them, The reaction of patriotte 
persons who have a sense of responsibility toward their own people is 
inevitable, If the excitability and extremiem of youth is added to this 
picture, any society can witness this kind of extreme reaction. 


YANKI: How can these reactions be prevented or eliminated? 


lei: These reactions, which at bottom are legitimately based, cannot be 
opposed by oppressive measures alone. What is needed is to bring about baatc 
solutions in behalf of society to the probleme which have given rise to these 
reactions. 
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COUNTRY SECTION TURKEY 


USE OF AYA SOFYA AS MOSQUE DRAWS FIRE 
Moeque for Ramazan 
[etanbul CUMHURIYET in Turkish 14 Jul 80 pp 1, 11 


(Text | Culture Minister Tevfik Koraltan in a ceremony yesterday at the 
Topkapi Museum said that plans had been made to open the Hunkar Mahfill 
section of the Aya Sofia as a museum mosque for the coming Kadir evening 
[27th night of Ramazan) and that the Hirka-i Saadet room of the Topkapi 
Palace would be used henceforth for readings of the Koran, and that "this 
would continue indefinitely." 


The ceremony for the inauguration of readings of the Koran in the Hirka-1i 
Saadet room was attended by National Education Minister Orhan Cemal Fersoy, 
‘AP [Nationalist Movement Party, also known as National Action Party] 
Chairman General Alparslan Turkes, a number of parliamentarians, the governor 
ot Istanbul, Nevzat Ayaz, and a gathering of citizens. 


Speaking at the ceremony, Minister Koreltan said that the tradition of reading 
the Koran at the Hirka-i Saadet room began with Sultan Yavuz Selim and that 
henceforth it would be continued indefinitely. 


Koraltan, who explained that this practice was very meangingful today, said, 
‘Today is the 1,500th anniversary of the Hegira. It is the month of 
Ramazan and the first day of Ramazan...." 


Koraltan noted that it was their intention to make the Topkapi Palace into 
the greatest museum complex and that they planned also to open the Hunkar 
Mahfili portion of the Aya Sofya on Kadir evening as a museum mosque as well. 
ie added that mosques were far more than just buildings, they were places 
which served to unite people, to bring them closer together, and announced 
that the readings of the Koran in the Hirka-i Saadet room would go on when- 
ever the museum was open to the public. 


Religious Affairs Minister Tayar Altikulac also delivered a prayer and gave 
a talk at the ceremony in which he said that the Turks had preserved and 
deve.oped the most important traditions of Islam and that the Turkish nation 
today had the same virtues and resolve. He added that the greatest respect 
for the Koran could be found today on Turkish soil. 
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Later & group of religious dignitaries gave the affirmation, invocation and 
salutation, and entering the Hirka-1 Saadet room they commenced the readings. 


Prime Minister Suleyman Demirel and various ministers, in telegrams sent © 
the Minieter of Culture, praised this development and wished the nation a 
happy Ramazan. 


Paper Blaste Use as Mosque 
istanbui CUMHURIYET in Turkish 15 Jul 80 pp 1, 9 


(Text) By decision of the minority government, a move has been made to brlry 
about "the opening of Aya Sofya for purposes of worship." This dectaton 
might be taken by some to be an inconsequential detail. Others might wor le 
why, with all the many mosques there are in Istanbul, it was yr oypens | to 
change the status of the Aya Sofya Museum. Still others take the positio: 
that the truth behind the incident is to be assessed in terme of the current 
historical period. This last approach isthe correct one, and we can arrive 
at the truth by approaching the iesue in the light of the Ataturk revolution 


without making concessions to any other policy whatever. 


The founder of our independent and secular republic, Ataturk, in convertive 
the Aya Sofya into a museum, wished to present an example of how to dea! 
with products of civilization and works of art which belong to all of man 
kind. The conversion of Aya Sofya to the status of a musewn in our belover 
Istanbul where the skyline is dominated by the silouhettes of mosques was 
taken as a gesture of tolerance lending dignity to the Turkish Repubiic. 
Ataturk was a leader who embodied the values of modern civilization and 
brought the War of National Liberation against Western imperialism to o 
victorious conclusion. If it had not been for this leader, not just in Aye 
Sofya alone but in many a mosque throughout Thrace and Anatolia only the 
sound of bells would be heard. As everyone knows, the Turkic culture and 
Islam according to the Treaty of Sevres would have been driven out of [stenbu! 
first of all and sentenced to be squeezed into a tiny corner of the Konye 
plain in a country which was to be broken up. 


The government of the republic which brought into being a national compact 
within our borders by the War of National Liberation, adopted an honorable 
foreign and domestic stance, did away with foreign control and saved the 
country from the quasicolonial status it had been relegated to under the 
so-called public debts of the Ottomans. Can today's Turkey, which is 
dependent upon the loans or charity of the West, be compared with the Turkey 
of Ataturk, which gave the world a lesson in civilization by making a muse. 
of Aya Sofya. Was the Turkey of Ataturk's time less Turk and less Mosiew: 


Has today's Turkey, which is diagnosed as a "sick man" and which has become 
dependent upon charity and has fallen under the economic control of the 
Christian West, become any more Moslem by opening the Aya Sofya for religious 
services? 
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No, 


"Open the Aya Sofya tor religious services" has been an ancient slogan of 

the anti-Ataturkist counterrevolution and has been brought up again and again 
over the years of precipitate arguments, Those who have dragged Turkey into 
ite present state by gnawing away at Ataturk's principles ever since the 
great leader's death have been distorting our domestic policies in their 
reactionary competition, ‘The JP (Justice Party] in its efforts to forge 
ahead in this competition has taken the first step in this direction by 
giving its uncond’ (tonal support to "opening the Aya Sofya for religious 
services." 


"Opening the sya Sofya for religious services" and "opening up Turkey to 
foreign control" makes quite clear the philosophy of foreign dependence 

ond domestic reactionism which underlies "Morisonian" politics, This 
decision shows that "the most reactionary” forces have taken over political 
leadership in Turkey. 


it is a pity that the Ataturkist forces which could call a halt to this move 
are in disarray. And the passive silence of those who have sworn to 
preserve the legacy of Ataturk serves only to make those in power more bold. 


Minister Accused of Violating Ataturkism 
Istanbul CUMHURIYET in Turkish 15 Jul 80 p 7 
(Article by Salim Alpaslan] 


[Text] A little while ago, Culture Minister Tevfik Koraltan announced on a 
visit to Istanbui that the portions of the Aya Sofya that had been used by 
Ottoman rulers to offer prayers would be opened for worship and also that 
40 of the city's most renowned hafiz'es [hafiz--one who has memorized the 
Koran, a lay reader] would, beginning with the first day of Ramazan, give 
readings from the Koran in the sacred relics room of the Topkapi Palace. 
Om this same occasion Minister of State Metin Musagglu, who is familiar to 
ceaders from his newspaper columns, announced that a subsistence allowance 
would be paid by the Directorate General of Foundations to the priests who 
give the hatm-i serif prayers following the readings. Koraltan, renewed 
his visit the day before yesterday in order to be sure his work was going 
properly. In actuality, his purpose was not this; it was to prepare, 
together with parties concerned, a suitable cover up for a report that was 
to be prepared regarding the new place of worship in the museum, 


Although here and there this “penetration” of the Aya Sofya museum was met 
with great satisfaction among certain circles, this misuse of religion for 
political purposes by a Minister of Culture in the Turkish Republic in 1980, 
one who at every event arranged to celebrate Ataturk's 100th birthday and has 
stated that adherence to the great leader's principles is a precondition for 
everything, has aroused a great reaction in democratic circles. 
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In order to determine the real reason why tle Aya Sofya museum has once again 
been given a place on the political agenda, »ne must reach back to the 1930's, 
the years in which the Council of Ministers following Ataturk's orders 
enacted Resolution No 2/1589, dated 24 November 1934, which made the mosque 

a museum, 


Aya Sofya could not be converted to a museum even up to the time of Ataturk's 
death. Later the matter was taken up again and a committee of museum 
officials which included archeologist Remzi Oguz Arik; the director of the 
Topkapi Museum, Tahsin Oz; the acting general director of archeology museuns, 
Arit Mufit Mansel; the director of the Turk/sh-Islamic Artifacts Museum, 
Abdulkadir Erdogan; the head official of the Aya Sofya Museum, Ali Sami 
Boyar; Seniha Morali of the Archeology Museum, and Zarif Orgun of the staf! 
of the Topkapi Museum, after long deliberation, prepared and sent a report 





to .. Ministry of Education. This report recommended termination of the 
mo:a research being carried on by Whittemore as early as possible, the 
ir lation of items necessary to the museum, expropriation of the wooden 


st 1 tures in the vicinity and, after taking the necessary measures to pre- 
ver. fire, the initiation of major restoration and repair work, However, 
work of such magnitude could not be accomplished all at once, and everything 
took a very long time to be completed. Following the Council of Ministers' 
resolution on the museum, the issue produced much demigogy, both from the 
political and legal standpoints; claims were even made that it was contrary 
to the constitution, the foundations and the civil law and that a crime 

had been perpetrated, 


These claims even went to the lengths of insisting that the Orthodox 
paintings were not an attraction for Protestant and Catholic tourists who 
came to see examples of Islamic art, and that foreign visitors to the city 
left without taking a look at Aya Sofya. (Sou -e: The Truth About the 
Aya Sofya Mosque Question--Abdullah Mehmet Calislar). This and similar 
views became a rallying point for a rather broad sector, even though 
statistics showed that tourists visiting Istanbul wanted to tour Aya Sofya 
above all else. 


Blood Money Paid Following Interpellation, Right-Wing Votes 


While Ataturk lived, not many arose to say "let it be a mosque," but during 
the period of the Democratic Party it continued to be a vote-getter which 
would not be abandoned even though it was also a headache for the party 
leadership. In the end, it was not to prove possible to carry through a 
decision to permit religious services to be conducted there, e decision 
which is clearly in violation of the course Ataturk laid out for the Turkish 
Republic and the principle of secularism. Nor did it come about in the 
period of the National Coalition Government despite a few moves in that 
direction, right up until 1980. 
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it is clear thet the opening of the mosque and the Hunkar Mahfili section 

of the Aya Sof ya and the Koran readings at the Topkapi Palace are an exploi- 
tation of religion and that it is contrary to the constitutional principle 
of secularism. Hy this act the AP government is saying to the MSP electors, 
"You have always wanted this, look it is granted by our AP government." 

In this way the government pays its blood money to the NSP [National Sal- 
vation Party! tor its support in the interpellation and woos the right-wing 
voters. 





While One Side of *\e Building Is in Ruins 


"Have all of Aya Sofya's problems have been solved so only the question of 
opening it for worship remains?" We look for the answer to this question 

in the course of taking a tour through the building. The sections of Aya 
Sotya which are permitted to be seen constitute only half of the building, 
perhaps less, Due to their neglect under prev ous ministers of culture as 
well as the present one, repairs to the school section [medrese], the mausoleum 
and the library have gone uncompleted for years, and as you tour the annexes 
you can see other work that is urgently needed. Every time the wind blows, 
some of the lead cladding which covers the cupolas comes off and blows away. 
Here and there the plaster has fallen and the mosaics are eroded and ruined. 
Water from snow and rain seeps all the way dovna to the basement foundations 
where it torms pools which could lead to the destruction of the building. 
and there is the Aya Sofya library, with its extremely valuable and 
extraordinarily beautiful tiles for which there are no replicas. Among the 
areas to which the government should give priority attention, let us count 
the cupolas of Sultans Mustafa, Ibrahim, Selim II, Murat III, which have 
become refuse heaps of broken beams, tin plate, cement, brick and stained 
glass. This is the picture which confronts one's eyes during a short tour. 
And tor these reasons reports have been sent to the Ministry of Culture on 

a number of occasions calling for the closing of the building to public 
visits. 


"This Can Only Be Called Political Reaction" 


“orty years have passed since the issue of a decree signed by Mustafa Kemal 
Ataturk instead of the president. Now, in open disregard for his orders 
and the principle of secularism, a portion of the Aya Sofya has been opened 
for religious services. How did it come about, this encroachment upon the 
museum character of this place, this departure from a civilized purpose? 
Legal authorities we approached on this question gave the following common 
views: 


"The conversion of the Aya Sofya to a museum was not in violation of the con- 
stitution as claimed. In order to perpetrate a crime of this sort, freedom 
of belief would have to be abridged. There only remains to say that the con- 
version of a building into a museum that had formerly been a church and 

was then turned into a mosque is merely an appropriations matter and in 
ques.ions of this sort the authority of the Council of Ministers is natural. 


159 





Vid we net see similar cases during the firet would war? Were not many 
mosques during the War of Liberation ueed for purposes other than religious 
services, and each one turned into a fortrese?" Some kind of trick lies 
behind the move to open a portion of it for religious services, When Aya 
Sofya wae made into a museum ae Ataturk wiiled if to be, the world wae pre- 
vented with a challenge to ite civilization, sor a country that accepts 

the principle of seculariem to convert to a mosque a building that had been 
appropriated for a museum for world civilization--if thie ia not reactionary 
then what te it? 
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COUNTRY SECTION TURKEY 


MARTIAL LAW CO} WANTS LEGAL ACTLON AGAINST NAP, NSP 


[etanbul CUMHUR. YET in Turkish 28 Jun 60 p 5 


|Text|} The Ankara Martial Law Court has ruled that the Ankara Martial 
Law Command should be requested to take legal proceedings against MISK 
‘Confederation of Nationalist Trade Unions] and the MHP [Nationalist 


Movement Party, otherwise known as the National Action Party-NAP] 
tor violations ot the trade union and political parties law. 


At the Ankara Martial Law Court in a hearing last week a report of legal 
xperts was read which aseerted that the former Secretary General of 

the Ldealist Hearthe Association, who is under indictment for violation 
of the associations law by insulting the opposition and the government, 

had received money trom MISK. 


In the experts’ report, proof was presented that idealist militants 
and various idealist organizations involved in incidents were recorded 
in a notebook of MISK's chief accountant as having been given money. 
in the aforementioned report, it was stated that the supporting memo 
book, which also listed Muhsin Yazicioglu's name, was found among 
MISK's legal records and note books. In the conclusion, the report 
tround a consistency among MISK documents, bank accounts and the memo 
book, 


According to the information obtained, the money given to the idealist 
iodividuals and organizations, as cited in MISK's official documents, 
exceeded that which would be natural to its leadership's expenditures. 
Moreover, according to the experts' report, some of MISK's expenditures 
and advances given to persons without receipts were listed under 
"Miscellaneous expenses" and recorded directly under expenditures. 


MHP's Telephone Money 

Following an investigation, it turned out that MISK had paid the 
telephone bill for the Denizli MHP provincial chairmen's office. 
Furthermore it was determined in the report of the legal experts that 
the travel allowances paid to MISK personne! had not been taxed. 
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The Court Rules 


In the light of this evidence the Ankara Martial Law Court charged 

that MISK had behaved in violation of the trade union law and ruled 

thac the Ankara Martial Law Command should be requested to inatitute 
legal proceedings againat the two organizations, The Court also ruled 
that MISK had acted in violation of the law on tax procedures and that 
the Labor and finance mintetries should be asked to commence proceedings 
Againat thie confederation, 


How It Came to Light 


The tact that MISK had been distributing money to various idealiat 
persons and organizations came to light as a result of a search of 

the home of Sukru Dagdeviren, MISK's chief bookkeeper in September 1978. 
In this search, conducted by a team attached to the headquarters of 

the Ankara police, a 7.65 am. Beretta hand gun and a memorandum book 
understood to belong to MISK were found. Evidence was found in the 
memorandum book to the effect that MISK had given money to idealist 
militante and organizationa who had been involved in various incidents 
and in a report which the police sent to the Ankara Martial Law Command, 
it was atated that the memo book indicated that MISK had made payments 
to the chairman general of the Idealist Workers Association, Muzaffer 
Sahin, to the chairman of the Ankara Section of the Idealist Hearths; 

to Esat Butun, who was a suspect in the Mamak massacre; to the 
administrative secretary of the UGB [Idealist Youth Organization) Mustate 
Sami Barshan; to the former chairman general of the Idealist Hearths, 
Muhein Yagicioglu, and to the former chairman of the MHP Youth 
Auxiliary, Turkmen Onur. 
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RPP DEPUTY OTS °USSES RPPWALEVI RELATIONS 
Ankara YANK! in Turkieh 14-20 Jul 80 p 12 
interview with RPP Natlonal Deputy Mahmut Oxdemir by YANKI magazine | 


_Texc |) RPP National Deputy Mahmut Ozdemir answers YANKI's questions on 
\ievieSunni relations: 


juestion: Do you share the view that Alevi-Sunni conflicts are behini the 
incidents in some provinces” 


Answer: Definitely not. It is wrong to see the incidents in Corum today 
which started yesterday in Sivas, Elazig, Malatya and Tokat and culminated 
in the genocide in Maras as a religious conflict. 


Question: Then what do you think is the cause? Why are they being shown 
as such’? 


Answer: Rightist forees want to give this impression. The reason is to 
make Alevi RPP members break off from Sunni RPP members. To leave the 
Alevis unprotected ant put them off the RPP. But neither the RPP's Alevi 
base nor Sunni base is falling for this ruse. It is for this very reason 
rhat che number of dead has not reached the dimensions fascism expected. 
Am! the plan hes failed in this respect. If the Alevi base were not in 
toe RPP, these genocidel plans would not have been made. 


juestion: Why is the Alevi base RPP” 


Anewer: The Alevi base is RPP because it is Ataturkist and secular. It is 
“PP because it needs state protection economically. It is stateist. It 

is RPP arm on the democratic left because the requirements of its philo- 
sophy of Delief are Libertarian and democratic. That is, its structure 
reguires that it be RPP. This base cannot become the base of another party 
through pressure and force. 


Question: Are you implying that another party is addressing itself dir- 
ectly to the Alevis? 











Anawer: In our multiparty democratic vitality, the Alevis have been 

pushed into politics with religious chauviniate., The Turkish Unity Party 
came into being this way, Aut the democratic, secular essence of this 
base has not accepted this push. The Alevi base has taken its place in the 
RPP, in the democratic left, where it has the chance to live in keeping 
with the true Turkish structure, 


juestion: Do you think that the Justice Party | JP] administration has 
done what it should as to measures in these conflicts” If not, why not’ 


Anawer: Of course not. It encourages the rightist armed activists. This 
attitude is based on @ serious ideology. JP opinion is in the middle; it 
does not want the people sroused. It does not want a social state or « 
legal state. It does not want @ prosperous society free of affliction. 
The pewers Wich want to bring about such a climate in Turkish society, 
according to the JP, are the enemies of prosperity, the enemy d@ private 
ownership, communists, The JP administration, in pointing at them end 
calling them enemies, is pointing at a11 democratic forces in general and 
the RPP in particular and the Alevis, for example. The reason for con- 
doning state terrorism cannot be explained otherwise. 


Question: What is the RPP doing? What should it do, in your opinion? 


Answer: The RPP has an Alevi base which Te *deaseratic, secular and Ate- 
turkist. The RPP organization and base is trying to keep provocateurs from 
among the Alevi and Sunni citizens. It is not letting the mosque come 
between them. I see this as the conscientious reputation of the RPP base. 
[ am confident. This is the guarantee of both RPP progressivism and Ata- 
turkiem as well as of the regime. 
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"YANK )' PRATSES MILITARY FOR ITS NON-PARTISAN EFFORTS 
Ankara YANK! in Turkish 14-20 Jul 80 p 10 
‘Editorial: “Fortunately the Army is Vigilant” | 


Text) While the public is Croubled over the Corum events with all their 
horror and dreac, Chief of Staff General Kenan Evren and the three force 
commanders let it be Known Chat they are setting out on an inspection 
tour, starting at Corum, 


The eechering at the Ankara Turkish Labor Party Congress which used 
various slogans in defiance of martial law bans is arrested, including 
party leader Behice Boran. 


The Ankara Martial Law Command finds it objectionable that the former 
secretary general of the Idealist Youth Association should have been 
appointed as director of the Gaziegitia ( officers’ Training | Institute ani 
has hin removed from the post. 


These examples could go on. 


The army is frequently called upon in these days of confusion and mis- 
fortune which Turkey is experiencing to exercise such impartiality -- 
Deine partial only tn its defense of the democratic regime and Ataturkist 
orinciples. And this ts how it keeps thousands of concerned, intelligent 
arm patriotic people who see only dismaying developments around them from 
looking to che future with sheer hopelessness. 


“uch of this has to do with our having a command echelon that takes 
strength from che sincere, open and honest personality of Chief of Staff 
General Kenan evren, who never seeks political advantage and gives confi- 
dence to everyone who knows him just as he does to the members of the 
\reec Forces. The members of the Armed Forces deserve credit, trying as 
they do to perform their duties through all sorts of pol!*tcal thought, 
regardless of by whom or during which administration they were appointed. 
Although they have not been trained to fight the current terrorism, they 
do everything they can umier the circumstances. But those who expect them 
to achieve the success achieved under unique circumstances against the 











leftist terrorists after 12 March can never be satisfied, because the 
methods of 12 March, which have been criticized at length ever since, 
cannot be used today. They have to be governed by respect for human rigits 
ard fire compliance with the precept of being a legal state. They have to 
fiaht seditious terrorism without straying from the democratic rules of 

the modern state. Thies makes their work harder and complicates their suc~ 
cess. But the most important part of their job, in our opinion, ae it was 
after 12 March, ie demonstrating that they contime to be the symbol of the 
defender of the democratic republic, of the indivisibility of the nation, 
rather than to crack down, “finding a1] methods justifiable.” And the 
truth is, they are vigilantly and sincerely trying to do this. 


Even in periods when all the politicians can see nothing but their Little 
games of keep-avay, fortunately the army is vigilant. 
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COLUMNIST URGES STATE TO LEARN LESSON FROM FATSA 
Istanbul MURRIYET in Turkish 12 Jul 80 p 3 
“article by Oktay Eket | 


rexe |) The military hes « terminology all ite own. First they talk about 
the “Evening Wolf Exercises.” Then they conduct “North Ster Games.” 


Now a totally unexpected term has cropped up: it seems that what was con- 
ducted in Patea was che "Point Operation.” And during this operation, 
about 200 susplclous persons were arrested, 


First, let me stress one point: The “state” had been down for quite some 
time in FPatea. An edministration formed by a person elected to the “inde- 
pendent” mayoralty wich the support of a group of leftist organizations 
had begun to hold sway in Fatea. This administration had even got the 
people of Fatsa to accept its efficacy by means of “people's committees" 
and ite own unique methods of trial and punishment. Let us go a little 
further: This administration responted to the people's greatest expec- 
tation, that is, to the detsre for an “effective and just authority,” and 
wae strengthened “dy integration with the people” and pushed state author- 
ity into the backgroun itn that community. 


“his is one of the facts which must be recognized when looking at the 
Fatse events, ant solutions to the desires of the Turkish people must be 
foun! Dy taking «@ lesson from this fact. How the lesson learned from this 
fact should be applied will De taken up separately. 


ecom is the need to restore the shaken state authority in Fatea. 


Fatsea is just one incident in the “liberated region fad" in the Turkey of 
today. That is, however important the need to restore the authority of the 
state in Fatea may De, it is equally importent and necessary to restore the 
authority of the stice in Aybasti, in Siverek, in Ceylanpinar, in Tunceli, 
in Nevsehir, in Unye ant even in Mecidiyekoy in the heart of Istanbul and 
in Ankara’s Abidinpasa. That te why the need for "Point" operations has 
bec .#e unavoidable in order to Dring under the legitimate and official 
authority of the Turkisl Republic, not just “"Fatsa" but the other “Liberata 
rertons” of Turkey as well, 





what the prime minister gust recognize is this: No gsatter who it was that 
allowed the authority of the state to deteriorate, the state aust act with 
the same effectiveness, the same impartiality and the same firaness toward 
all of them, It will be impossible to succeed if it does not do this but 
takes refuge in a lot of double-talk, trying to pass off a question about 
whether state authority in Corum, for instance, was destroyed by rightist 
militants by giving such inadequate answers as, “Our government does not 
protect murderers. There is no sense in trying to construe events.” The 
problem with this answer is that it shows that the distinguished prime 
minister still does not have the desire "to establish an impartial admin- 
istration.” Even worse, Demirel still does not admit that he cannot gain 
the support of the people and surmount anarchy and terrorisa unless he 
establishes an impartial state edaeinistration. 


Meanwhile, the Fatsa incident, or more precisely, the way the people who 
live in thie district look on events, is seminal. In fact, the attitude 
of the people of the district in adopting an “unofficial” authority formed 
in the sphere of the Fatsa gunicipality and mayor should teach a lesson to 
those who govern Turkey, because our people have sent them a message 
saying, tn effect, “We are looking for a just administration that will find 
a solution to our problems, listen to us and be effective.” The only way 
out is to heed this message ami reply to the needs of the citizenry with 
an effective, just state administration before new Fatea's are formed in 
Turkey. 
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*CUMHURTYET’ COMMENTS ON JERUSALEM ISSUE 
istanbul CIMHURIYET in Turkish 27 Jul 80 p 3 
‘article by Ali Sirmenr "Jerusalem-Ankara-NSP" | 


‘Text! Israel's decision to declare Jerusalem as its capital is new evi- 
dence that this state, which has formed a Hitler-like racist administration 
in the Middle East, is determined to go all the way in its policy of brute 
force and occupation. 


The decision reportedly has created great reactions throughout the world. 
[srael’'s temerity has reached the point that it could time such an 
announcement to coincide with a time when the Palestine question is on the 
IN General Assembly agenda and the General Assembly has called a special 
meeting. 


Clearly the decision to make Jerusalem the Israeli capital does not sit 
well with Ankara which, for various reasons, has been leaning recently 
toward establishing better relations with the Arab nations and the third 
world. Doubtless, the discomfiture of the administration in office today 
in Ankara does not stem from its pursuit of an anti-imperialist policy. 
Demirel-frimen diplomacy is arm-in-arm with imperialism. So much so that 
Mr Erkmen has relieved many valuable and experienced Foreign Ministry 
officers because they did not favor his policy of collaboration. 


Ankara’s discomfiture comes from the contradiction between its efforts both 
to preserve its status as the citadel of imperialism in the Middle East and 
to appear friemly to the third world, especially the oil-rich Arab 
nations, a contradiction which is Drought further into the light of day by 
the dectsion to make Jerusalem the capital. 


Ankara wants oil and credit from the Arab nations, as well as support on 
Cyprus of al. member nations at Islamic Conferences. Demirel-Erkmen dip- 
lomacy, which throws out its chest at Islamic Conferences condemning the 
Soviet presence in Afghanistan with such statements as, “We condemn the 
ageression which our Muslim Afghan brothers are suffering,” also boycotts 
the Olympics along with Israel, which has held Muslim Palestinian lands 
umer occupation for years, and remains emptyhanded under the wind of the 
United States. 











- -—_—_—<—-_-— 


There can be no doubt but that this inconsistency on the part of Demirel, 
the master of inconsistency, escapes no one, 


Demirel will be content to make a dry protest shout the decision to sake 
Jerusalem the capital. Obviously, such a protest will not have much effect 
on Israel. 


If there is to be a clear and consistent foreign policy, Ankara gust sever 
diplomatic relations with I[sraeel. 


But Demirel has no intention of taking such a route. In fact, Mr Suleyman 
could not adopt such an attiutde even if he wanted to, because Demirel has 
his hand out to Western financial circles. He cannot even set prices on 
monopoly goods without getting their permission. 


And nobody in the world can fail to notice these contradictions. 


It should come as no surprise that Israel's latest initiative would create 
a big reaction on the “reluctant” front of the NSP (National Salvation 
Party |, which takes a second to no one in waving the “banner of Islam.” 

In fact, this party’s leaders are in the forefront of condemnation of the 
deciston. 


The NSP*s reaction, however, will not be very diffcrent from that of Mr 
Suleyman and his "Western Club"; it, too, will perforce be just empty 
words. The NSP cannot even adequately protect its own feilow Muslims in 
Konya and persists in “reluctant” support -- remaining a spectator to their 
attacks and the people mangled -- of the fascist militants which the 
Justice Party protects simply because they are NSP members, and it would 

be dreaming to expect this party to be able to do anything for their Mus- 
lim brothers in Palestine besides make a few speeches. 


Demirel no longer even feels the need to hide his Western Club creden- 
tials, Dragging about them everywhere, and pursues a policy of collab- 
oration with the West by means of a former NSP candidate; the NSP is 
always harping on its opposition to Demirel and the Western Clubd but 
reluctantly keeps on its feet the administration which is both Western 
Club and a fascist montage. The similarity of their attitudes toward 
Israel's recent decision tells once more in plain language the real story 
of the two organizations. 
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EUROPEAN FIRMS TO HELP BUILD ATATURK DAM 
[etambul MILLI GAZETE in Turkish Jul 80 p 9 


“Text | Ankara (ANATOLIAN AGENCY) -- Announcement has been made of the 
foreian firms forming the consortium which will build the Ataturk Dam and 
Hydroelectric Station, a part of the southeastern Anatolia project, the 
largest project ever umertaken in Turkey. 


According to che Council of Ministers decision published in today's RESMT 
GAFETE, of the candidate firms to provide credit for construction of the 
Ataturk Ram and Hydroelectric Station, Broown boveri and Company from 
Switzerland, Wimpey International Lomion from Britain and the Hochtief 
Aktiengesellishaf Vorm. Gebr. Helfman Essen group from West Germany were 
chosen for EON [ expansion unknown | selection to implement the project. 


According to the decision, a condition for consideration to implement the 
pro ject was that the firms “meet domestic and foreign currency require- 
ments,” and this condition was guaranteed by the group of firms selected, 
which provided proof that they could secure sufficient credit for complete 
financing of the project. 


Among the firms selected, Escher Wyss and Broown Boveri will provide the 
permanent electrical and mechanical equipment and force pipe for the 
Ataturk Dam, and the British and West German firms wi'l do the construc- 
tion. These firms will be asked to submit bids on the work they will do, 
amd contracts will be signed if the bids are approved. 


The Council of Ministers decision assigns to the State Hydraulic Affairs 
Directorate General the task of adjudicating between the firms designated 
to build the dam and the bank serving as administrator of the banks to 
orovide credit for the project if the negotiations turn out negative or in 
the event of breach of contract. 


The provisions of the “Directive on l'se of Local Proudcts in Investments” 
will not apply for all supplies, equipment and materials which must be 
imported for project construction. Thus, even if materials to be used are 
pre iuced domestically, they will be imported if the firms wish. 





One of World's Largest Dams 


The Ataturk Dam is the largest of 12 subprojects in the general south- 
eastern Anatolia project which will convert southeastern Anatolia into one 
of the most productive regions in Turkey. It will be one of the world’s 
largest dams. The dam, scheduled for completion in 1988, will have a 
reservoir to store 48.5 billion square meters of water and will produce 
energy at a strength of 2,400 megawatts. This amount is more than half 
the total production of all power plants in Turkey today and more than the 
total production of all hydroelectric stations. The dam, representing a 
60 billion-lira investment including 38.2 billion liras from abroad under 
the 1980 program, and the Urfa aqueduct, another large project in the 
southeastern Anatolia project which is now in progress, will combine to 
irrigate the Harman Plains. 


Water Problem 
As known, the dams are to be built on the Tigris and Euphrates Rivers in 


Turkey awd are a subject of contention with Iraq and Syria through which 
these rive: ‘ass. These nations fear that by building the dams on the 


Tigris yeates Rivers Turkey will seize control of the waters of 
the i rer hat the water they receive will be regulated by Turkey. 
This pred ‘née reason for the negative attitude toward the south- 


eastern Am .1 a project adopted by the World Bank and other international 
financial ‘nscitutions which are especially careful to avoid supporting 
agricultura. and energy projects in developing nations, and the world Bank 
reported that it wuld not give credit for the Ataturk Dam. In this situ- 
ation, Turkey decided to build the dam with its own resources and by 
securing credit from private financial institutions. 


It will be recalled that the Karakaya Dam ran into a similar problem as 
regards foreign financing and the World Bank demanded a guarantee that 
Turkey would be mindful of its neighbors’ interests as to water before it 
would provide credit for the Karakaya project. Turkey has sent two let~- 


ters to the bank, one last year and one this year, giving the guarantee it 
demanded. 


Observers say that the guarantee given for the Karakaya Dam shows that 
Turkey has a positive approach to the matter and that it has no intention 
of using the water it will control by means of the dams to be built on the 
Tigris and Euphrates Rivers for political or economic purposes. 
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STATE OF MARTL IM: COMMERCE EXAMINED 
istanbul HURRIYET in Turkish 6 Jul 80 pp 6-8 
[Article by Yildirim Cavli] 


Text] When talk turns to our net resources these days a subject which 
keeps coming up is the tact that we never seem to consider the seas which 
surround us on three sides as our own, 


We use a single term, "denizcilik" [marine commerce]. For some of us 
this terw brings to mind a captain's cap, for others a handsome cutter. 
But we do not want to see that our seas are a far more valuable economic 
resource than is the coal in Zonguldak or the oilfields in Batman. 


Marine commerce, of course, does not consist of a captain's hat. It is a 
whole chain of activities, shipyards, iron and steel production, rescue 
pilot services, crane systems on the docks, schools of higher 
education, technical high schools, commercial fishing, sponge fishing, 
diving, transport of petroleum, 


ii at ion .» 


There is only one sea in the world having its entire coa:tline owned by 
one country, and that is the Sea of Marmara. The world's most important 
waterways flow from and through us like blood flowing in our veins. 


However, the share of the world's commercial fleet held by Barbarosa's 
randchildren comes to a mere 0.31 percent. Our Aegean neighbor, whom 

we refer to as “our former province," meanwhile runs a fleet under the 
flag with the blue cross, which is the third largest in the world. Greece 
is in the process of proving herself to be the world's foremost maritime 
state. Even the Greek Cypriot state is 23d in the order of world maritime 
fleets, whereas Turkey is struggling to maintain its standing as 32d. 


fhe Public Sector on the Seas 


[it we look back into history a bit, we see that apart from warships the 
vernment did not interest itself very much in maritime commerce. In 

1843, Fevaid-i Osmaniye bought three vessels from Sirket-i Hayriye 

the Havriye Co.}| and began to operate the Kadikoy-Sirkeci-and the 

[slands Line. This company continued its activities for 27 years, during 8 








Wiaported passengers, mn 15/8, ldare=-i Mahsusa 


wreement with the Eastern Rallroadea Co and eatablished the 
rpdea and Bbeslktas-VUskudareNHydarpasa Linea, In 1910 Ildare-i 


“alia ’ arrie nh its operationa under the designation of Ottoman Maritime 
1/2) the government of the republic changed the word "Ottoman" 
isi a activated the Pendik, Yeailkoy, lamit jay and Yalova 
iy (933 the Turkish Maritime Office was aplit into three 
1, Akay, Maritime Lines and the Directorate of Docka. The Ulev 
’ toamboate, which the Akay administration had built and immediate 


peration, can atilll be seen at our docks, The Golden Horn 
eration tranchise piven to the Italiane in 1913 was revoked in 


) Ns irket=i Hayriye was also abolished, In 1951, with the 
ruat | ' the Dentlgcllik Bankael TAO |Maritime Bank Commercial 
er ' , the state began to make ite weight felt in the maritime 


‘reight transportation, which was placed under the Maritime Bank 

‘4, was taken over in 1955 by the bank's Sea Transportation Corpora- 
iy the bank retains the publle sector passenger and freight 
m tunctions, and the corporation hancles only the cargo 


ervics vetrol Ofisi has a share in sea transportation of liquid fuels, 
persons or capital partnerships in the private sector also 
ate in ocean transportation activities, 
imoing Commercial Fleet 


e whole world is using modern maritime commercial methods such as 
ind container, the Turkish commercial fleet is totally inadequate. 


’ 


rding to the report of the Five-Year Plan Committee of Experts, the 


rkis! mnercial tleet is made up of 468 vessels in excess of 100 gross 
, and their total tonnage amounts to 1,101,072 tons. Of this tonnage 
SU5,i353 gre, mposed of 291 ships fall in the 0-20 years age group. 
\ rding to the report, 63 percent of the Turkish commercial fleet by 
mmber, of } percent by tonnage are within the criteria for their useful 
pan. Seventy-nine percent of our commercial fleet is made up of 
ter type ships. The number of these vessels, ranging between 100 and 
\/5, making up a total tonnage of 214,25/. The private 
ecto eet of 271 ships with a total tonnage of 353,741 grt is made w 
heavy tonnage oaster type vessels. These 242 ships reach a 
nnage of 120,966, This is 90 percent of the total private 


fleet in terms of number of 37 percent in terms of weight. The 
rivately-owned ships to the nubli sector Turkish Maritime 


erci leet is 58 percent by number and 31 percent by weight. 
ent of the private fleet by number and 62 percent by weight 
P witi.dn the 20 year age group. he 19’ vessels of the public sector 
ercent tf the total tieet umber and 69 percent by 
2e. ) bh 14 ector's coaster flotilla consists of 132 vessels 
7 ; . ‘4 








tive &, 5 the nam "Or pec Aume we come trom U] 


it is not going to carry the Turkish Clag, because 


have to pay higher docking fees and have difficulty in 


rom toreign countries, Alao taxes on ships regiatered 


; ‘) 
extremely low, 


lanning Organization called for 50 percent of our ocean 


irried by ships tlying Turkish flags. Today we are able 


reent, that is oneequarter of our maritime trade with 


own tlag. Keep in mind that this percentage is 95 per 


percent in France and 65 percent in Ltaly, 


dustry, which despite all ite neglect rankea third in bringing 


», 18 being left to shuttle along on its own, The ehty 
»VOU sterling into his pocket or one of our smugglers 
nm the London market and sails away in the darkness 


have never seen before, Akil Bilgili, owner of Truva 


ries treight continually between Magosa and Londo 
we could not tind a Turkieh ship to go to Magosa we 


it to savy that our government war inclined in any serious 


ing industry. ine latest stat etic pertaining to 
nds ot the Ministry of Trans rtation and the Stat: 
m date from 19//, wal ! ntrast, a person wi 


formation on the Turkish Maritime Commercial Fle: 


onadon., Our experts muaet tise either ‘-year-old 


repare reports it irkey or elee send for Fnglis! 
the turkish Marit im ommercial Fieet may appear to bi 
ics, it is known tha rkis shipowners pilav a role 
eight ratfic, especial! in the Mediterranean wit! 
gheris mgnod it is ) Two vears ago Greece passed 
e ri ae ft iv} the Creek flag woul 
xos eat eri ‘ easure led t A 
r neighbor's maritime fleet 
i : ie. ru t itrention ' blem, tor 
et ive Tne w ‘ ? ‘ itis » tre wal pain 
’ we I ction | \ ’ thers 
‘ ere } ‘ se Ww ect, Ww seo f 
‘ | ‘ 1 reiy xchange we ta é ‘ : at 
bil 
‘ ’ ; ; ‘ : 7 ‘ - 
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ASTURE HAS SHOWDOWN WLTH DISK GENERAL COUNCLL 
latanbul CUMHURTYET in Turkish 30 Jun 80 p 6 


| Text ISK [Confederation of Revolutionary Worker Unione] Chairman 
feneral Abdullah Basturk yesterday alternoon during the course of the 
mtederation's Seventh general board meeting, resigned hie position 
following a vote rejecting a proposed amendment to Article 7 of the 
contederation rules dealine with the expulaton of member untons. 
Pollowing the negative vote of the Maden-Ia [Turkish Mine, Metal, 
Metal Worka, and Machine Industry Workers Union], and Oleyis [Hotel, 
Restaurant and Amusement Places Employees Unton of furkey|, delegates 
Basturk said, “I consider this vote ag a vote of no confidence in me, 
personally, and T am therefore resigning from the DISK chairmanship." 
“iahing the general board success, he left the roam 


At yesterday morning's meeting of the board Basturk and Secretary 
General Fehmi Isiklar responded to criticiam directed at the progress 
report 


Ieikiar's Talk 


In his talk, Fehmi Isiklar said, “The critics have given considerable 
attention to the subject of unity. The important thing is to be sincere 
and support the clase striggle. In order to truly insure unity, it is 
necessary to give sincere answerae to the following questions,” and he 
pronounced the questions below: 


"Are the decisions of the bady to be arrived at democratically’? To what 
mtent are the decisions of the body to be compromised? To what extent 
are the separate unions’ internal affairs to be subject to intervention? 
iow is solidarity to be made more firm? Are shortcomings to be used as 
a means tor attrition’ Are we to help only our own member unions or are 
slao to lend our support ¢ ther unions whose political stance is 
1 harmony with our own? Where is our place to be in the antifascist, 
anti-imperialiet, antichauviniet strugg'e? In a contest of slogans 
re in the competition ¢t pe of help in the struggle’ Are we going to 
able to etrike Are we going to be able to share our food with our 
ts are on etrike? Are we going to be able to back our friends 








1 ‘ ‘ ifvked what we Can #. Ve t the working ¢ laaa 
i taten " ere ita n piace among Che leaderahip for 
t se hUW! th i i do,” 
a @liationa 
ecretat Lermeral Maaeturk in replying t ecriticiam of the progress 
touched upon relationa between DISK and the RPP [Republican 
reop is a’ art _@nd toa thie econneetton he referred to the talk RPP 
ecretat enera stundag had given to the general board, recalling 
i adc oe t he reasonable and SAY ite 
"] ‘ eve that todividuale of the working clase well know the validity 
if polities, Let i8@ take @ look at the political position of 
we who are giving us advice, A while ago, in response to a decision 
ta ur body, we prepared a package of proposals which we beltleved 
w 1 be benefielal to our working claee after the RPP government had 
Ags: set to be helpful The RPP government a short while later 
p rae Chis pac sage | proposals on the agenda let people judge 
emse ives what percentage of these proposals were put into ettect. 
wi were not an haetac le ror vou, The analyses we introduced, the 
irsea we tndicated, all were reveraeed in your hands. You even came 
agains the 20 March demonetration against tascisem. Now | am 
ing to explain right here, A while ago your party leaders and 
jirman seneral had a discussion, We stressed that only the power 
we working class, stemming trom their pr duction, could serve to 
pose tascia We ottered the 20 March demonetrations as an exercise 
i Ow fas iar iid be opposed, The only force opposing fasciem is 
that stemming (rom the production of the working class. You aot only 
t Suppor this demonstration of ours, lid net even condone 
it ent pposed it. But that was a pity. For whom’? Above 
al for ireelves., 
he RPP is antitascist in makeup Leaders who dc not see this are 
loamed ¢ tailure. sending messages to the dead can have no role in 
Ne Struggle against tascism. Let us put aside disorganization and 
sistency. he RPP and ite bodies. extend a hand to you, DISK, 
the struggle against tasciam Let us march together. It 
you reject us and tf lLurkey has come to this point, chen the responsibility 
will be ure. 
is talx Bastut iched upon the criticiaem of the progress 
eport and said that if the anguage the report was faulty what 
Ss mean tor the accomp!tehmente of the past 2 and |/?2 vears. 
etat general e phas at e did not wish to dwell! 
ip e past, it he gave a number ' examples of incidents which 
ac betr ted the wor t the DISK leadership. le recounted that when 
‘ aa is | wie t TtLice the genera | chairman > Maden-Is had stolen 
‘ L@x | Ss i st pres: nference statement and used it to ma 








dha Lacel re ii ett the general board meeting, and the chairman 


Long reas ¢ meil, Ertan Andac, adjourned the meet lig to be resumed 


ha ra time, the delegates demonstrated, shouting “long live DISK, 
‘e \waaturk,” At this point the Genel-Is delegates remained in 
he ha to hold @ meeting of their own, but the Genel-Ie secretary, 


hetan Andac, suttered an attack and had to be taken to the hospital. 


neral Headquarters Will Move to Ankara 


ri the wor nm amending the rules, Article 2, calling for moving 
enera Headq iMartlera to Ankara, was Appt ved, Another! artic 
loaling with the pardoning of expelled union leaders was also approved. 








‘“ PURKE) 


ecLive AT) iining contracts are pe rhaps a bigger 
- pioyel - it Lons than are deadlocked StriKes, Particularly 
nterprises (Kl iegotiations with ‘he government are 


0 workers waiting hopefully r the completion 
tra ’ with price rises of more than 1U0 percent 
workers, together with their tamiiles over ) 
their lives in wages which were set 2.5 to 
e b of ontracts signed according to conditions 


t time. With the tension create by the contract nex 
. t rie CTisSis DT duced by their inability to subsist, 


ts iI ind production be expected trom these workers 


‘ Lyned the workers Wlii receive their saiat 
f t trie tiations began. However, what with the 
tent . | ne nan mG the ia ut line in 
, t hie ther, the workers will e the losers and 
‘ ‘ ‘ >. oxetner witi the I t to subsist 
i 4 Cri uestion lL Wi tr rnot tne LT: 
tia | { nere é ul Ce i ew state 
elvé eat mtract | er { irom tthe 
e w er i iJ the w Kel 1 the re 
é ‘ é egot ions whic! ras tor 
‘ tics irt I rit vernment, i ents 
{ ( ‘ the “ intens Lé 
t i4 VOT LN) w ft i \ A , 
‘ ‘ j T +i > iT it { em} ‘ 
‘ [ ‘ ‘ Be ‘ " 
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i coordination committee attached to the government, At this point Turk-Is 
turkish Contederation of Labor] also came onto the scene, Negotiations were 
begun with the Kile with both sides present at the coordination committee 
level, At the same time, the Paris meecing regarding future credits under 
the auspices of the IMF were postponed, IMF representatives arrived in Turkey 
tor discussions with Turk-Is leaders and demanded economic stability in 
‘urkey and guarantees that there would be no major strikes in June, We 

feel that it is necessary to remind the reader that the decision regarding 
credit tor Turkey followed upon these events, 


Yes, the months-long meetings between Turk-Is and the government at the 
coordinating committee level, which held the expectation of drawing up a 

new socilal contract, did not follow the normal course of KIT contract 
negotiations, Turk-Is first of all requested information from the unions 
regarding their contracts, the stipulations of their contracts, and determined 
the wage increases desired, From this point a rather long time passed before 
the seale was worked out. The government side also continually played for 

time by frequently changing the committee membership and negotiating principles. 


‘he unions coming under Turk-Is had a common expectation not just to negotiate 
for new collective bargaining contracts, but also to deal with the subjects 

ot 7? billion lira of unpaid workers’ claims, the circular letter on the taxa- 
tion of seniority compensation, and draft legislation on the subject of 

lifting tenure. As will be recalled, when Turk-Is made a serious move to 
place the assault upon worker's rights on the agenda, for the first time 

in world history a prime minister participated in an executive committee meet- 
ing of a labor confederation, and he made promises at that time on a numbe1 

of subjects. Thus was a decision to take action sidetracked, and the coordina~ 
ting committee negotiations again came to the forefront. 


Since we have broached the subject, let us recall that a portion of these 
promises had been included in draft legislation before the parliament which 
was not mentioned. Anyway, payment of claims which the workers had already 
earned is not a boon, it is compulsory. Besides, such a small portion of 
these payments have been made since that time as to be laughable. Circular 
letter No 125 of the Ministry of Finance has still not been recalled. The 
recall of this notice as a consequence of various law suits appears certain. 
Even the Exchequer and Audit Department has ruled that its implementation is 
illegal. 


Yes, as we said the unions within Turk-Is had expected that the assaults 

igainst workers’ rights woul! be halted by some kind of action on the Turk-Is 
level, but instead this was converted into an understanding with the govern- 
ment and the negotiations with the coordinating committee came to the forefront. 
The government proposed [in these negotiations) that total increase in income 

e kept below 50 percent gross, including all social rights. Turk-Is's 
counterproposal was that this total should be 100 percent and that the level 

f social rights achieved by the most advanced unions for their members should 
be accepted as the standard. On the day bargaining began, the two sides were 
ugaged at another table in some private bargaining. Turk-Is was attempting 


\ 
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Tie unions to bold thelr ground in the matters o! 


iit 


(he less advanced ones to catch up with them, and 
this precondition went about negotiating with the 
wage Increase. The chairman general of Turk-Is 
it Tek Gida-Is [Turkish Tobacco, Intoxicants and 
were negotiating a contract with TEKFEL, a Kl! 
day signed this contract, keeping it secret fr 
sal on the same day, while bargaining to keep the 
LOO percent and to embrace all of the Turk-Is 
ions, at the other table they signed a contract 
increase |tor Tek-Gidai-Is workers]. 


it this point, that the collective bargaining contract 
,JOO TEKEL workers does not entail an extreme increase 


lt anything, it can only cover the loss in income 


n the cost of living. It does not shove the TEKEL 


conditions; it may help to preserve their current 


radical wage increase; perhaps it is less than it 
iormal one. Tek-Gida-Is only did its duty here and 


the rights of its workers, Thus it is a duty to 


n general and all ot its leadership. 


t and the upper echelons of Turk-Is this incident 
; on one hand, workers‘ wage increases will remain 


the economy is sinking. In the KITs you might say, 


' mmittee there is no contract. The pro-RPP 
tv} and democratic unions will obtain laughable wage 


Kish Civil Aviation Workers Union| contract, which 


than those contained in the TEKEL contract, will be 


ind after the contract is signed there will be a lot 
being responsible for the rise in the price of tickets... 


u give 50-50 wage increases, Or else, speaking as 
sk for 100 percent tor your member unions, and 
percent tor your own union, These may pass into 


{ imeful documents in the world: the government 
ccording to their political persuasions and 


unong its membership. 











COUNTRY SECTION TURKEY 


INCONSISTENCLES IN LABOR AUTHORITY NOTED 
[stanbul CUMHURIYET in Turkish 6 Jul 80 p 9 
[Article by Sukran Ketenci|] 


(\Text| The Supreme Court of Appeals and the Ministry of Labor and a number 
of rulings by the industrial relations courts have created total confusion in 
the procedures entailed in union certifications [for collective bargaining 
purposes}. Because each union's situation has been the subject of a separate 
decision and due to the concradictory nature of these decisions a situation 
has resulted where one union is certified for collective bargaining whereas 
another in exactly the same circumstances has its certification revoked, or 
where one union will be certified while another cannot obtain certification. 


The interesting side to this matter is that by some strange coincidence the 
progressive, democratic unions are suffering unjust treatment as a result of 
these contradictory rulings, whereas the rightwing unions are coming out 
ahead of the game. 


Mutually contradictory legal interpretations by the Supreme Court of Appeals 
has led to a situation in which, for example, the Yol-Is Federation [Turkish 
State Higher Worker. Federation], was denied certification, while Teksif 
|Federation of Turkish Textile, Weaving, and Wearing Apparel Industry Workers 
Union] and Tek Gida-Is [Turkish Tobacco, Intoxicants, Food and Ancillary 
Workers Union} had theirs confirmed, although all applied under the same 
conditions. The Ninth Legal Office of the Supreme Court of Appeals denied 
the application of Yol-Is for a new certification without revoking all its 
collective bargaining contracts. In two subsequent decisions it failed to 
take this into consideration, then in a fourth decision, reverting to its 
first views, it denied certification to the Maden-Is [Turkish Mine, Metal, 
Metal Works, and Machine Industry Workers Union} Federation. 


At this point the Istanbul Sixth Industrial Relations Court introduced a new 
practice by concurring in an objection to the use of certification by a 
union in a new work site after the unton had already utilized it in one or 
several other work sites. In the Genei-Is [Public Services Employees Union 
of Turkey] collective bargaining with LET) [Istanbul Electric, Subway and 
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’ OCLON was cdenle and then later ipproved, 
it thi inion was issued, the urt ruled that the qvestion 
eed issed to the Supreme Court of Appeals tor a ruling, 
ed | bits he Ministry of Labor completely contused the tte 
FLO egarding union certifications, lhe Madene-l: 
erati , wi il had it ertilication revoked by the Supreme Court 
Wp ral { the Ministry ot Labor for recertitication, 
DaAsl | Che upreme Court of Appeals decision, turned 
thie eralti Madenels union that application tor new 
{ required, since the collective bargaining aygree- 
iad not been revoked, in the process of deciding 
| ) ederation was certified tor collective bargaining purposes, 
ide an interpretation which up to this point had 
ie, mely, that if one ot the collective bargaining agree~ 
rent work sites were to be terminated then the union's 
oO be terminated, In granting certitication to the 
derat the ministry introduced yet another new practice. When 
t iLisfied with the union's declaration it does not have its 
ect t onsite investigations. However, the same Ministry of Labor 
t iving its inspectors carry out investigations at worksites 
er ot certified unions tor which [new] certifications 
Ta , the inspectors are combing the countryside in 
ertification fto1 rim-Is | Farm Worker: inion lurkev}. 
union has initiated a suit at che Supreme Court ol 
‘ert ication ot the Maden-Is rederation by the Ministr: 
in the Istanbul Industrial Relations Court pertain- 
.e has also been brought before the Supreme Court of 
ere are a number of new rulings lined up at the Supreme 
nection with contradictory legal views on the court's 
work out the question of "whether or not al reviously 
:in ontracts will have to be rescinded in orde1 





